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Italy's Cassese Elected War Crimes Court 
President 


AU 1811201293 Paris AFP in Enelish 1956 GMT 
18 Now 93 


[Text] The Hague. Nov 18 (AFP)—Italian Judge 
Antonio Cassese was clected Thursday [18 November] 
night president of the Intersational Court on War 
Crimes in the Former Yugoslavia. 


He promptly vowed the court would not become a bloated 
bureaucracy. “We don't need a pharaonic admunistra- 
tion,” said Cassese, 56. “I type perfectly well myself.” 


WFP To Aid Refugees, Displaced in Azerbaijan 


AU 1811150293 Paris AFP in English 1448 GMT 
18 Now 93 


{Text} Rome. Nov 17 (AFP}—The World Food Pro- 
gramme [WFP] said Thursday [18 November] 1 was 
sending 9.000 tonnes of food to refugees and displaced 
people in Azerbayan. 


The Rome-based UN body said the aid. worth 7.2 
million dollars, would be supplied to some 300.000 
people in the form of parcels containing enough food for 
a family of four for a month. 


Some 926,000 people who have fled fighting between 
Azerbaijan and Armenia are in need of urgent food aid. 
according to UN estimates. 


Turkey Signs Tourism Agreement With Egypt. Israe! 
TA1I81 1084493 Ankara Turkiye Radyolari Network in 
Turkish 2100 GMT 17 Now 93 


[Text] Turkey, Egypt, and Israel have signed the Eastern 
Mediterranean Tourism Cooperation agreement in London 
The signatories were Tourism Minister Abdulkadir Ates and 
the foreign ministers of Egypt and Israel. 


Noting that whatever their faith, religion, or language. 
the people of the region should [word indistinct] the 
peace and brotherhood element, Ates called on all the 
countries to join in the agreement. 


In their speeches, the Egyptian tourism minister and his 
Israch counterpart ‘Uzi Bar'am stated that they believe 
the agreement will bring about long awaited peace and 
brotherhood to the region. 


In a news conference in London, Ates said that the 
income from tourism for the first 10 months of this year 
was approximately $3 billion and added that a great deal 
of effort, organization, and [word indistinct] contributed 
to this success. 
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Albania Wins Western Praise for Economic 
Reforms 
40 I811201593 Pans AFP in Enelish 1846 GMI 
18 Now 93 


[Teat] Brussels. Nov 18 (AFP}—Albania’s efforts to 
Stabilise its economy were applauded al a two-day 
mecting of 24 Western donor countnes here this week. 
European Community Trade Commissioner Leon 
Brittan said on Thursday [18 November]. 


He said in a statement: “Albania has turned a difficult 
corner and 1s now moving from previous dependence on 
emergency aid to a basis for economic stabilrsation.~ 


Brittan added that the meeting. comprising the Group of 
24 (G-24) donor countries and several imternational 
organisations, had expressed its support for the “decisive 
policy changes” made by the Albanian Government. 


The G-24 group has allocated 1.2 bilhon ECU (1.36 
billion dollars) in aid to Albania since 1991. of which 
more than 70 percent has come from the EC 


The Community established diplomatic relations with 
Albania. Europe's poorest country. two years ago after 
the country emerged from four decades of Stalinist 
isolation. 


During the meeting on Tuesday and Wednesday. Alba- 
man Government officials stressed that Albania 
intended to stick by its stabilisation programme 


“Tt was recognised that the task of all concerned ts to 
translate short-term successes into medium-term sus- 
ta nability.” said a spokesman for the E.C."s executive 
Luropean Commussion 


He added that the Albanian Government. freely elected 
a year ago. had met key objectives. including rapid 
recovery from economic dechne and a slow-<down in 
inflation 


The Commission said that Albania had reformed its 
price and foreign currency regimes, opened up to forcign 
trade and investment. imposed discipline on state- 
owned enterprises and privatised small-scale services 


But it noted that faster reform was needed in privatising 
bigger enterprises. developing a banking sector and 
making iega! reforms 


The Commission also urged Albania to move faster 
towards self-sufficiency in food by stepping up privati- 
sations in the agricultural and marketing sectors 


The G-24 countres agreed that Albania would continuc 
to need substantial balance of paymen.s aid and that 
road, airport and port facilities urgently needed 
improvement. 


But, in an account of the mecting. they cautioned 
Albania to “normalise its relations with external credi- 
tors and to facilitate foreign direct investments.” 
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Kinkel To Seek More Aid for Bosnia at EL 
Meeting 

LDI811145193 Berlin DDP in German 1348 GMI 
18 Now 93 


[Text] Bonn (DDP)—Additional aid measures for 
Bosnia-Herzegovina are to be discussed at a special 
mecting of the European Union [EU] Council of Foreign 
Ministers on 22 November. Foreign Minister Klaus 
Kinkel said today in Bonn that he assume that the El 
will adopt the additional measures. 


Kinkel stressed that the winter will aggravate the suf- 
fering of the people in the civil war areas. Together with 
his French counterpart. Alain Juppe. he has submitted to 
the EU partners 2 proposal for solving the most urgent 
problems. Under this proposal. there 1s to be another 
increase in the funding of humanitarian aid. 


Islamic states should also help finance the aid measures 
Specially protected supply corridors are to be set up from 
the Dalmatian coast to Bosnia to protect aid deliveries 
Tuzla Airport is to be opened again 


The main priorities are to bring about a unanimous 
solution for Bosnia by clarifying the disputed territorial 
questions, as well as by implementing international 
guarantees. Only after such agreements are “imple- 
menied completely” for Bosnia and the Krajyina can the 
UN sanctions against Serbia be “gradually lifted.” 
Kinkel said. 


EC Document Urges Creation of Additional Jobs 


BRI811131893 Rotterdam NRC HANDELSBLAD in 
Dutch 16 Nov 93 p 13 


[Unattnibuted article: “EC Says 15 Million New Jobs 
Needed This Century ”| 


[Text] Brussels, 16 Nov—Some 15 million yobs will have 
to be created by the end of the century to halve unem- 
ployment in the 12 member states of the EL) [European 
Umion]. 


Employment will have to grow by 1.5 to 2.0 percent per 
year to reach this target. which would have to be realized 
by lowering interest rates. encouraging imvestments. 
moderating wages, mabing the labor market more flex- 
bile, and reducing social security payments which push 
up labor costs. 


These are the findings of a European Commission draft 
document on common EU economic policy. The con- 
tents correspond closely to the White Paper to be pre- 
sented by Commission President Jacques Delors at the 
European summit of government leaders next month in 
Brussels. The naper covers economic growth in Europe. 
employment, and competitiveness. 


The draft document—which was to be reexamined by 
the full Commission, a spokesman said this morning— 
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Stressed once again that the fight against rising uncm- 
ployment was the top priority for the EU in the coming 
years. Al present there are nearly 18 million uncmploved 
people in the EL. If there was no mmprovement in this 
situation, then the Union msked entering into a crisis 
comparable with the situation after the first on! crrses 
“but on far worse social conditions.” 


Last week European Commusswoncr Christophersen 
announced that the European coonoms would shrt.d by 
0.4 percent this sear. Toe Commission is counting en a 
growth of 1.3 percent for next sear and 2! percent m 
1995. The leaked dratt document sand that the EU had to 
aim for annual cconomn growth of 3.0 to 3.5 percent 
beginning in 1996 


The preconditions for achieving these figures are 
reduced imicrest rule levels on Europe and a related 
reduction in snflation. Tight budgctary policies and wage 
moderation are crucially umportant. The Commission 
said that the | 2 member states should keep sirictls to the 
converecnce criteria tor European Monetary U neon (hike 
reducing budgct deticits and publn debts) and the iomes- 
cale leading to a single European currency. as land down 
in the Maastricht Treats 


Commission Outlines EC Social Policy Priorities 
BRISII1S 3493 Brass L EOCHO on bromh IS Nn oe 
pp i. $ 


{Article by Olivier Gosset: “Europe on Search of a Social 
Poly—European Commission Works on Future of 
Social Policy 19 European U neon in Parallel to Its Mayor 
Economic Efforts” | 


[Text] Following im the footsteps of vertually all the 
governments on the continent. the European Commis. 
sion has now also embarked on a scarch tor new solu- 
tions aimed at combating uncmploy ment and finding a 
was to mcrease its Competitiveness. In three weeas time 
at the Brussels summat. [European Commission Press 
dent} Jacques Delors will submit his white paper on 
growth. competition, and employment to the heads of 
State and government of the EC member states By the 
end of this meeting. “the citizens of Europe will know 
whether the Community. just sik months away from the 
European clections, 1s capable of gctiong a grip on ieselt 
again and demonstrating this fact at the coonomac level 
while at the same time regaining the dynamism which 
characterized it between 1985S and 1990.” warned the 
president of the Commussion in a speech given to mem- 
bers of the European Parhament im Strasbourg ves 
terday. Until now. only a few clements of thes picoe of 
work have been leaked) For mstance. tive wea of pro 
ceeding to make massive investments—worth ECU TSS 
billhon—in sectors sach as transport. tclocommunica- 
tions. energs. and town planning. Oh the lowermng of 
charges imposed on labor by imposing a tax on energy 
and financial investments 


L'nder the terms of the Maastricht Trea. “be C ommens 
won must also submit the Community s man intentions 





FBIS-WEL-93-222 
19 November 1993 


regarding economic policy to the Council. so that the 
latter can approve them. Although this should be 
regarded as a distinct exercise, i must obviously be in 
line with—if not complementary to—the white paper 
Although the document has not yet been presented bs 
the Commission, 1s maim lines of force have alread 
been made known: a call for a significant drop in interest 
rates of between 2 and 3 percent. the improved profit- 
ability of investments “by arriving al a situation where 
salaries—in real terms—increase at a slower rate than 
productivity”; more voluntary action aimed at reducing 
public deficits; and a more flexible employment policy. 


This flexibility of the labor market 1s one of the clements 
which also appears in the green paper on the future of 
European social policy presented yesterday by Commis- 
sioner Padraig Flynn. The Commission document. 
which presents a kind of appraisal of the current situa- 
toon regarding th:s subject. comprises five main chapters. 
Gc ling with employment. equal opportunities. the wel- 
fare state. the problem of social standards. and social 
exclusion. The document. which sometimes ties in with 
other Community works on the recession, will serve as a 
basis for discussion with the bodies affected (the member 
States, the social partners) before the publication. sched- 
uled for next March, of a more sophisticated work that 
will then list a whole group of specific measures 


For tr seme being. the Commission 1s launching only a 
few general lines of action, like a “development toward 
more decentralized management structures and shorter. 
faster production cycles which entail greater responsi- 
bility for workers.” or “new approaches to the organiza- 
tion of working time. involving new working hours 
which are in line with the aspirations of the labor force ~ 
In this context. the European executive notes that 
although some people are opposed to the concept of 
shared working time based on the limited amount of 
available manpower, on the other hand this approach 
may “prove to be entirely justified where ut deals with 
new ways of organizing working time. more flexible 
working hours. greater alternation between work and 
training. and the modulation of the age for going into 
retirement.” Furthermore, the repe-t firmly insists on 
the importance of qualifications, Lad calls for “vigor- 
ous” training policies within companies. in conjunction 
with “flexible systems of instruction.” 


Nonctheless, the Commission lets it be known that there 
can be no question of reviewing the level of social 
protection. “The next stage of European social policy 
cannot be based on a conception according to which 
social progress must decline in the name of reestab- 
lishing economic competitiveness.” cxplained Padraig 
Flynn, who also insisted on talking in terms of “partner- 
ship.” rather than “conflict.” All this will enable the 
Community to avoid creating a future in which there 1s 
“a two-speed Europe, where the creation of wealth would 
essentially be left up to a highly qualified labor force. 
while their incomes would be transferred to a growing 
inactive population, in the name of attaining a reason- 
able level of social justice.” 
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Reform of i nlarged EC Institutions Discussed 
BRISI1TIS4°93 Brussels LA LIBRE BELGIQUE sn 
French 18 Now 93 p 6 


{Report by Charlies Lamfalussy: “A 16-Member Union 
Changes the Cards—A Resolution im Strasbourg Pro- 
poses a Reform Betore New States Jom] 


[Text] The prospect of Austria, Sweden. Finland. and 
Norway jornmng the European Union 1s generating an 
increasing amou il of discussion. because some want to 
reform the Communit, before they jor. and others 
afterwards 


Several European deputies. representing the Socialists 
and Christian Democrats (EPP [Evropean People’s 
Party]) put forward a resolution m Strasbourg on 
Wednesday [17 November] on which they propose that a 
commitice of wise men should take the matter m hand 


The sdca upheld by Raymonde Dury. one of the unstiga- 
tors of thes proyect. 1s that the subpect ts so controversial 
an iwssuc among the we and small countnes of the 
Communit, that 1 1s better to put on the back burner 
for a few months. This commuttec. she sand. should be 
able to “reconcile countries as divided as France, which 
wants a reform of the institutions, and Porfueal. which 
does not want any reform at all” 


In two reports submitted sesterday by the European 
Parliament's Institutional C ommissvon, Mrs. Dury and 
French Deputy Jean-Lourn Bourlanges scan all the 
options which could be taken by the Twelve before the 
transition from 12 to 16 member states 


These options include a new rotation system for the 
office of president. the introduction of a “super- 
qualified” majority. and the improvement of the quali- 
fied majority voting system 


All these options have been thoroughly assessed. They 
attempt to accommodate the “tg” countnes. which are 
airand of sceing ther power diluted on a bigger U mon. 
and the candidate countries which do not want to sce the 
rules of the game change before they yo-n the Union 
They are still expected to porn. after holding referenda. 
on | January 1995 


Instead of | nanimity 


According to a French diplomatic source, a consensus 1s 
emerging on the idea of a rotating presidency which 
would automatically mclude m the trorka one of the 
Linon’s five big countries 


The mtroduction of a super~<qualified majority, which 
would replace unanimity. presents more problems. The 
system would require a decision to be made unless 
one-fourth of the member states were opposed to ut or 
one-cighth of the meriber states representing one-fourth 
of the LU moon's population. Another sca which 1s gaming 
ground 1s to reexamine the qualified majority. It 1s still 








4 INTER-ELROPEAN AFFAIRS 


the same principle: lt 1s population size which would 
give the member states influence. 


ee Sens DS. Steet Frenne, Renita 


401811181093 Panis AFP in Enelish 1753 GMT 
18 Now 92 


{Text} Brussels, Nov 18 (AFP)}—Efforts by European 
Community industry ministers to finalise a rescue plan 
for the European Community's struggling sicel industry 
were blocked here Thursday [18 November] by Italy. 
several ministers said. 


Dutch Economics Minister Koos Andriessen said Italy 
was resisting demands that the giant state-owned Italian 
steel group Ilva should cut its production capacity by as 
much as two million tonnes. 


The reduction is being demanded by the European 
Community's executive European Commission as the 
price for allowing the Italian government to pump 2.5 
billion ECU (2.8 billion dollars) into the steelworks. 


Ktalian Industry Minister Paolo Savona said Italy was 
determined to go ahead with its planted e:ivatisation of 
liva. 


But German Economics Minister Guenter Rexrodt said 
the meeting was not satisfied by Italy's proposals for 
production cuts, which fall half a million tonnes short of 
the <ommussion’s demands. 


Britain also expressed doubis about German proposals 
for financing a new sicel mill at the state-owned casters 
German steelmaker EkoStahl. 


And a Britssh diplomat said questions we '¢ also raised 
a’ wt a Commission plan to allow Spain ‘o finance a 
new steel mill for state-owned Spanish stecimaker C or- 
poracvon de la Siderurgia Integral (CSI). 


But a Commussion spokesman said Italy's 11 EC part- 
ners were close to agreement on the rescue package, and 
diplomats added that Savona was isolated on the rssuc 


The spokesman said there was near-unanimous agree- 
ment on trade-offs between state aid and production 
capacity cuts for EkoStahi, CSI and three smaller state- 
owned steelworks in Spain, Portugal and Germany. 


“The meeting has been more difficult than | ex; ected.” 
Rexrodt told yournalrsts, adding that a settlement jooked 
“very improbable.” 


The Commission 1s trying to win a, ¢7oval of a plan to 
cut the European Community's steel production 
capacity by 20 percent—about 30,000 tonnes of raw steel 
and 20.000 tonnes of laminated stecl—by end-1994 


The plan would involve scrapping between $0,000 and 
70,000 jobs. The aim is to end over-production in an 
industry buffetied by economic recession and a decline 
in automobile production 
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But steelmakers which do not enjoy public subsidies are 
refusing to accept the plan as long as European govern- 
ments continuc to pump subsidies mento joss-making 
Statc-owned sieclworks. thus contributing to over- 
production and talling prices 


“No solution today will be better than a bad solution.” 
Britssh Iydustry Minister Tim Sainsbury said during the 
mecting. reacting to suggestions thal concessions could 
be offered to the Itahan. German and Spanish siccl- 
works. 


French Industry Minister Gerard Longuct sand private 
steelmakers had already made “spectacular cflorts” to 
restore profitability and could not be cxpecied to tolerate 
continuing unfair competition from subsidised state- 
owned plants 


The mecting was the fifth attempt by the ministers in 12 
months to negotiate curbs on the public steel subsidies so 
that the recovery plan could be impiemenicd 


But the Itahan Government has been under political 
pressure at home to resist job cuts mvolved im the 
restructuring of Ilva 


The 14.G00-strong workforce at Ilva’s Taranto plant 
downed tools on Thursday to protest European ( ommrs- 
sion proposals which would mean more than 3.000 of 
them would lose their jobs 


Germany, Spain Join in Criticism 


LDI1811152293 Rome RAI Televideo Teletent in Naliaa 
250 GMT 18 Now 93 


[Text] Italy 1s no longer rsolated from the other EC 
countries over plans to reorganize the Community's 
State-owned steel companies. Germany and Spain have 
criticized some aspects of the plans outlined by the Ef 
Commussion for the national sice! producers 


This emerged from Brussels during the first part of a 
meeting of the EC's ind. stry ministers. Diplomat 
sources says that the meeting 1s proceeding without 
argument. but also with little progress being made The 
meeting will get under way again this afternoon. Discus- 
sions on the subject of ILVA [Industry for the Produc- 
tion of Steel and Aluminum] are currently on progress 
between Industry Ministcr Paolo Savona and EC Com. 
missioners Karel van Miert and Martin Bangemann 


EC's Christophersen on EMIL, Unemployment 
PW1811150093 London THE ELC ROPLAN in Enelish 
19-25 New Vip 149 


[Report o.. interview with EC Commissioner Henning 
Christophersen by Lucy Walker, place and date not 
given] 


[Text] Stage two of the European Union's three-step 
move to cconomic and monctary union (EMU) begins 
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on | January. The new Franktun-based European Mon- 
ctary Instutute (EMI). the forerunner of a European 
central bank. 1s duc to begin supers ising member states 
monctary policies and teasing greatcr Co-operation trom 
central banks. But what difference will « make’ 


Henning Christophersen. the European commessioncr 
tor cconomx and monctary affairs. mnsists that the EM 
and the U non will prove influential over membet-siate 
governments torn between mecting the Maastricht 
Treaty’s targets for inflation. borrowing and stable 
cachange rates. and tackling the unemployment crisis. 
which sees 10.4 percent of workers out of a jpob 


Christophersen sand the Commission has no sanctions. 
such as withdrawing subsidics. to punish member states 
that ignore the convergence criteria. He also insisted that 
the influence of ministers for economy and finance. who 
will scrutinise national economic programmes. should 
not be underestimated. “It's a little like ratong the 
creditworthiness of a country.” he sand 


The only way the Commission can use an “yndirect form 
of persuasion” 1s through the Cohesion Fund—the spe- 
cial facility to help Spam. Portugal. Greece. and Ireland 
narrow mv stment and growth gaps with their mcher 
partners 


instead. Christuphersen insisted that better nomrnal 
convergence must be matched by “real” convergence to 
avoid recreating the tensions which cyected sterling from 
the exchange rate mechanism [ERM] 15 months ago 
triggered depreciation of the Irish pound. and. throuca 
weaker French, Belgian and Danish currencies. forced 
ERM fluctuation bands on 2 August to go from 2 25 to 
15 percent 


“The nominal convergence performance of a country 1 
not sevfficrent for exchange-rate stability. France, Denmars 
and Ircland had mw. ch lower inflation rates than Germany 
their public finances were on better order and they had a 
balance © payments surplus. bul this was not seen as 
sustainabic,” he said. “You need the rigwt policy mia to 
achieve the criteria in a sustainable way, and this means ar 
clement of growth-onented macro-cconomic policy ~ 


Although he volunteers that even “normal” growth of 
around three percent will do little to dent jobless queues 
Christophersen reyects warnings from the C ommussion's 
own Directorate General for Social Affairs that the drive 
towards EMU will increase uncmployment as exchange. 
fate commitments reduce member states scope for 
devaluations to tackle short-term crises 


He does not think Maastricht oriteria should be extended 
to unemployment. Instead. he sarc *hat structural adjust- 
ments and incentives for growth will “counterbalance 
the immediate effect of a tightening of fiscal policy 
enabling a quick lowering of interest rates and strong 
mvestment.” He beleves that the nght policy mix could 
enabic the Union to halve the unemployment rate by the 
year 2000. Non-wage labour costs—an average of 40-50) 
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percent of businesses total wage bill—are widely Mamed 
tor high uncmployment and low competitiveness 


Christophersen docs not agrce thal mcrcasing + aluc- 
added tax or introducing new levies 1s the way to shult 
the burden of taxation from labour. Such polwics are 
hard to rmpicment and would increase inflationary pres- 
sure and undermine competitiveness. he sand Rarsing 
moome taxes would fucl the black coonomy and infla- 
onary wage Compctilion 


Neitaer docs the commrssoncr ads ocate pob-sharing as a 
solu'son to employ ment levcls now lagging behind those 
of the United States and Japan. “1 don't believe m 
yob-sharing or a shortening of working time as an insiru- 
ment for um proving growth or reducing uncmploy ment 
rates. lt could offer a short-term solutvon for indi sdual 
companies to build a bridge between now and. say. two 
months ahead. bul a permanent reduction 1s not appro- 
priate.” he sand 


His more logical ansect « to work more and sock 
labour-market flesrbulity 


Christophersen detended the growth mutiative agreed at 
December's Edinburgh summut. although pust $4 32 bul- 
hon of the $5.66 billhon loan has been allocated and a 
new European Investment Fund. hacked by $2 26 billron 
mn loan guarantees. 1s deadlocked by government. three 
quartets of whom have tailed to rately 


“Edinburgh has never been presented as a solute to the 
problem, but as a contribution to more mvesi it he 
sand. estiomating that the package has already rained 
$6.8-$7.9 billion 


“We have never told anyone that we could spend our 
was out of the present crisis.” he explamned. But he sand 
that the Edinburgh package would heip build up a 
“ortcal mass of expectations” to bolster confidence and 
stimulate prowth 


li will be an uphill struggic EU) growth forecasts predict 
GDP will grow by only 1.3 percent and 2.5 percent m 
1994 and 1995 respectively 


Christophersen docs not beheve the EMU process well 
recreate the chmate of confidence generated by the 
Single Market programme “Isce EMU as a preconditron 
for a good macro-coonomic framework and achics ing 
price Mability ~ 


With inflatron and interest rates approaching the Maas- 
tncht convergence criteria, public det represents the 
biggest obstacle to morectary unren. C hristophersen 
blamed high short-term interes’ for two-thirds of the 
mecrease mm the public deficit over the past three years, 
but 1 bullish about prospects for a quick reversal of 
fortune. He predicted that by 1998 most countries wall 
meet the debt criteria. Eventually. he beheves. a songle 
currency will become mevitable 


“It the ontegratvon of the Unron proceeds as we have scen 
over the past ten to 1S vears. all member states wll 
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partaipaic fully in the cconomax and monctars union 
because they will see that they won't gct the benefits of 
being members of the LU non without participator 


“ht was foreseen in the Maastricht treaty that sor 
countnes could arrive at the final destenatoon bef 
others. We have a Communit, with different levels of 
integration, but we have the same final destination 

sand. “lt would be a dangerous thing if some member 
States could form their own union and keep others on the 
sidelines.” 


The widening of ERM bands in August means the quest 

1S tomung. There will have to be a narrowing of bands. but 
Christophersen said only that thes must be hacked by 
credible pohores and better co-ordination Groeth «i! 
factintate the process. bul rs not a precondition 


Although many “have Deen taken by surprise by the 
caormous flow of capital.” he ruled out currency con 
trols, or a speculative transactions levy He sand “Thy 
best protection again! large-scale Capital movements 1s 
to have a credible ma ‘ro-cconomic polics 


Parliament Sets Rules for European Elections 


BRISIIIS4R92 Brascels 14 LIBRI BLLGIYI Pin 
French 18 Now 93 p 6 


{Article by Olivier Jehon: “1994 Election... The Scenario 
Is Ready—The Europeans Will Be Able To Vote on Then 
Country of Residence” | 


[Test] Strasbourg—The time is approaching for 
renewing the members of the European Parliament 
From 9 to 12 June 1994. the citizens of the [European 
Union will be called to the polling stations to elect ther 
deputies. of whom there will be a larger number 867 
imstead of 518 


Belgium, which will vote on 12 June. will send 2 
deputies to the Parliament. compared with the present 
24. The other innovation on these elections 1s the ability 
of the Union's citizens to take part in this election in the 
co Atnes m which they live. even if they are not 
nationals m that country 


Although the campaign proper is stil! far from hay ine 
Started, the first mancuvers have already begun Some 
like the French Left Radicals, have launched a prelim 
nary campaign in the form of a “Tour of France” led by 
their President Jean-Francois Hory and accompanied b 
Bernard Tapie 


But in most of the political headquarters discussions are 
still being held on ‘he composition of the lists of cand) 
daics. However, the Flemish Christian Democrats have 
already solved the problem. Their list will be headed by 
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Le | 4 ¥ chairman of ite parianecr 
t2 : ss ; 1) FT ude Wolts ~ Nlartems 


and Nfoct NS 
Voting of Being a ( andidate 


ropean Parhament passed 


, . ’ 

eport whack stepulates the 
‘ nd to stand for clecthon om the 
Tu i +t Indeed. the Maastricht Treats 
tive? he European Ut non will be 
a? / n the Cowntrs om whech thes 
Bs ados ga ret ' xh C herestian Democrat 
Francors nemt-M the Parhament has given 
app! ‘ j i +s proposed ™ the ft uropean 
' mr : ’ ' » some $5 anihbon t neon 
‘ , HMunity COUNT, lo ote oF 

mM, mcid mm whech thes Ine. How 
cvec! nes ¢ rn H mf me 4 candulatc oF a 

i=? Bi. 
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EP Asks Belgren. Je tree Kash Leader 


j ‘ ' 7, / i4aq,Ul 

ie 4 

[Text] Strashourg, *( 4b P»—The European Parha 
ment EP) Thurs s November! asked Belgium to 
tre aS WMT +s 4 ' Ka “pararrst leader 
Annanulla’ Ahan. arresied Brusscls last month 
Ahan. charman of lammu and Kashmer Liberateon 


Front KLE), was arrested October 18 because of a 1990 
arrest Interpol at the 
requ so Ind i”v aul 


Aatrani SSW ae Ait | ? m hy 


He has been detarmned mm Brussels pending a meeting of 
Fur pean socialists at ihe Pa#riiainent ia Sirashoure 
Par! afrrict pele TS Sand Il hw wiay thal thes “ctc cow 
CCTM | 1 Kha ; »! atrad Popo bye woukd br 
rec as 1s wh) iS Poss In the meanteme thes asked 
ott id aa igiurmn oy OFT ‘ TONE his priscrn comdi trons 
rat M‘. , 5 ’ 

India has asked Belgian authoritees tor hes extradition to 
face murder chars 

Ahan has campaigned tor the mdependenc 


of Kash net ore than 
since a Moods separatist rehelion gained momenium in 
the disputed northern state m 1989 


iH) people have decd 


Both Poakrtan am 
claimed the teoriteers 


Imi hold parts of Kash and have 
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4101811154793 Sarapevo Radio Bosma-Her-vemina 
Network on Serho-Croanan 1400 GUT 18 Now 93 


[Text] Irfan Lyubyankec, foreign minister of Bosma- 
Herzegovina, met hes Austrian counterpart Alor “lock 
im Viennat sy. Our correspondent Nada ai-ixa « ¢orts 
on thes event from Zagreb 


{Al-Isa] Munister Mock again terterzted that 4:40) 
supports the integrity of Bosnia-Herzegovina, iat + 
Bosnia-Herzcgovina within its imternationally recey 
nized borders. in a tclephone conversation with Minister 
Lyubyankic, we learned that Austria 1s domng everything 
possible for the humanitanan problems of Bosma- 
Herzegovina to be dealt with at the highen jewel. The 
Austnan Government. Mock sad, 1s already preparing 
and a tig [word indistinct] convoy with humanrarian 
and for Sarajevo. However, the problem 1s how to reach 
Sarajevo 


Minister Lubyankic conveyea to Minister Mock a per- 
sonal message from Presadent Izetbegovic. in which he 
expressed his appreciation to Mr. Mock for everything 
he has done for Bosnia-Herzegovina. and for everything 
this, as Ministe: Lyubyankec sand, “greatest Bosnian 
outside Bosma-Herzegovina™ 1s still doing 


Minister Lywbyankec briefed his counterpart on the 
situation in Bosmia-Herzegovina and problems that wl! 
be caused by the winter that has already arrived. Thic iwo 
ministers also discussed political rssucs. In thes contest 
Dr. Lyubyankic warned the Austrian foreign minister 
that the Republ.c of Croatia os directly involved im the 
war in Bosmia-Herzegovina. There 1s sufficrent proof that 
the units of the regular Army of the Republic of Croatia 
are fighting in Bosma, Dr Lywbyankic sand. He also 
briefed his Austrian counterpart on the views of the 
Bosmia-Herzegovina Governme- and Presidency on the 
Franco-German peace proposal 


The talks between the two ministers in Vienna today are 
part of preparations for a mecting of foreign ministers of 
the country -members of the Central European Initiative 
which 1s scheduled to be held on the Hungarian town of 
Debrecen tomorrow (19 November) 


Comments on UN Allegations 
AU 1811192193 Vienna ORF Televison Network in 
German I8230GMT IS Now 93 


[Interview with Bosnia: Foresgn Minister Irfan Lyutn- 
yankic by Constance “upper mm Vienna on 19 Novem- 
ber—recorded, interview in English with superimposed 
German translation] 


{Text} [Ripper] At talks in Geneva today. the leaders of the 
three Bosnian partics to the war agreed on free passage for 
rehef convoys. The relief convoys are to be protected by 
the United Nations and possibly also by NATO 


AUSTRIA ? 


The United Nations 1s now also accusing the gow crmmcat 
troops of the Bosman Muslims of carming oul maw 
executions. When asked why the Bosnian Musioms are 
also becoming perpetrators. Bosmia’s Foreign Monster 
Lyubyarkic, who visited Vienna today. replied 


[Lyubyankec] Well, we are im the maddie of a war hi 
happens that Muslims also usc unacocptablc imsiruments 
im tans war. There 1s 90 doult about that. However. thes 
only happens very sporadically 


*epper!] There must be cnough weapons for an offensive 


|Lyubyankec] No. We do not have any weapons. bul a 
great deal of courage and moral caprial. In thes war. the 
morals are on our side 


Alleges Croat Involvement in War 


LDISI1224293 Selerade TANILG on Engelsk 2143 
ioVWT Ik New 9 


[Teat} Belgrade. November [8 (TANIUG)—4 route is 
directly mvolved on the war in Bowna-Herzegos ma. newly 
appointed Bosman Moslem Forcygn Moenester Irsan Lut. 
ganhec sand on Vienna on Thursday ['S November] 


As reported by REL TERS news agency. Ll ebypamkan told 
yournalists after mectong with Austrian Forcgn Monester 
Alors Mock that Croatia had sent another brigade of its 
regular army troops to that former V uposlas reputin 


At least 90.000 Croatian regular army troops have tought 
on the Bosman Croat side since the begrnmong of the 
Bosman civil war and nearly all senor offers of the 
Bosmias Croat army had come from the ( roathan Army 


Lubyankec sand he hed ask.d Mock to help put an end to 
Croatia's epvolvement in the war on the Bowne ( roat ode 
and warned that sanctions against ( roatia may he coned 
ered if t contenucd to mterterc om the Bosman «art 


Tough economic and  intical sanctions vere emposed on 
may lam yar against the Federal Repubix of V ugoslavw 
because of its alleged involvement in the Bosnian civil 
war despite the fact that its army has no troops on the 
Bosman territory 


Cites Arrival of New Croat Brigade 
10 7871125493 Vieona Oosterroah bins Radw 
m teevman 1100GMT ISR New G8 


Navarre 


[Report by Annette Schumer, mchuding Matements by 
Bosman Foregn Minister Irtan Lyubyanka on Vienna on 
18 November—recorded. Lyubijankn statermots om 
English » *h superimposed German translation} 


[Text] [Schermer] This vs the first visit abroad by the new 
foreign minister since he took office on YW) Olctober 
Ausinia 1 a very emportant partner for Bosna bor 
Lyubyankic, the Vienna government represents the 
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fmendhest policy toward Bosnia in the West The 
Bosman foreign minster maformed Foreign Minister 
Mock about the plight of hrs poopic. and also about the 
military situation, and the imcreasing imvolvement of 
Croatia in the Bosman war 


[Lyubyankec} Croatia has sent another brigade to Bostua 
This shows again that the Crosaia Army os directls 
mvolved im (he war. | have mformed Foren Minrster 
Mock about this and hac asked him to use hes influence 
to sop it. If thes goes on. we ust thomk about a further 
consensus im terms o] possible sanctions on ( roatia 


[Schemer] Foreign Minister Mock has assured hes oppo- 
ste number of Ausinia’s support As there ss no rea 
perspective on the political ievel 2t the momem. efforts 
Mus concentraic on MumManitarian ard 


Supports Var Crimes Tribunal 
40 1911084593 Lierna VER STANDARD 19 German 
10 Now Vip. 


[Report ugned “hob APA” “Croatia Is loterfering 


Directly on the bosrian War”! 


{Lacerpt] Vierna—Croatia’s Aomy 1s directl) mvolved 
m the Bosman war, and Zagreb has once again sent anew 
brigade to Bosnia Noting thes the new Posman foreign 
maniste:, Irfan Lyubyenkes. asked his -.cotrian coumer- 
part. Avo:s Mock. to advocate an end to the ( roatian 
mvolvemen’ 


Lywoyankic sand that liftung the sanctons agarnst Serta 
which 1s berg discussed in West Europe would be 
“whacceplapic 


He hopes than the current negouations on Geneva will 
lead to 2 © wmptror. of the ' N rehet transports His 
COUNT) supports the wa: crumes trioural of Tac Hague 


In an interview with DER STANDARD. Mock sand that 
the tribuna, 1 an “ ireffient polvtecal gesture” what 
does not contrbute t) wolvong the problems A “down 
ward development” can be sen on Bosmia The govern 
meni's authority « beng wndermened at all levels The 
powers of order have become weaker om ( roatia and in 
Bosmia. tou. the methods of the Serman aggressors arc 
being used with increasing fregucncs Austra “ill cor 
cenirate on humanitarian and to Bosmie Miock stressed 


[passage omitted] 


Austria's Vranitzky Views ‘l ruvtration in East 
401817100892 Vienna DER STANDARD 09 Greenman 
IS Now Yip? 


[APA/ADN report: “Vraniuzky ‘Socal Us 


Indispenable ” | 
[Text] Wieshaden—According 


min Europe 


Franz Vran:trk 


Social Democratic Party of Austrna charrman. the devel 
opment of a social unron 1s indrepensabic for the estab 
lishment of a politica. and coonom 


European t non 
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The Social Democrats have the task all over Europe to 
| she sure thal real coonoma growth nm aheseod and 
vdt pols are created. Vranitzky sad at the Social Dem- 
ocratec Party of Germanys (SPD) congress m Wiesbaden 


He warned agains! permitting Mratcgics to cut hack 
social acheeverments. Partscupation m Europe's peace 
polocy also creates new challenges. vw sand 


No eve can retreat behind his natronal bordes any 
longe’ or claum any special positrons for himecit. stressed 
the Austrian head of government. who called the Euro- 
pean Community the “center of gravity of all cflorts for 
imiegration and cooperation.” In contrast to comserva 
ves, who are mcreasingls supporting particular and 
national sdcas. further sucoess of the Social Democrats 
aill depend on thew deduation to Europe, Vranitziy 
ported out 


Vranezky recalled the collapse of communinm im ‘he 
East. which took place four years ago. The omitial 
cuphoria has been replaccd «ith drnappomtment and 
frustration, he sand. Therefore. 1 must be the goal of the 
Social Democrats to work for a lasteng and real mmtegra- 
tron of the reform states inte a common Europ« 


Preveously, SPD functronaries had made harsh attacks 
against the Kohl government SPD Federal Manect 
CGwenter Verheugen accused the coalrtvon of havong 
caused “hitter social mnyustice © SPD Bundestag Crown 
Chanman Hans-Ulnch Alose cretrcuzed the government 
for spiitteng socecty both into cast and west and mie rch 
and poor 


OeVP Appoints New Second Secretary General 
1 IVIITTTIAGS teen WIENER ZETTENG 


, 


fyorman 19 Nin Gp. 


|! aattributed rport: “Thick Shon With a Keen Sense” } 


iExcerpt! .in Thunds: [18 November] Austrian Peo 
ple's Party (O%eVP] Charnan Erhard Buseck presented 
Wilhelm Nolterer, heotherts director of the Farmers 
Avmociation. as scoond secretary general along with 
Ingred Korosec Motterer well take over this positron on 
| December 19) 4 from Ferdmand Mar. «- ho wall reseen 
on the. dai and move to a Management powtion im 
private Downes 


\. dtcrer «& Tl also become Maver’s successor as Ce VP 
medis spokesman. Molterer cited as hes goal “making 
the (VP stronger” He describes hermeclt as haveng 
“theck shen with a heen sense” 


\ hen Molterer takes uffice on | December, he will be 
the | MWh secretary general on the Oe V P's 48-vcar history 


CoeVP Charman Erhard Buseck pestefied hes decmon to 
fill the post of scoond secretary general after Ferdinand 
Marer's rewgnation despite previous Stak nents to the 
contrary by pornteng to the “denser political situatron ~ 
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As a result of Molterer’s appointment, Federalism M:n- 
ister Juergen Weiss is relieved of his duties as election 
campaign coordinator, Busek said. [passage omitted! 


Klima on Reform of Nationalized Industries 
AU 1811125393 Vienna WIRTSCHAFTSW OCHE in 
German 18 Nov 93 p 24 


[Interview with Nationalized Industries Minister Viktor 
Klima by Stefan Janny; place and date not given: 
“Where Are the Capitalists in Austria?”’] 


[Text] [Janny] Instead of privatizing Austrian Industries 
{Austria’s nationalized industries] as a whole, only the 
profitable technology sector will be listed on the stock 
exchange. Voest-Alpine Stahl AG, which runs at a def- 
icil, remains in majority state possession. Is this a 
privatization that deserves the name? 


[Klima] My primary intention was to prevent a complete 
breakup into small units that would not have been viable 
on their own. Please. believe that I did not want to prevent 
private majorities. We have achieved the Austrian Peo- 
ple’s Party [(OeVP] agreement on changing the law on 
financing the OelIAG [Austrian nationalized industry 
holding corporation], which could not have been observed 
by the corporation. The passage about the payment of 4.3 
billion schillings in dividends and the passage that the 
owners must no longer give any financial aid to this group 
of companies have been abolished. The OeVP is also 
giving up its demand for a breakup of the group of 
companies. Therefore, | am completely satisfied. 


[Janny] You have made the goal of large-scale privatiza- 
tion subordinate to that? 


[Klima] The dosition of [Finance State Secretary] Ditz and 
of the OeVP was quite clear: If you manage to privatize the 
majority of these Austrian Industries in 1994, we will not 
be against it. However, it has become increasingly clear 
that the Warburg forecast, which expects a positive resul! 
in the steel sector for 1994, will not come true. Therefore. 
suddenly a very high risk—also a political one—was part 
of implementing this concept. 


{Janny] If it had been possible to implement both con- 
cepts, which one would you have preferred? 


[Klima] Basically, | would have preferred the Warburg 
concep. if it had been feasible, because it would also 
have included the privatization of the steel sector. 


[Janny] A few days ago Herbert Krejci, president of the 
Austrian Industries board of governors, sent you a letter 
on behalf of the capital representatives on the board of 
governors, in which he said: “The S.-G.-Warburg model 
can be fully supported. All other solutions that strongly 
deviate from this model are far worse...” 


[Klima] Krejci said on his own account that he can 
support the new solution, which 1s also expressed by the 
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fact that he has declared his readiness to become presi- 
dent of the board of governors in the Voest-Alpine 
Technologie AG. 


[Janny] Now it is to be expected that the reductions in 
personnel, which are also urgently necessary in Linz 
because of the steel crisis. cannot be mmplemented as 
consistently as in a private corporation, because the 
company remains in the possession of the state 


[Klima] The fear 1s not unjustified. 1f one looks at the 
past, at the 1970's and the beginning of the 1980's 
However. if one looks at the steel sector's commitment 
to implementing solutions. which did not seen possible 
for a long time. then I am convinced that the manage- 
ment is aware of its responsibility. 


[Janny] And if things do not work out, 11 will once again 
be the owner who pays. 


[Klima] The gentlemen keep tefling me that direct state 
subsidies would immediately result in penalties in the 
European Community. Thus, there must be different 
solutions. 


[Janny] In 1993 the steel sector had a negative balance 
sheet. and the same will apply. quite certainly, to 1994 
and to 1995. Are there any prospects that the steel sector 
will extricate itself from its losses at some time in the 
future? 


[Klima] if positive measures emerge from a large-scale 
European steel solution, the results could be relatively 
balanced as early as in 1994. 


[Janny] Do you belseve that the new Voest-Alpine Stahl 
AG will ever have a positive balance sheet” 


[Klima] | assume that the steel sector can produce 
positive results within the foreseeable future. 


[Janny] What does foresecable future mean” 

[Klima] I really do not want to give any specific dates 
{Janny] Then, at least. a period. 

[Klima] I do not want to give a period, either. 


[Janny] For some time it looked as if your function as 
nationalized industries minister might soon become 
superfluous as a result of speedy privatization... 


[Klima] When I assumed office one and one-half years 
ago. | said that in five years | no longer want to be 
nationalized industries minister but industries minister, 


[Janny}] This will not come true. 


[Klima] If things proceed as conceived, the state will 
hold up to 25 percent of various compamies via the 
OclAG, but it will no longer be responsible for the 
management. If nothing speaks against it. this may be 
maintained for the duration. 
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{Janny}] What may speak against i 1s the fact that even 
with a 25-percent share one can still control companies 
that are listed on the stock exchange and have a great 
dispersal of shares and that the state has not been 
particularly successful as the controlling owner so far. 


{Klima} What | want is to secure Austria as an industrial 
location in its core areas. If we find other intelligent 
methods—lI am thinking of golden shares. for instance— 
participation may not be necessary. 


[Janny] The best prospect of securing Austria as an 
industrial location would be if the companies achieved 
big profits. You, as a Social Democrat. probably do not 
like this view, which is strictly on the lines of a market 
economy? 


[Klima] I believe that 1 1s only in Austria that this purely 
market-economy view 1s naively demanded. In a pure 
market economy, as in Germany for instance. Deutsche 
Bank or Dresdner Bank do indeed make sure that 
sensible industrial groups are established under German 
leadership. They thus take over industrial policy tasks. 
This 1s all the more desirable in a country in which the 
capital market 1s not yet as well developed as we would 
like it to be. 


[Janny}] Thus, in your view, the engine of market 
economy, namely achieving maximum profits. has to 
subordinate itself to considerations of industrial and 
location policy. 


[Klima] Austrian corporation law does not speak exclu- 
sively of achieving maximum profits. Even there other 
considerations—public welfare. the welfare of the 
employees—are envisaged as being included in the deci- 
sions. However, | do not think that profits are bad. they 
are necessary. 


[Janny] A necessary evil? 
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[Klima] | think it 1s absolutely necessary for a company 
to provide its Owner with a decent dividend. | am not 
afraid of capitalists. But where are the caprtalists in 
Austria’ 


National Bank Cuts Gomex Rate Further 


AU1911121493 Vienna DIE PRESSE in German 
19 Now 93 p 13 


[ Report signed “ju/apa™: “National Bank Lowers 


Gomex Rate Again”] 


[Text] Vienna—Because of the high market liquidity. the 
Austrian National Bank once again lowered its Gomes 
rate, which is decisive for open-market business. trom 
6.1 percent to 5.9 percent. thus cutting interest rates once 
again. The German Bundesbank has left its key interest 
rates unchanged 


National Bank President Mana Schaumayer said al a 
discussion on Wednesday evening [17 November] that 
the future common European currency would certainly 
not be called ECU. She said that there are too many 
reservations against this name and thal a new. more 
generally acceptable name will have to be tound 
According to Schaumayer. there 1s no hurry tor this 
because Monetary Union will not come into effect betore 
the turn of the century, and even when ut docs. the 
common currency will not be introduced immediately 


Asked about the international debt situation. Schau- 
mayer said that in view of the $40 billion in foreign 
deposits. Russia should be more “well-behaved” in sct- 
thing its debts. Austria does not have to be “frightened to 
death” by its national debt. since 1.000 billton Austrian 
schillings of debts are backed by 3.000 billion schillings 
iN monetary capital 
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Belgium 


Paratroopers Leave for Peacekeeping Duties in 
Rwanda 

LDI811105093 Brussels Radio Vlaanderen 
Internanonal in Enelish 1000 GMT 18 Now 93 


[Teat] Five aircraft of the Belgian Aur Force are flying to 
the central Afmcan Republic of Rwanda today. The 
planes are carrying a group of paratroopers according to 
the tormer Belgian mandate. 


In all. Belgium 1s sending 370 men to Rwanda to operate 
under the United Nations flag. The Belgian contingent 
will be stationed in the capital Kigali and should be 
operational in about four weeks tume. UN troops in 
Rwanda are to monitor the peace accord. 


Government Austerity Plan Detailed 


BR1511141293 Groot-Bygaarden DE STANDAARD in 
Dutch 18 Now Y3 p 1 


{Unattributed article: “Austerity Plan Softens Economic 
Difficulties” ] 


{Excerpts} Brussels—Yesterday Prime Minister Jean- 
Luc Dehaene presented an austerity plan that he, him- 
self. described as the “hardest thing I ever did.” The pi«n 
attacks the three main difficulties facing the Belgian 
economy—unemployment, wage costs for companies. 
and social security costs—by means of a package of 
measures, which constitute merely the tentative begin- 
nings of reform. The center-left majority reacted with a 
sigh of rehef. The socialist trade union ABVV [Belgian 
General Federation of Labor] suspended its actions. the 
Chrisuan ACV [Confederation of Christian Trade 
Lmons] did not. 


At 0330 hours [0230 GMT] on Tuesday morning [17 
November], together with his entire government, an 
extremely tired but happy Jean-Luc Dehaene ended his 
two-and-a-half month quest for a plan for dealing with 
the main difficulties facing the Belgian economy. Once 
again, he publicly regretted that the plan had not come 
about in collaboration with the trade unions and 
employers. In party meetings held behind closed doors, 
Dehaene repeatedly asked all of his political colleagues 
to demonstrate that they can make decisions indepen- 
dently. [passage omitted] 


Main Thrust of the Plan 


* general wage freeze in 1995 and 1996, 

* adjustment of the way in which indexation 1s calcu- 
lated: The prices of tobacco, alcohol, gasoline, and 
diesel will no longer be eligible: 


BENELUX il 


¢ equal restraint for other income categories (landlords. 
managers. liberal professions. self-employed). 

¢ reduction of social security contributions by 
employers wher recruiting young people or their first 
employee. for workers on low pay. and for companies 
which redistribute work. 
intensified battle against working off the books. 

* government plan to create jobs in order to “improve 
the quality of society” (welfare and health care. envi- 
ronmental protection. public safety). e.g. by estab- 
lishing more local job centers (with mandatory regis- 
tration for the really long-term unemployed). 

¢ increase in the VAT [valuc-added tax] rate trom 19.5 
percent to 20.5 percent. 

¢ imecreased duties on diesel. gasoline. and cigarettes. 

© raised taxcs on immovables (except for personal hous- 

ing). 

increased taxes (withholding tax) on interest revenuc, 

increase in the stock-eachange tax on mutual funds. 

capping of higher pensions. 

extension of the waiting time for the young unem- 

ployed from six to nine months to receive unemploy- 

ment benefit. 

¢ one-percent deduction trom early retirement pen- 
sions. 

¢ saving of approximately 20 billhon Belgian francs 
[BFr] on health insurance costs 

¢ reduction of child allowance, similar contribution by 
single persons and families without children. 

¢ obligation tor electricity sector to lower its prices by a 
total of BFr2 billion 


Central Bank Lowers Interest Rate to 8.3 Percent 


AU 1711131893 Paris AFP in Enelish 1142 6M 
/7 Now v3 


[Excerpt] Brussels. Nov 17 (AFP}—The Belgian Central 
Bank announced on Wednesday [17 November] that it was 
lowering its central rate, the main guideline interest rate, 
from 9.40 to 8.380) percent. The rate. which 1s used for 
financial institutions dealing with public debt securities, 
was last changed on October 21. from 9.65 to 9.40 percent 


The Banque Nationale de Belgique also announced on 
Wednesday that the rate for overnight advances to financial 
institutions within their credit cesings had been cut from 
11.1Sto 10 percent. The rate for overnight advances outside 
the credit ceilings was lowered from 13.25 to 12 percent 
The bank said later that it would also cut the less important 
discount rate from 6.0 to $50 percent 


All the interest rate reductions were cflective immed 
ately, the bank said in a communique, except the new 
discount rate which would come into effect oo Thursday 
[18 November]. [passage omitted] 
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Foreign Office Reacts to Bosnia’s Charge of 
Genocide 


PM1711131093 London THE DAILY TELEGRAPH in 
English 17 Now 93 p 12 


{[Repon by Alan Philps: “UN Genocide Charge Puts 
Army Bosnia Role in Doubt] 


{Text} The future of the 2.300 British troops in Bosnia 
was called into doubt yesterday when the Foreign Office 
reacted sharply to the Bosnian government's plans to 
charge Britain with genocide. A spokesman said Britain 
was astonished by the charge and saddened that the 
Bosnian Muslims did not appreciate the efforts of British 
forces and aid workers in saving thousands of lives. Such 
Statements “would mike 11 difficult to sustain the morale 
and commitment of those in Bosnia in dangerous cir- 
cumstances.” the spokesman said. 


Foreign Office sources said there were no plans to 
remove the Coldstream Guards, who have just begun a 
six-month deployment in Bosnia. But Whitchal!l would 
take account of whether the Bosnian threat of legal 
action was in fact taken to the International Court of 
Justice in The Hague. 


The plans were disclosed on Monday [15 November] by 
the Bosnian Ambassador to the United Nations, Mr 
Muhamed Sacirbey. who said Britain's refusal to let the 
Bosnian Muslims arm themselves amounted to a viola- 
tion of the 1948 Genocide Convention. 


Britain has argued. with France and Russia, that lifting 
the UN arms embargo would start an arms race and 
further inflame the region. Mr Sacirbey acknowledged 
that other countries also opposed arming the Bosnian 
but said Britain was “at the forefront.” The Bosnians 
claim to have consulted Lady Thatcher. a vocal critic of 
British Bosnia policy. 


British officials are hoping the Bosnian government will 
quietly drop the charge. which they describe as too 
ridiculous to entertain. 


Defense Secretary Cuts Trident Warhead Total to 96 


PM1711135293 London THE DAILY TELEGRAPH in 
English 17 Nov 93 p 11 


[Report by Peter Almond: “Trident Submarines’ Pay- 
load Cut to 96 Nuclear Warheads”] 


{Text} Britain's Trident nucicar submarines would cach 
carry no more than 96 nuclear warheads. 32 fewer than 
originally planned. Mr Rifkind, Defence Secretary. 
announced yesterday. The maximum is higher than 
expected, but Mr Rifkind said the submarines might 
carry significantly fewer warheads. 


The “total explosive power™ of cach Trident submarines 
were operational, Britain would have cut its nuclear 
inventory by 25 per cent from its 1990 figure. 
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Mr Rifkind said the savings in the 10.5 billion pound 
Trident project were more likely to be in the range ot 
“hundreds of thousands of pounds.” rather than hun- 
dreds of millions. However. by declining to discuss 
numbers of warheads after his speech to the Centre tor 
Defence Studies at King’s College in London yesierdas 
Mr Rifkind and his sensor naval aides appear to have ‘ett 
themselves open to political attack on just what hes 
speech meant. 


Dr David Clark, MP. Labour's defence spokesman. said 
it was “sheer lunacy” to have 96 warheads That was 
double the size of the Polaris inventors and could 
“fatally undermine the nucicar Non-Proliteration 
Treaty”. 


Mr Menzies Campbell. Liberal Democrat detence 
spokesman, said: “! believe that the reduction in war- 
heads perhaps does not go far enough. We can maintain 
minimum deterrence and our own safety and security al 
a much lower level.” 


Mr Rifkind said there would be little. if any. change in 
the number of Trident D-5 mussiles bought trom the 
United States—thought to total about 67. including test 
mussiles and spares—over the neat ¥) years 


But 1 could be assumed that the nuclear yield of the 
Trident warheads was tower than those of Polans I 
could also be assumed that some of the missiles would be 
adapted for single-warhead sub-strategic missions 


MoD [Ministry of Defense] officials said the relevant 
measure was the comparative “caplosive power” of the 
Trident and Polaris submarines. although arms contro! 
officials said 1 was the number of warheads that mat 
tered most. 


It remains uncertain whether “caplosive power” means 
only the nuclear yield of the Trident warheads of 
whether it includes its effectiveness. A Trident nuclear 
submarine firing independently-targeted warheads 1s 1") 
times more accurate, and therefore more etlective. than 
a Polaris warhead even with a lower yield 


Mr Rifkind, who spent considerable time cxplainine 
Britain's nuclear policy in the post-Cold War cra. said ut 
was “not in the interests of the country” to go further 
about warhead numbers. He added: “What | have said 
about the capability we shall deploy should lay to rest 
comments and speculation about Trident representing a 
major growth in the size of the United Kingdom's 
nuclear armoury. Trident will have only the minimum 
capability necessary for our security needs.” 


Although America and Russia have long exchanged details 
of warhead numbers. and America has announced specific 
Trident D-5 missile purchases. Britain continues to be 
secretive. This 1s because officials say the British deterrent 
really 16 a minimum and the small numbers involved could 
prove useful to a potential enemy 
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Mr Rifkind said the announced cuts should have no 
effect on the yobs of people working on warheads at the 
Aldermaston-based Atomic Weapons Establishment. He 
suggested that a significant number of Trident warheads 
had already been built and that delays in the new A9D 
nuclear production plant were not affecting production. 


Major Indicates ‘New Initiative’ on Northern 
Ireland 


LDI811192°93 London PRESS ASSOCIATION in 
English INSS GMT 18 Now 93 


[By Chrns Moncneff, PRESS ASSOCIATION political 
editor] 


{Text} The Prime Minister today made clear he would 
not allow the veto of a single party to stand 4 the way of 
the quest for peace in Northern Ireland. J. > Mayor did 
not mention Dr lan Paisley or his Demociatic Unionist 
Party during the Commons debate on the Queen's 
Speech—but he left MPs in no doubt where his target lay 
in what amounted to a new initiative over Ulster. “No 
party and no organisation can exercise a veto on 
progress.” he declared. 


It was understood Mr Major meant he would put for- 
ward new substantial proposals on Ulster if necessary 
before all the constitutional parties in the province had 
reached agreement on the way forward. 


Dr Paisley has already made clear he 1s not prepared to 
sit down with Sinn Fein at the negotiating table at any 
price. even if the IRA campaign of violence ceases for 
good. The Government's line had earlier been that i 
would put its proposals on the table only when all the 
constitutional parties were agreed on returning to the 
talks. That condition 1s now believed to be dropped. MPs 
were saying it could mean Dr Paisley and his party being 
left out in the cold. 


Mr Major told MPs: “There may now be a chance that 
we should try to take. There may be an opportunity for 
progress and we must explore it. And if we do not 
succeed on this occasion, we must go back and keep 
exploring again and again.” 


The Prime Minister repeated his offer that Sinn Fein 
could enter the political arena if the IRA ended violence 
for good. “If they send such a message we are ready to 
listen to them. It would be irresponsible not to.” But he 
underlined: “The violence must stop and be seen to stop. 
Our chances improve if we have the support of both 
sides of the community, of all constitutional parties and 
of the Irish Government. But no party and no organisa- 
tion can exercise a velo On progress.” 


He said there was a palpable mood for peace. “But there 
iS also, among some people, a feeling that the dead must 
be endlessly avenged and that any accommodation with 
the opposing viewpoint would betray those who have 
died. The right memorial to the dead 1s—surely—to 
make sure no one else is killed.” 
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Mr Mayor will have further talks over the Ulster problem 
with Insh Premier Albert Res nolds in Dublin carly newt 
month. 


Further Interest Rate Cut Expected 


P11811145293 London THE DAILY TELEGRAPH in 
English 18 Now 93 p I 


[Report by Anne Segall and George Jones: “Inflation Fall 
Boosts Hopes of Interest Cut} 


[Text] A sharp fall in inflation last month heightened 
expectations at Westminster and in the City last night 
that Mr. Clarke. the Chancellor. wull cut interest rates on 
or around Budget Day on Nov ¥) 


The annual rate of price rises fell trom 1.8 percent to 1.4 
percent in October as shops and supermarkets fought tor 
market share in a tough ens:ronment. either cutting or 
holding prices at a time of sear when they usually put 
them up. 


The unexpected fall in entflation to the levels seen during 
the summer delighted the City. where shares leapt on the 
prespect of an interest rate cut. By the close, the FT-SE 
[Financial Times Stock Exchange] 100 index had gained 
22.5 points to 3120.0. It was a boost to Government 
morale on the eve of today’s Queen's Speech which 
opens a make-or-break sessson of Parhament for Mr 
Mayor. 


Keynote measures for the new session include a criminal 
justice Bill, with powers to lock up young offenders. 
police reform: a shake-up of teacher training. legislation 
to sweep away red tape: revamped Sunday trading laws. 
and privatisation of the 26 municipal airports 


Yesterday's figures on inflation and retail sales and 
today’s unemployment statistics will be the last signifi- 
cant economic indicators before Mr. Clarke finalises his 
decisions for the Budget 


Reporting to the Cabinet yesterday. the Chancellor was 
said to have been “upbeat.” He told mincters that 
inflation was lower than expected and growth was higher 
than forecast. 


Labour's Shadow Chancellor, Mr. Gordon Brown. called 
for an immediate cut mn interest rates. “It should happen 
today when it 1s necessary and not later at a politically 
convenient date for the Government to offset bad 
Budget news.” he said. 


Inflation has now been below two percent for 10 consec- 
ulive months. something not seen since 1960. One 
economist, Mr. Roger Bootle. of Midland Montagu. sad 
the trend showed that inflation was not “effectively 
dead.” Other analysts were more cautious 


irke not to use lower 
nouncing higher taxes, 
ccovers. Concerns that 
reinforced by figures 


Some Tory MPs urged 
interest rates as an cv 
which they fear could « 
recovery remains frag 
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pointing to a slowdown im consumer spending. While 
high street business 1s well up on a year ago. retailers said 
that sales volumes rose by a mere 0.1 percent in October, 
with food retailers and smal! shops reporting a slight 
contraction. 


Mr. Jamy °°, director general of the retail consor- 
tluM, ISSucc _ warning “against Budget measures that 
would have a damaging effect either this side of 
Christmas or after.” 


The Bank of England has given warning that inflation 
will rise over the winter and spring as the benefits of 
declining mortgage rates wear off and higher taxes take 
effect. But it believes that 1 will fall again in the second 
half of next year. 


Drop in Monthly Unemployment Causes Optimism 
P411911112093 London THE DAILY TELEGRAPH in 
English 19 Nov 93 p 1 


[Report by George Jones. Anne Segall and Philip 
Johnston: “Growth Ahead Says Major As Jobless Fall”] 


[Text] The biggest monthly fall in unemployment for four 
years provided an optimistic backdrop yesterday for a new 
session of Parliament which will be dominated by legisla- 
tion on law and order and the greatest package of de- 
regulation since the 1950s. The jobless figures brought a 
prediction from Mr Mayor last night that Britain now had 
the opportunity for a “long period of growth with low 
inflation.” The prime Minister also sought to provide fresh 
impetus to the peace imitiative in Northern Ireland by 
disclosing he was ready to put forward his own plans for a 
settlement without waiting for agreement on al! sides 


He told MPs that Northern Ireland would remain at the 
head of the Government's priorities; and he warned 
hard-line Unionists, led by Mr lan Paisley. that no party 
could exercise a veto on progress. 


Buoyed by publication of figures showing that seasonally 
adjusted unemployment fell in October by 49,000 to 
2.855.100, Mr Major gave his most assured performance 
in the Commons since his general election victory 18 
months ago. 


There were cheers from Tory MPs when he hailed the 
“increasingly good™ economic news. The reception his 
backbenchers gave him showed he has weathered the 
leadership crisis which threatened to overwhelm him in 
the summer. 


However, the budget on Nov 30 will be the critical test of 
party loyalty and demonstrate whether Mr Clarke, the 
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chancellor. can tackle the government's W) billion pound 
deficut without smothering the fragile recover 


Significantly. the Queen's speech did not imclude the 
almost ritual pledge to reduce taxation when it 1s prudent 
to do so. leaving Mr Clarke freedom to raise Laves 19 the 
Budget. It also undicated that hes task of reducing the 
deficit may take longer than had been thought. referring 
to bringing the budget deficit “back towards balance 
over the medium term.” This contrasts with a pledge last 
year to “balance the budget.” 


The Queen's Speech foreshadowed 13 Bills 
Downing Street said reflected Mr Mayor's “back to 
basics” approach. Most controversial is a massive Com 
inal justice Bill whoch includes the abolition of the neh 
to silence, new powers to detain young offenders and a 
crackdown on people who reoffend while on bail It will 
be accompanied by icgisiation to reform the structure of 
police authorities and cut their paperwork 


} 
“TMG 


A deregulation Bill. spearheading the campaign to 
reduce red tape. would be the biggest package of dk 
regulation since the 1950s. Mr Mayor said. But if 1s likely 
to run into Opposition from Labour MPs who tear ui wil) 
dilute consumer protection and health and satcty laws 


One of the few industries still in public hands. British 
Coal, will be privatized and an attempt will be mac 
reform Sunday trading laws, with a Bill published today 
and introduced before Christmas. Other measures 
include putting the secret intelligence service MI6 on a 
Statutory footing and local government reform in Scot 
land and Wales. 


Ministers behheve Tory MPs will be able to unite behind 
the main measures. though divisions on Europe could be 
re-opened by a Bill to increase Britain's contribution to 
the EC by up to 3 billion pounds by 1999 


Mr smith poured scorned on the “back to basics theme 
describing ut as an “appalling admission of tanlure atter 
14 years of Conservative Government But he supported 
Mr Major's efforts on Northern Ireland. saying thx 
Government must not be afraid to take risks tor pean 

The Prime Minister said the Government was not 
looking for peace at any price. “Nonetheless. there may 
be a chance now that we should try to take.” he sand No 
party or organisation could exercise a veto, he added, but 
he gave a “cast iron guarantee” that there would be no 
change in the constitutional position of Northern Ireland 
without the consent of its people 


Right-wing uncase that he may be moving too tar to 
accommodate nationalists at the cxapense of the Union 
ists was expressed by Mr Lamont, the former ( hanccllos 
who said the IRA would give up violence only if there 
were further moves towards the unification of Ircland 
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Hume: Both Sides Desire Peace in Northern 
Ireland 


LD1611135393 Dublin RTE Radio One Network in 
English 1300 GMT 16 Now 93 


[Text] The SDLP [Social Democratic Labor Party} leader 
Mr. John Hume has issued a brief statement in response to 





IRELAND 1s 


last might’s speech on the north by the Bntssh Prime 
Minister Mr. Mayor. Mr. Hume said he agreed with Mr 
Mayor that there now exists the best opportunity for peace 
many years and he said he also agreed that there was 
within both communities a burning desire for peace. Mr 
Hume expressed the hope that both governments would 
bring it to frustion as soon as possible 
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Chretien, Israel's Rabin Discuss Ties 
141711190793 Jerusalem Israel Television Channel 1 
Network in Hebrew 1800 GMT 17 Now 93 


[Elimelekh Ram video repor from Ottawa] 


[Excerpts] Less than two weeks after the dramatic change 
of power and the establishment of a new government in 
Canada, Prime Minister Yutzhaq Rabin was received 
today at the residence of new Canadian Prime Minister 
Jean Chretien. Rabin is the first foreign leader to meet 
with Canada’s new administration. [passage omitted] 


The meeting lasted about one hour. Canada plays a key 
role in the multilateral committees set up in the wake of 
the Madrid conference: the Committee on Refugee 
Affairs 1s headed by a Canadian Government official. 
Israel 1s seeking to develop trade relations between the 
two countries and to imutiate joint economic projects. 
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[Begin recording} {( hretien, in English] We're helping in 
the development of some of the territories financially 
We have looked at possible improvement of our rela- 
tions, especially in terms of trade. because we consider 
that trade between Isracl and Canada. im view of the 

relations between the two countries. 1s not at the 
level t should be. 


{[Rabin, in English] | thanked the prime minister. the 
foreign minister. for the participation of Canada in the 
multilateral negotiations tha: have to give to the coun- 
tries and the people in the region what peace can bring to 
all of us in the region. and the fact that Canada leads onc 
of the commuttees. the committee of refugees. in all its 
aspects. [esd recording] 


From this meeting. the prime minister proceeded to the 
office of Ontario's Prime Minister Bob Ray for a bref 
gct-acquainted mecting. He will later confer with Can- 
ada’s foreign and defense ministers. 
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Several Bombs Explode in Berlin; No Injures 


LD1911084593 Hambure DPA in German 0456 GUT 
19 Now 93 


[Text] Berlin (DPA}—Several bombs exploded in the 
Berlin district of Zehlendorf during the night from 
Thursday [18 November] to Fnday. Two cars burned 
and windows were destroved in two houses. However. 
police said no one had been hurt. A political motive for 
the bombings has not been ruled out. The police national 
security department is conducting further investigations. 


‘Anarchists’ Said Behind Explosions 
LD1911133093 Berlin ADN in German 1141 GMT 
19 Now 93 


[Excerpt] Berlin (ADN}—Unidentified people sect off 
two explosive devices and then two incendiary devices in 
the Berlin district of Zehliendorf carly this morning. 
Police said two cars and two residential houses were 
damaged, but the cost 1s not known. The culprits are 
suspected of belonging to the “anarchist spectrum.” The 
police national security department 1s proceeding with 
investigations. 


The owners of the two cars damaged by the incendiary 
devices are working directly “in positions of responsi- 
bility on Kreuzberg building projects.” A connection 1s 
suspected between the attack on the cars and that on the 
houses, in which home-made mortars were used. 


According to the police, there are grounds for suspecting 
that the attacks were the latest in a series of crimes for 
which anarchist groups operating under the pseudonym 
‘Class Against Class’ have previously claimed respons:- 
bility. [passage omitted] 


Security Official Views Terrorist Attack in Cologne 


AU 1911120493 Cologne Deutschlandfunk Network in 
German OS50 GMT 19 Now 93 


[Telephone interview with Ernst Uhriau, president of the 
Hamburg Land Office for the Protection of the Consti- 
tution, by Friedbert Meurer—tive] 


[Text] [Meurer] Good morning. Mr. Ubriau. How do 
you assess the attack on the building of the All Metal 
Association in Cologne” 


[Ubriau] In view of the damage caused. it 1s certainly not 
a large attack. Our assessment 1s, however, very different 
im connection with the basic readiness to use force. Here 
the letter deposited by the terrorists continucs a process 
that the security authorities have been watching very 
closely for four or six weeks, namely the nft and division 
within the Red Army Faction [RAF] into a hard-line wing 
and a faction that 1s considering withdrawing from the 
armed struggle over a period of several months or years 
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[Meurer] Hitherto. we beleved there were several wings 
Some of the RAF prisoners form part of the hard-liners. 
the RAF members of the command level who are not in 
prison and those who are imprisoned om Celle advocate 
dialogue and the renunciation of force. Do we have to 
reconsider this” 


[Uhriau] No. we do not. We mghtly sand that the RAF 
command. which several weeks ago commented on the 
controversy between those members umprisoned in ( clic 
and the other RAF prisoners. 1s not polstically respon- 
sible for this attack. because those who carned out the 
attack do not belong to the command level bul may 
eventually develop into a command. not as the RAF but 
in the tradition of the RAF from 1970 to I April 1991. as 
they put 1 


On | April 1990. [former Trust Agency President 
Carsten] Rohwedder was assassinated. What came after 
that, the so-called dialoguc. but also the cxaplosive attack 
at the Wetterstadt Prison as a lever to achieve the release 
of RAF prisoners. 1s not accepted by thes group. because 
it does not share the political principles of the current 
RAF. 


These militants from the Anti-Impernalist Resistance. as 
they call themselves. call for a return to confrontation of 
the 1970's and 1980's. and they also deviand. and 
possibly plan to practice thes, that the mmstitutions and 
clic, translated mto German, by clites they mean ind- 
viduals, that form part of the level of confrontation must 
be attacked. The option that was deposited on 17 
November 1s the option of armed struggle against ind:- 
viduals, which means assassination. 


[Meurer] What potential docs this new group have” 


{[Uhbriau] This is currently absolutely open. The RAF 
began as a small group in the 1970's. The same holds truc 
for the Movement of 2 June, which also started on a legal 
basis. The problem at this pot 1s not what logistical 
potential they have on a icgal or tllegal basis. What rs 
very significant for us 1s the fact that there 1s this group 
and another group that carried out an attack in Hamburg 
a good 9 months ago Both groups have siressed the 
mgcessity for the armed struggle. This means a cacsura 
for this circle om that they are committing themselves 
cither as part of an antiimperialist front, or to building 
such a front im the Federal Republic. 


[Meurer] Mr. Uhrlau, does the letter that was deposited 
in Cologne on 17 November refer to the events in Bad 
Kicinen” 


[Uhrlau] No. these events are of no wmportance to this 
circle. Those who fired the shots at the burlding in Cologne 
consider it important to look forward on the basis of the 
old RAF documents, and the option of the armed struggle 
has been formulated. Now these people will translate their 
concept into further actions When and where remains 
open. But their ambitions are very great 
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[Meurer] Thank you very much. Mr. Uhriau. Goodbye 
[Uhriau] Goodbye. 


Daily Speculates on Possible Connections 


AU 1911130493 Frankturt/Main FRANKFURTER 
ALLGEMEINE in German 19 Now 93 p 14 


[Article signed “fr.”: “Always Violence”) 


[Text] The initial statement of security authorities saying 
that the shots at the Cologne headquarters of the Metal 
Employers’ Association 1s an operation in support of the 
Red Army Faction (RAF) Icads us nowhere. “Militants 
from the anti-imperialist underground” claim responsi- 
bility for the attack, their carefully (and carelessly) 
formulated letter indicates the wish to return to the 
“level of confrontation of the past decades.” The RAF is 
spin however 


It 1s not certain itself whether 1 should return to the past 
“level” of assassination attempts and kidnappings. It is 
possible that the perpetrators are to be found in the ficid 
of the “Revolutionary Cells.” What tells in favor of this 
assumption 1s the fact that the RAF signet—the subma- 
chine gun in the five-pointed star—was not used in the 
letter. Out of respect for a trade mark’? The timing of the 
attack was such as to rule out the likeliness that peopic 
would be damaged. The RAF acted the same way in its 
latest major attack at the new prison in Weiterstadt, 
Hesse. This 1s obviously lersure time terrorism. It would 
be a dangerous error to accept 1. Such generous indif- 
ference would encourage other terrorists. 


Brandenburg Minister Views Rightist Activities 
AU1911111093 Berlin BERLINER ZEITUNG in 
German 16 Now 93 p 24 


[Report by Ralf Geissler: “Code Word “Hot Stuff") 


[Text] Potsdam—Rightist groups are increasingly car- 
rying out their actions well planned and after “large-scale 
preparations,” Interior Minister Alwin Ziel (Social Dem- 
ocratic Party of Germany—SPD) stated yesterday. This 
is proven by internal documents and radio codes with 
instructions that the police seized from right-wing 
extremists on National Remembrance Day. 


“Front passenger takes down the marching orders.” 
“turn as fast as possible if there 1s a road block.” “drive 
to designated rallying point if convoy 1s destroyed" —an 
instruction card that fell into the hands of the police 
during arrests lists these and other “rules of conduct.” At 
mecting places and during stops “quiet and imconspic- 
uous behavior” is ordered. And: “Destroy this paner if 
necessary’ 1% stated in bold type at the end. 


Apparently, while driving in convoys, the right-wing 
extremists were in permanent radio contact. There they 
used several code words to protect their plan. “Pretty 
girls” was the code word for police, according to the 
confiscated radio code, police barners were “hot stuff.” 
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while ieftssts and autonomous groups were called ~old 
sluts.” Codes were also given for a speeds change of the 
radvo channel. 


However, according to the police's assessment. only a 
“hard core” of 500 mght-wing extremists at the most 
were in Brandenburg on the weekend. “This teme. many 
hangers-on who roam about the country when such 
events are taking place and learn the destination from 
the car rads stayed at home.” Polwe Inspector Bruno 
Kuepper recapitulaicd. 


Intervor Minister Zicl was able to sirke an altogether 
positive balance im the employment of about 2.500 
officers eho covered almost all of the arca: 63 persons of 
the rightist scene were detained until the evening. com- 


prehensive propaganda material. a rade set. Naz: flags. 
baschall bats. and an cnormous bush kife were seized 


Moreover, the officers found membership cards of a 
so~<alled “Direct Achon/Central Germany” organiza- 
ton, short form JF. which. according to Alwin Ziel. wa 
successor of the Nationalist Front. which was prohibited 
one year ago. The interior minister announced that the 
prohibition of this organization. which operates mm the 
Oder area and in the north Berlin area around Oranien- 
burg/Hennigsdorf. will be examined 


Yesterday the Interior Ministry presented an interim 
balance of the Special Commission Against Right-Wing 
Extremism. According to this. special commrssrons 
which, mm contrast to the Special Commission Against 
Right-Wing Ex'remism in Saxony. do not work on a 
central but on a local basis. cleared up $8.7 percent of all 
rightist crimes. Out of more than 1.900 preliminary 
proceedings against nghtist offenders instituted since 
early 1992. more than 1.100 were positively concluded 
and almost 2.600 suspects were established By mod- 
October 1993. 95 arrest warrants were msued and 216 
apartments were searched 


Other Intervor Ministry statestics show that altogether 
221 xenophobic crimes were committed from | January 
to 10 Nowember this vear. 185 suspects were established 
and si arrest warrants were rssucd 


Troop Contingent in Somalia Likely To Be Cut 


LDI911122993 Berlin ADN om German 1104 GMT 
19 Now 9? 


[Text] Bonn (ADN)—The currently |. 700-strong 
Bundeswehr contingent in Somalia rs probably gorng to 
be reduced. Following the decision by the United 
Nations Security Council to extend the UN mandate tor 
Somalia. Germany has secured the United Natrons 
agreement to a “reduction option.” a Foreign Menrsiry 
spokesman said in Bonn today 


A drafi document would now be drawn up for the 
cabinet mecting on Tucsday evening [23 November] om 
Bonn im order to gear the size of the Bundeswehr 
contingent to the situation im Somalia and Belet Lien. A 
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Defense Ministry spokesman confirmed that the Indian 
brigade orginally intended for deployment would not be 
going to Somalia and therefore would not require the 
Bundeswehr's supply services. This meant a new state of 
affairs had arisen. The situation would also have to be 
reviewed if the Unned Statcs withdraws its troops at the 
end of the year. 


Semalia Mission Seen as Lesson for German 
Politics 


AU1911120393 Berlin DIE WELT in German 
19 Now 93 po 


{Lothar Ruchi commentary: “Without Enforcement Mil- 
itary Intervention Is Unsuccessful”! 


[Text] The last proposal by UN Secretary General 
Butrus-Ghali to the UN Security Council! with three 
alternative options for the continuation of the military 
pacification in Somalia lead the mternational order 
policy of the United Nations across the critecal threshold 
imto a no-man’s land, where the paths out of the conflict 
are gctting lost in the sand. Somalia unites al! conditions 
for the failure of any foreign intervention—uniess one 
wanted the occupation of the entire country by an army 
with international administraizca and consistent dis- 
arming of all domestic groups. A military operation 
without real enforcement 1s uscless 


The United Nations has had to learn this lesson of 
classical intervention policy—in Somalia as wei! as on 
Croatia and Bosmia-Herzegovina—the biuc helmet does 
not guarantee success. So far, it has never had a deterring 
effect on a warring party, anyway. The United Nations 
has tried to replace regional coalitions with an interna- 
tonal policy of order in Somalia. The prospects of 
success for this ambitious policy without a strategy. 
without central planning and control of the human)- 
tarian and military operations in coordination with the 
local situation were slim from the very beginning The 
amateurism in New York and on site has gambled away 
the chances that might still have carsted 


This amateurism also includes the German UN involve: 
ment in Belet Hucn. As most of the terme when a German 
force goes into the field, almost everything works per- 
fecily on site: The soldiers are well prepared. equipped. 
supplied. and commanded. Everything that can be done 
by mi“tary planning. organization. and improvisation 1s 
done. Shere has never been a lack of military expertise 
and will for work; however, most of the terme the mght 
policy and a well thought out overall strategy have been 
missing. This has been proved once again im the case of 
Somalia. There the German soldiers serve the Unined 
Nations, which is not prepared for such risky and com- 
plicated undertakings. They also serve as proof of Ger- 
many's international solidarity and of Crermany's clarm 
10 a permanent seat with a veto nght on the LN Security 
Council, with the goal of gaining more mmfuecnce and a 
real say in New York 





The Bundeswehr's Somaha mission 1s the unavosdabic 
consegucnce of former omussons, above all m connec- 
ven with the Yugesiay conflict in Europe uself and the 
Middle East Gulf conflact. when the securnty of states was 
acutely mm danger. to whose securty the FRG had pols- 
cally committed nscif un various ways before 1991. This 
reflex-like reaction. however, by a “nonviolent peace 
policy” that has hat «ts lemuts from the “crvehan power” 
Germany was and remains nothing more than a subst- 
tute acuion of doubtful practical use. Thes also applics to 
the “humanitarian relef operation” of the Bundeswehr 
itself, Of course. 1 replaces civilian aid, because thes and 
could no longer be given because of rampant mseccurity. 
This 1s no sufficrent pustification. however. for a. The 
military 1s not an armed civilian protection corps, (which 
one could put up with. after all) Armed forces have thei 
use only in authentic military operations, whech could, im 
the case of an emergency. and as an cxceplien with 
civihan operations. be supplemented by the drsasicr 
reef organization. Volker Ruche’s slogan for the 
Bundeswehr—“protect. rescuc, help "—1s basically cor- 
rect. In implementing 1. however. one must carefully 
distinguish between what can only or best be done by the 
military and what can also be done by crvehan helpers. 
even if there 1s. a tisk to ot. Thes omit of useful application 
has obviously been reached in Belet Huen. This 1s onc of 
the reasons why the defense minister rs rghit on wanting 
to withdraw the troops as carly as possible. In Somalia 
the “ranson d'etre” of the Bundeswehr threatens to gct 
lost on a series Of substitute yobs for the soldiers 


As regards the political goals of the foresgn munister and 
the Federal Government. thes must be striven for m the 
future by participating in the international safeguarding 
of peace also by mulitary means without having to send 
troops on principle to various places. This can and 
should be done depending on German imterests and in 
coordination with the allies 


Social Democratic Party Holds Congress in 
Weisbaden 


Elects Party Officials 
LDI8I1143393 


{Eduoral Report] Hamburg DPA in German at 0957 
GMT on 18 November reports that Rudolf Scharping. 
prime minister of Rhincland-Palatinate. was reelected as 
chairman of the Social Democratn Party. SPD. at the 
SPD Congress in Wiesbaden on 18 November. The vote 
was 36! for Scharpong. 54 against, and 16 abstentions. or 
81.7 percent of the delegates 


Berlin DDP in German at 1025 GMT reports that 
Johannes Rau. prime minister of North Rhine- 
Westphaha. was confirmed as deputy chairman of the 
SPD with 430 votes out 441. 


Berlin DDP wm German at 1051 GMT reports that 
Saarland Prime Monister Oskar Lafontarme was clected 
SPD deputy chairman with 481 out of 452 votes 
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Berlin DPA on German at 1300 GMT reports that Herta 
Dacubicr-Gmelin and Wolfgang Thierse were reelected 
as SPD chairpersons. and Hesde Wieczorck-Zeu! «as 
elected as the fifth deputy chairperson. 


Rejects UN Combat Participation 
LDI811154093 Berlin ADN in German 1424 GMT 
18 Now 93 


[Excerpt] Wiesbaden (ADN}—The SPD [Social Demo- 
cratcc Party] has decoded m docs not want German 
soldiers to take part im combat missions under the 
auspices of the Unned Nations. A motion to this effect 
on SPD foreign policy was accepted by a large majority 
today after a controversial debate at the SPD party 
conference. Under this motion. the Constitution 1 to be 
amended to allow the Bundeswehr to take part in peace- 
kee~azg blue helmet missions only. In contrast to the 
party's former stance. this L\acludes the enforcement of 


embargo measures. 


In its wide-ranging foreign and security policy program. 
the SPD also expressed 1ts commitment to a permancni 
seat for Germany on the UN Security Council, as well as 
to further staff cuts in the Bundeswehr. possibly to 
300.000 in 1996. They are also calling for a “new policy 
toward the East.” The reformist states would have to 
receive long-term support im their transition from dicta- 
torship to democracy and from a command to a market 
economy. the SPD said. [passage omitted] 


Adopts Resolution on Achieving | nity 
LD1911134093 Berlin DDP in German 1234 GMT 
19 Now 93 


[Text] Wiesbaden (DDP)—The equalization of living 
conditions in castern and western Germany remains for 
the Social Democrats the supreme aim in the realization 
of German unity. However, this process will last longer 
than many hoped. says a declaration on the shaping of 
German unity which the SPD [Social Democratic Party} 
conference adopted in Wiesbaden today without an) 
votes against and with one abstention. 


The declaration stresses that the SPD stands for a “great 
new departure for all.” “A bond of solidarity between al! 
the people in Germany” should be established. “U nder- 
Standing and justice” are needed “im the evaluation of 
different German pasts.” The SPD rejects “both a cl- 
mate of hasty suspicion and one of smug forgetfulness ~ 


The document points out that today real incomes in the 
east are still markedly lower than those in the west. wiih 
ai least the same price levels. The SPD adheres to its 
principle “of achieving the same pay for the samme work.” 
It 1s expected that industry and union negotiators will 
“ensure an appropriate level of real incomes.” 


The declaration accuses the government of having madc 
too many mistakes since German unification and of 
having deepened the division of society. The basic valucs 
of justice and solidarity have been lost from sight 
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The SPD also siresses that a os adbcring firmly to 
Germany's mvolvement m the process of European 
imicgration. The unified Germany should make an active 
contnbutron to Europcan unification 


Chairman Scharping Comments on ( ongress 
Achievements 

4079711711903 Hamture ARD Tedermon Neteort om 
German 2145 GMT 18 Nin 92 


[Studvo untervice with SPD C hasmman Rudolf Scharpong 
in Wiesbaden by Uloch Wickert om Hamburg—tvc] 


[Teast] [Wecker} Good evenmng. Mr. Scharping 
[Scharping}] Good cvening. Mr. Wacker 


[Wickert] Even though sou reoerved 83 percent of the 
votes, thers 1s One of the worst results ever achieved m the 
election by a Socal Democratec Party of Germanys (SPD) 
chairman. What the rcason—the seltance of \oor 
program of appearances’ 


[Scharping) | assume that if. om 2 pernod of four to five 
months—afier all. I did not havc more time —onc shoul. 
ders such a great number of decrssoms on substance. thes 
this 18 also partly reflected on the clectron result, Besides 
84 percent is a very good result, with which IT have 
absolutcls ao problems 


[Wickert] A few decisions were taken at this congress 
that are designed to make vou capable of awsumuing 
power—for cramplc. blue beimet missions fa your 
opimon. 1s an operation lhe the ome on Somaha compat- 
ible with party principles” 


[Scharprng] It will certainly be tolerable tor the SPD if a 
is based on a clear<ul constrtutronal baws. ehich we 
currently lack. Thes «5 why we calhd for the withdrawal 
of soldvers trom Somala. Not because we have sorme- 
thing agarmst the soldiers. but because the bases 1s 
unclear Besides. the undemably good humannarian 
effect of the Somaha misson 1s. wntoriunatcls. accom. 
panied by onsufficrent political wall 


[Wickert] But thes 1s something cise. What maticrs now 
is the following If we assume that you enforced the 
constiitutronal amendment because you agree to such a 
mission on substance. would messrons bike the one om 
Somalia then be pow: ty A 


[Scharping] Such a miwsion would then be possible 
provided there are clear-cut potrtecal objectives. which 
have to be formulated by the | meted Nations 


[Wickert] You are also calling for a natronal employ ment 
pact. which you wall be unable wo finance by merely 
raising taxes for high-income carners. bu) you will have 
to reduce ancillary wage costs. Are vou ready to place 
that burden on the workers” 


[Scharping] It rs bess a burden on the workers than takong 
a burden off both the social emserance tees and the 
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enterprises who co-finaiae that. Besades. wc want to 
Simulate invesiments and reduce labor costs not Dy 
Cutting wages Sut by reducing the ancollary wage costs 
What 5 mm the general mmtercsi—anamels to create jos 
pursuc a labor market poli. and advar.c the devclop- 
ment in the Easi—has to be financed by everyone and 
not merely by cmplove.s. who are contributing to 
Nuremberg [the scat of the Federal Labor (Office) 


[Wicker] You also intend to reduce detts Vet. at the 
same ume, SPL financial cxapert Matthacus-Maner has 
sand thal the government should stop reducing des 


[Scharping] Well. one can give a lot of thought as to 
whether drastic savings would make the problems + orse 
m the current cconomuc situation. However, we are of 
the opmmuon that the comsolidaiion of tne budget will be 
imecerative. The growth in spending and new borrowing 
has to be restricted 


[Wacker] There soems to be some moonsistency here 
within your party. 


[Scharping] No, | do not see any moonsistiency Mrs 
Matthacus-Marcr commenicd on the 1994 federal 


[Scharping] Well, Soe nonsensical under 
two aspects. A burden of 2!) bilhon German marks [DM] 


18 to be put on the communitics—other levels of the 


crume. and responsible politician can caus 
think of something better than to always make the 
weakest members of our society pay. 


by your party. Where 1s there still a difference between 
the SPD and the Christian Democratic U mon (CDUT" 


[Scharping] Weil. the difference 1s thai we do not put the 
Great Bugging ( ampaign—besides. a terribic term for an 
action in 2 law-governed state—into the center of ant- 
crime actions. Something has to be done to improve the 
motivation of the police. and something has to be done 
against everyday crime. As far as organized crime is 
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gejecte | node tet We will file the neceman motions im 
the Goetman Bundestag After ali, if we contemuc to 
wicrate that DMS0-100 bulbom are made cach vcar 
through crominal actions erthout tabing cfficent action. 
anything cise at the level of police. the static prosecutors. 
ar’ the courts n of scondary mmporance, anyeas We 
must destroys the cconomac moentives. 


[Wicker] Thank you very much. Mr. Scharping 


Daily Views SPD Congress. Prospects for 
Electrons 


101811123693 Duesseldort HANDELSBLATT on 
Geerman 18 New G3 p 2 


[Rainer Nahrendorf cdiional “The Drstributvon Party "| 


[Text] Only a party with a well for power and respomsbulity 
can wen clecthoms. After I! years of tough opposition. m 
whach the Socal Democratc Party of Germany [SPD] 
often was the onc to Mam for as own setbacks. the 
congress on Wiesbaden 1s to demoastratc the party's ability 
© take over the goverament and display an mifcctrous 
confidence of victory Voters. hear the wgnals of the 
forthoorng change »n power’ This was Scharping's mes- 
sage. om a speech that had the firepower of a wet match 


In contrast to the unsuccessful candidates for the chan- 
celler’s office Hans-Jochen Vogel. Johannes Rau. and 
Oskar Lafontaine, Rudol* Scharpong has a good chance 
to achreve a “strategic majority” for the SPD m 1994 
This means that a government could not be formed 
without the SPD mm 1994. The SPD prudently docs not 
say with whom ut would form a coalition, becauw an 
optron for red-green would deter vote ;s from the center. 
the striving for a grand coalrtion would detet voters on 
the left fronge. 


The current strength of the SPD has. however, not been 
actreved through is own work. but 1 the resell of the 
weakness of the coalition parties. The latter have the 
historsc credit to their accownt of having achreved Crer- 
many's unification But thes ms worth lew and lew 
Instead. the misassessments and the mistakes. which 
they made above all in financing unification, ere cred- 
ited to then account. The coalition lacked the courage 
for an early consoldation through drastx cutbacks mm 
capenditures and subwidics. Now they arc pay eng the bull 
for a The burdens on companies and citizens resulteng 
from imcreawng taxes and rates are accummulatong om a 
pernod om which the German cconom, = pamntully 
wokung for a way out of the cconomi. structural, and 
location crrsrs. 


Half a Tern Toward Pragmatiom 


The trust of the majority of voters mm the greater cow 
nome: competence of the coalitron parties has been 
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undermuned. This ss what benetits the SPD. Docs the 
party. however, keep what a courageous Lafontaine has 
announced 23 a ‘ccipe agammsi uncmploymer and what 
the voters of the center capect of a” Despric Scharpong + 
and Lafontaine’s cflorts for coonomx policy pragma- 
trsm. on Weesbaden the SPD once again presented mis Hf 


of mcome 1s donc at the owt of the development of 
moome, the research imstvtutes warn, and the caperi< 
report says that quarrels about distribution harm many 
and do noi benefit anyonc. if they Iead to the fact that 
less can be distributed im general. Nevertheless. the 
politucians have great difficultees mm taking the appro- 


In the view of the experts and the majority of the 
research imstitutes, the appropriate sicps in an economic. 
structural. and location crisis would be better framework 
conditions for entreprencus.al activitics. It semply must 
pay off to unvest in Germany and to create jobs. Granting 
tax privileges only to the remvested profits and umplc- 
menting tax promotion measures for futurc-onenicd 
imvesiments defined by the state, as the SPD wants. os 
not enough. What 1s needed 1s the further consolidation 
of the public budgets so as to reduce the tax quota again 
and to give mecentives for mvesiments with that. a 
speedy gradual abolition of the solidarity contribution. 
which wall be levied as of 1995. a continuation of the 
corporate tax reform, as well as wage contracts, which for 
some years remain even below the medium-term 
progress in productivity. As on the 1980's mithons of new 
jobs must be created insicad of redistributing the con- 
stantly declining number of cxrsting ones ht would 
certainly be better to work sin days per week to safeguard 
export-dependent jobs. which would not be competitive 
otherwise, instead of working four days per week for the 
“just” distribution of a shrinking volume of work 


The German location crisis 15 not only but primarily a cost 
crises. If the SPD and the trade wnrons, which ined to close 
the ranks in Wieshaden. do not have *he strength to come 
to this umsaght and to accept the resulting consequences. al! 
crutches of employment policy. such as a publicly subvs- 
dized labor “market.” wil! yield only mock successes in the 
Siruggle against uncmpioy ment 


Party of Democratic Socialism Supports Left-W ing 
AU 1811160993 Frankfurt/Main FRANAFEURTER 
ALLGEMEINE in German 18 Now 93 p 4 


[Report sugned “cpm”: “Rightrst Violence Declining” | 
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[Text] Ertun. 17 Novermber—in Thureungia the number 
of nghi-aing catremasts—150—in “noo-Nazi associa- 
toms has romauned the same as last year. The number of 
left-wing catremests. however, which was 100 mm 199). 
has doubled to 20). Thes was pornted out by Thurmgia’s 
Interior Minister Schuster (Christian Democratic 
Umon) on presenting the 1992 report by the Office for 
the Protecthon of the Consintuthon. According to the 
munisict. the number of mghi-wing extremist acts of 
violence decreased from 8) to 47 on 1993. while iefi-wing 
exirem.s ssolence went down from 32 to 15 mstances. 


The “Republkancr™ are under open surveilance m 
Thuricgia on order to spot anticonstitutsonal activities 
The membership 1s cstemated at up to $00. but fuctu- 
ation 1s comsdered high. and thew organiza.son 1s cha- 
otic. The Netronal Democrats Party of Germany [NPD] 
has 96 members om Thuringia. whale the German Peo- 
ples Umon [DV1] 1s holdin at around ©). 


In Thuringira. 4) persons are thought to belong to the 
skinhead sence. hall of whom are regarded as violent 
The report says that “0 percent of skenheads are chil- 
dren, youths. and teenagers from the lower classes and 
from broken families 


Referring to the report by the Federal Cffice for the 
Protection of the Constitution, the Thurmgia report says 
thal the susparon that antwonsisutronal activities are 
beng carried out by the Party of Democratic Socialism 
{PDS}. the former SED. has not been disproved The 
Thuringia Office for the Protection of the Constitution 
refers to their “ypustece Committees” as cramples of a 
subversive strategy. Like the Republskaner. the PDS 1s 
being observed “openly.” through sources accessible to 
everyone. The report says that the party has social- 
democrate tendencces, but with the “ocommunrs plat- 
form” becoming stronger. and there are also orthodon 
Marwst-Leninest tendencies. There are mndications that 
the PDS 1s closely cooperating with autonomous Iefirst 
groups that are prepared to use “rolence. The PDS gives 
them logistical help. such as lending them radi icle- 
phones The qucstion of whether the PDS 1s involved m 
anticonsiitutronal activities can. however, only be 
answered over the medium-term 


According to the report, some 10.000 members of the 
federal pole. the federal army. and the customs author- 
ites have formed the “Initiative Community for the 
Protection of the Social Rights of Former Members of 
the Armed Authorities and the Customs Authorities of 
the GDR” (liver), The “lawder Commutice to Deal with 
the History of the MES” (Moenestry of State Security) was 
established on March 199) It wants to “take determined 
actien against wnyustified accusations, generalizations. 
and defamatron” of the more than 200,000 official and 
unofficial Mf's personne! 


The report further states that the polrtecal switch m the 
former Last Bloc does not mean the end of foreign 
mtcthgence acuvetees on Crermany. In eastern Germany, 
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the Russian services are interested in the establishment 
of the security authorities. They use the old structures of 
the MfS, the report says. 


Fditorial Analyzes FDP Internal Differences 


AUIS11211293 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 18 Nov 93 p 1 


{Claus Gennrich editorial: “The FDP Is in a Whirlpool] 


{Teat] Was it really only as recently as June that the FDP 
[Free Demcoratic Parts} elected Foreign Minister Kinkel 
to the post of chairman” Ha: the appeal of novelty waned 
so quickly: *’o sooner had Kinkel been elected than the 
grumbling about the Bonn headquarters began in Moelle- 
mann’s North Rhine-Westphalia. In the meantime, dis- 
cor’ has become widespread. Things have reached a point 
where the party chairman has publicly demanded disci- 
pline in his curt German. The plaintive undertones of the 
mounting number of complaints suggest being on the 
defensive. lt is not doing Kinkel any good. General Secre- 
tary Hoyer has identified a mood of aggressive nervous- 
ness at numerous regional party conferences. 


On Sunday [21 November]. a special meeting of the 
presidium to deal with the strategy for the election year 
1s SUpposed to introduce some clarity into the situation. 
It could also become an arena. however One of the 
persons rebuked by Kinkel, his representative Schwa- 
etzer, defended herself by putting forward the idea that 
there must a comprehensive discussion about strategy. 
Kinkel took up the suggestion and will now find himself 
caught between the devil and the deep blue sea. The 
construction minister would, most of all, like to turn the 
evening meeting into a tribunal not for the foreign 
minister, but for the chairman of the Bundestag greup. 
Solms. Mrs. Schwactzer has reached into the arsenal of 
her adversary Moellemann, against whose machinations 
she normally warns Kinkel, by accusing Solms of forcing 
the Bundestag group onto a course of conforming to the 
CDU [Christian Democratic Union]. 


Such charges are normally leveled at Kinkel. Now he can 
only support Solms half-heartedly. because they differ in 
their views on bugging homes to combat organized 
crime. Mrs. Schwaetzer is in agreement with Kinkel. 
Genscher, Lambsdorff, and Justice Minister Leutheuser- 
Schnarrenberger in rejecting “bugging operations.” She 
can attack Solms from behind this shield of solidarity: 
she would be too weak otherwise. 


Last week. Mrs. Schwaetzer had to listen to the Bund- 
estag group tclling her Wat there can be no question of 
the chief negotiator in the talks with the CDU/CSU 
[Christian Social U mon] on a new version of Paragraph 
218 regarding abortion, Mrs. Wuerfel, seeking to intro- 
duce as much as possible of the FDP line into a joint 
coalition draff and then being reproached tor aban- 
doning stances. Kinkel had already previously displayed 
displeasure ‘vith the attacks against Mrs. Schwactzer in 
the presidium. In the past. Mrs. Schwaetzer was the 
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leading social policy politician in the Bundestag group. 
following the 1990 Bundestag elections, she wanted to 
become Bundestag group chairman and had to watch 
Solms overtake her. the Foreign Ministry posi that she 
later wanted ts now occupied by Kunkel. 


What is of more importance for the FDP 1s Kinkel’s 
relauionship with Solms. Kinkel’s emotional. staccato 
language 1s alien to Solms. Kunkel takes many things 
personally and and tends to act and respond spontanc- 
ously. Solms calculates and proceeds strategically. he 
does not allow one io look at his cards straightaway and 
has remained independent of the great party figures of 
the past. such as Genscher and Lambsdorf!. and now he 
1s independent of Kinkel. He secks to lead the Bundestag 
group and then the party as much as possible out of blind 
alleys in a consistent manner and without resorting to 
rhetoric. The settiement on asylum laws ts principally his 
work, prepared over a longer period of time and geared 
to achieving the goal step by step. 


He 1s now working toward making the FDP tavor the 
approval of electronic cavesdropping in extreme cases if 
abuses and the extension of sucn operations can be ruled 
out. He does not go as far as the right-wing politicians in 
his Bundestag group. who consider a court order to be 
sufficient, and wants to avoid confrontations with the 
party at the federal level. the Bundestag group should 
reach a decision once a consensus has been found. In the 
meantime. four land associations, including Gerhardt 
and Solms’ Hessen association and the one for Baden- 
Wuertemberg (despite the fact that Kinkel belongs to 11). 
have indicated that they view the matter favorably 


There are two conflicting currents. One states that the 
FDP cannot endure public rsolation and must go along 
with the decisions of the larger partics regarding bugging 
10 protect citizens. The other one maintains that the 
FDP must secure ts “distinctive stance” of rejecting 
such measures and does not need to aliow itself to be 
forced into changing its position by the CDU/CSU or the 
SPD [Social Democratic Party of Germany}. If it does 
not do that. then that section of the population that ts 
completely opposed to “bugging operations” and sees 
as a symbol will go over to the Greens. In addition to 
Genscher and former Interior Minister Baum, Hover 
also sees a danger of the FDP losing more seats to the 
Greens as “the party of the law-governed state and 
environment.” The FDP should oppose that trend and 
should not allow itself to become a party of acquiescence 


This example slustrates how the FDP 1s unsure of itself 
before clection year. There 1s a fear that it will soon 
forfeit its functions as a government party. in whatever 
form, just as it has already lost its role as a third force in 
German politics. In addition to competition from the 
Greens, there 1s a growing danger tor the FDP that 
supporters will go over to civic protest organizations 
such as the Instead-Party [Statt-Partcs] and to local voter 
groupings. Reasons for voting for the FDP are losing 
popularity. Economic deregulation and privatization 
should distinguish the FDP from the SPD and the 














24 GERMANY 


“CDU/CSU, now the second social democratic party.” If 
the FDP will use the strategy to step out of Kohl's 
shadow 1s questionable. What ts certain is that the party 
will be completely swaliowed up by a whirlpool if the 
prevailing modei within it ss that of “all against all.” 


Bundesbank Vice President on Money Market 
Control 


AU 1811210993 Munich SUEDDEUTSCHE ZEITUNG 
in German 18 Nov 93 p 26 


[Report by Outo Schwarzer: “Central Bank Continues To 
Be Strong on Money Market”! 


[Text] Frankfurt. 17 November—The Bundesbank’s 
ability to control the money market and the amount of 
liquid funds will not be impaired in its environment. 
which is changed by the Maastricht Treaty. This was 
stressed by Bundesbank Vice President Johann Wilhelm 
Gaddum in an interview for SUEDDEUTSCHE ZEI- 
TUNG. Higher flexibility and thus efficiency might even 
result from ut. As of January 1994. the Central Bank 
Council wants to gather experience under the new circum- 
stances. in order to be able to define its final route later. 


In the Maastricht Treaty on the future European Mone- 
tary Union, which has been in force for a short time. 11 1s 
stipulated that the central bank must not finance the 
State. From the economic point of view, the previous 
granting of short-term cash credits to the government 1s 
not what 1s generally understood by state financing via 
the note press, but. seen only from the juridical point of 
view, these loans have to disappear. A law 1s not required 
for it; because here the European Union law is immed- 
ately effective. The situation 1s different regarding assets 
of the government and ihe laender. according to Section 
17 of the Bundesbank Law. According to Gaddum 
partly in the interest of a balance. the Bundesbank agreed 
that the state 1s also permitied to invest its assets in the 
free market. A relevant law for the abolition of Section 
17 is being prepared. but it will probably not be passed 
by the legislature before the carly summer of 1994. In 
order to prevent that the government and the laender are 
alone disadvantaged by the abolition of cash credits and 
to provide them with the (interest) advantage of the 
investment of their assets in the banking business as of | 
January 1994, the Bundesbank has raised the free scope 
of the so-called other assets so much that virtually no 
public funds have to be deposited with it any longer. 


Thus, the Bundesbank is losing one of its control instru- 
ments because in the past it often infiltrated these funds 
temporarily into the money market, according to Section 
17, wn order to smooth interest fluctuations. On an 
average of the past few months—the situation was also 
similar in the past three years—such operations of 
greatly variable dimensions (5 to 10 billion German 
marks or more) were carried out on four to five days of 
each month. This was also necessary: According to 


Gaddum., in the period of narrow margins in the Euro- 
pean Monetary System. the Bundesbank’s operations on 
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the money market were closely watched. Now. howescr 
it aS rather able to let the market breathe. that 1s. to 
accept interest fluctuations. he said. 


The Bundesbank parts with the Section |7 funds without 
any ill feeling. particularly since originally they had by 
no means been conceived as a monetary policy instru- 
ment, but as a regulation to avoid the banks struggle tor 
State funds: However. precisely that will soon begin. It 
has also turned out in practice that the control of the 
Section 17 funds resulted in more unrest than the control 
itself. Increasingly voluminous budgets and deficits led 
to increasingly larger fluctuations of the volumes. The 
Bundesbank had to make corrections all the time and 1 
therefore does not find the new situation so paintul 
Moreover, it might well be that the free market will 
balance the liquid means better than the Bundesbank did 
before, he said. 


Gaddum ts convinced that the Bundesbank is absolutely 
able to cope with the carsting iastruments. Ai best. thes 
could be used to a larger extent. Virtually every week. the 
bank ts on the market with a security transaction under 
repurchase agreement: why should i not also be two. if 
necessary’ The rapid tenders, which are already 
common practice, permit the crediting of the funds on 
the same day. However. for reasons of equal treatment in 
competition, the sale of money to a few “wholesalers” as 
in the United States can at best be the last resort. After 
all, since September, with the help of a technical change. 
a new instrument, which, however. has not been used in 
practice, has been at the Bundesbank’s disposal. Now a 
rapid tender after a security transaction under repur- 
chase agreement 1s possible on the same day if this ts 
required by a speedily changing liquidity situation 
Moreover, if. for example. an interest tender channels 
less money into the market than the Bundesbank con- 
siders right. ut can forward the remaining money at a 
fixed interest rate (quantity tender). he said 


Like before. the Bundesbank only wants to control the 
money market via foreign exchange operations in a sub- 
sidiary way. These are. roughly speaking. futures transac- 
tions. If money 1s to be introduced im the cycle. the 
Bundesbank buys dollars, with the banks being obliged to 
take back the greenbacks after a previously determined 
period. If there are to be cuts. dollars will be sold. with the 
Bundesbank being obliged to take them back 


Kanther Urges Civil Service Job Reductions 
101811161593 Duesseldort HANDELSBLATT im 
German 18 Nov 93 p l/l 


[Report by Thomas Linke and Rainer Nahrendort on 
interview with Intersor Minister Mantred Kanther. place 
and date not given: “Number of Jobs in Public Sector 
Must Shrink’ } 
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[Text] Bonn—Federal Interior Minister Manfred Kan- 
ther 1s expecting anothe; difficult round of wage talks for 
the public sector in 1994. In an interview with HAN- 
DELSBLATT. Kanther said: “The yardstick for all wage 
changes in the public sector 1s the public's empty purse.” 
For the employer's side, this is the decisive criterion. 


Regarding demands for a zero-round in the public sector. 
Kanther said that he would not strain the talks by setting 
margins beforehand. He would not comment on wage 
margins because he did not want to annoy the partners 
with whom he had to negotiate. In his opinion, demands 
for 4. 5. or more percent, as raised by some trade unions 
in the industry, are absolutely unrealistic for the 
economy as a whole. 


Greater job security in the civil service compared with 
industry 1s a significant argument for the negotiations, 
Kanther said. In periods of economic boom peuple all 
too easily tend to forget their greater job security, while 
in times of stagnation this advantage 1s becoming 
obvious again for employees in the civil service. 


Thin Out Openings To Take Burden Off Public Budgets 


The share of personnel costs in public budgets cannot be 
primarily limited by freezing wages. Hundreds of thou- 
sands of employees in the civil service need every single 
German mark that they earn, just like employees in the 
private sector. The share of personnel costs in the civil 
service can be sizably reduced only by cutting civil 
service jobs. 


Kanther pleaded for a reduction of public works. This 
permanent task of politics must be tackled much more 
rigorously than in the past not only in terms of efficiency 
and reducing bureaucracy but also fiscally. It 1s also 
necessary to thin out the number of openings. One might 
have to require extra work from some employees in the 
civil service when the number of jobs 1s reduced. Such 
extra work should be distributed among as many people 
as possible. 


Within his ministry he ordered an immediate halt to 
taking on new people in response to the coalition’s 
extended austerity resolutions. Positions that become 
vacant can be now be filled only through internal trans- 
fers but no longer from the outside. The sphere of 
internal security 1s exempt from this measure. 


For Kanther the reduction of openings im the civil 
service 1s imperative. It 1s a major problem, however, to 
reconcile areas that are losing in importance with others 
that are becoming more significant. Training and work 
are not usually compatible. Another difficulty 1s the lack 
of correspondence between decreasing and increasing 
workloads. 


Kanther said that he 1s a clear supporter of the German 
civil servant status and civil service law. Yet. civil 
service law must be constantly brought up to date. In his 
view, the necessary changes include regulations that 
more energetically promote performance and mobility. 
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This can apply both to incomes a ‘1 promotion. Work 1s 
currently being done on modernizing the relevant law 


Foreign Policemen Also Needed as Investigators 


Changes in the service and remuncration law must. 
however, not increase spending. Whenever there ts an 
increase in one place. culs must be made in another. This 
will affect the well acquired nghts of cach group in the 
civil service. Just like all other spheres of society. the 
civil service has been used to growing incomes for more 
than 20 or 30 years but not to shifts. 


Those who want to strip public servants groups of their 
Status as civil servants must come up with good reasons 
Nobody has ever been able to say why a teacher would be 
better off by no longer being a civil servant. The 
employees’ mght to strike can hardly be regarded as an 
improvement in service for the citizens. who are the 
“chents™ of the civil service 


—Organized crime: Kanther avons the term “ltahan 
conditions.” If the FRG protects isclt preventativels. 
warning cxamples from abroad can still be avoided. As 
a result of migratory movements and the opening of 
the borders. however. there has been an “enormous 
increase” in the development of crime. Kanther. “The 
internationalization of crime. also in the economy. isa 
new dimension to which we must rapidly adapt” 


More than half of all cases of organized crime that have 
become public are carried out by foreign gangs. Kanther 
“Therefore. we need foreign policemen who can move 
among these gangs as undercover investigators” 


—Bugging of apartments: The federal interior minister 
urges the use of technology to the greatest possible 
extent for clearing up crimes. On the question of 
electronic Monitoring of apartments (of suspected 
criminals), Kanther asks why in the sphere of preven- 
tion, lacnder police are authorized to use bugging 
devices while this should stil! be banned within the 
repressive area of the Code of Criminal Procedure 
Kanther 1s against an “endlessly graduated hoensing 
sysiem.” as considered by the Social Democratic Party 
of Germany [SPD]. because it would affect the prac- 
ticability of the law. 


a in Major Arguments with ( oalition Partner 


The Christian Democratic Union [(CDU | politician sus- 
pects that “if I first have to ask permission from five 
authorities whether a monitoring activity 1s permitted or 
not, the operation will usually come too late” A judge 
must decide whether it 1s legitimate to bug a certain 
apartment and those involved should be informed of 
such a measure later. 


Kanther was optimistic that agreement on the rssuc of 
electronic collection of evidence would be achieved with 
the FDP Bundestag Group. Kanther. “1 do not. however, 
intend to pul pressure on our coalition pariner but to 
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convince them. The citizens would gain absolutely 
nothing if | were to indulge in a major argument with our 
FDP coalition partner. As far as | am concerned. empty 
words and exhibition fights do not count but only 
efficient results.” 


Fight Against the Phenomenon of Money-Laundering 
Necessary 


—Asylum: The criticism voiced by the communities. 
that making payments to asylum-seekers in kind was 
100 expensive, 1s rejected as “shortsighted” by Kan- 
ther. The payment of cash 1s the “point of attraction in 
the first place for unjustified applications for asylum.” 
This cash has served to pay refugee-smugglers for 
years. Kanther: “Unless we reduce cash benefits, we 
cannot eradicate the phenomenon.” The federal inte- 
nor minister demanded that the number of unjustified 
asylum-seekers be subject to further significant reduc- 
tons. The social welfare authorities also bear political 
responsibility in this connection. 


Although the number of applicants has been halved as a 
result of the new asylum law, it has not yet been reduced 
to an acceptable minimum. The mostly unjustified 
16,000 asylum-seekers of the past two months are still 
too many, the CDU official said. This has also something 
to do with the compromise on which the law is based. At 
the moment. mounting pressure has been noticed on the 
German-Danish border. Similar developments cannot 
be ruled out at the sea border. either. 


—Money laundering: Kanther made it clear that he 
expected the banks to cooperate. The success of the 
new anti-money laundering law depends on how 
intensively the credit institutes will tackle the 
problem. This is independent of threshold value for 
the obligation to identify customers, which was set at 
20,000 German marks [DM]. The coalition deliber- 
ately avoided making slight money-laundering 
offenses committed out of negligence punishable in 
the banking sector. 


Kanther: “First of all, we want to see how the banks will 
deal with the new law. They should take it very seri- 
ously.” If, in its current version, the law does not prove 
successful, it will be amended. The federal interior 
minister said that even the SPD demand for a reversal of 
the burden of proof in the case of assets that are alleged 
to have been acquired through organized crime is not to 
be ruled out on principle. Kanther noted that there 1s no 
doubt that it is necessary to fight against the phenom- 
enon of money laundering. However. the price for it 
must remain acceptable in each individual case. 


Car theft: The forum of the Interior and Transport Minis- 
tries together with the car industry and the insurers on 
Friday (19 November) should help to find voluntary 
solutions, Kanther said. It will be necessary to install 
technological protection devices in automobiles and to 
make thefts much more difficult. The insurance companies 
will be able to support that by asking higher rates for 
unprotected vehicles or by paying reduced compensation 
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in the case of claims. The same applies to expensive car 
radios. Sull. despite the fact that he prefers a voluntary 
approach, Kanther made it clear that “we will not tolerate 
again such terrible haggling as there was over the catalytic 
converter. We are banking on the understanding of the 
economic circles involved.” Further technological devel- 
opment also offers an opportunity for the national 
economy for products with an intelligent design. 


Consider Refitting Programs for Insurance Rates 


Kanther points out that the problem can only be solved 
by an agreement within the framework of the European 
Community. Moreover. the cost burden as a result of the 
protection systems must not be ignored. In the current 
situation of the car industry this must be taken into 
account. Kanther: “I do not want to confine | 3-ycar-old 
Opel Mantas to the garage. We ca aot pul new burdens 
on the entire old fleet.” However. one could consider 
how to take refitting programs into account in devising 
new insurance rates. 


—Private security services: These are part of security in 
Germany. Cooperation with the police must be 
extended. Therefore. i 1s necessary to achieve the 
maximum reliability and trustworthiness of the entre- 
preneurs and employees in this sector. Kanther said 
that this will soon be clearly reflected by the industrial 
code. Today. the security industry 1s active in the 
protection of buildings or institutions that 4) years 
ago were not regarded as relevant for attacks. How- 
ever, it is not intended for the police to cede sovereign 
tasks to private companies or that these tasks should 
be carried oul by vigilante groups. Minister Kanther: 
“The law-governed state's basis of security lies in the 
hands of the police and the courts.” 


Daimler-Benz Announces $1,000 Job Cuts 


AU1911113893 Hambure DPA in German 1211 GMI 
18 Nov 93 


[Excerpt] Stuttgart (DPA}—The Daimler-Benz concern 
(Stuttgart) is to cut a total of approximately 51.000 jobs 
worldwide this year and next. This was announced to 
HANDELSBLATT newspaper by personne! head Hans- 
Wolfgang Hirschbrunn. This means that Germany's largest 
industrial concern will be cutting considerably more jobs 
in 1993 and 1994 than originally anticipated. Daimler- 
Benz head Edzard Reuter spoke of a loss of over 40.000 
jobs in 1993-94 only a few wecks ago. [passage omitted] 


Siemens-Led Consortium Wins PRC Subway 
Train Contract 

AU1911110693 Hambure DPA in German 1623 GMI 
18 Nov 93 


[Text] Erlangen (DPA}—A consortium led by Siemens 
AG (Berlin/Munich) for the construction of an under- 
ground system in Canton ts to supply China with 20 
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subway trains. A spokeswoman for the transport engi- 
neering branch of Siemens said in Erlangen today that a 
binding contract had been awarded for the project. 
which 1s worth 700 million German marks [DM]. Sie- 
mens 1s to have a 55 percent share in the contract for the 
delivery of electrical engineering and electronic installa- 
tions for the 18km long stretch. This also includes the 
supply of electricity. 


lis consortium partner AEG AG (Berlin/Frankfurt) 
received the order for 20 underground trains with six 
carnages each. The construction of the underground could 
Start in early 1994 and u could open in 1998, once the 
contract 1s signed. Development aid credits are to meet 
half the financing costs. Siemens and AEG are already 
working together on the underground in Shanghai. The 6.6 
km line 1s to be operational in early 1995; Siemens has a 
one-third share and AEG a two-thirds share in the con- 
tract. which 1s worth DM350 million. 


A spokesman for the cnergy generation sector of Siemens 
operations added that Siemens had received declarations 
of buying intent for four coal-fired power stations worth 
DM 1 billion each. Issues such as financing now had to be 
clarified. 


Bundesbank Worried About EC Finances 
AUIS11155093 Munich SUEDDEUTSCHE ZEITUNG 
in German 18 Nov 93 p 25 


[Report signed “he: “Bundesbank Asks Questions 
About German Burden for Brussels} 


{Teat]) Frankfurt—The Bundesbank asks whether the 
Germans. as the by far largest financiers of the European 
Union. are not requested to pay a disproportionately 
high amount. In addition, 1 warns against the dangers to 
financial discipline and national monetary policy. which 
emanate from the expansion and creation of secondary 
budects in Brussels. 


The Bundesbank’s new monthly report says that the 
strong increase of the German contribution to the Euro- 
pean Union coffers gives rise to the question about the 
appropriate burden-sharing in mastering international 
tasks. Until German unification, the position of the 
largest payer was justified by saying that the old FRG 
occupied rank two, behind Luxembourg. on the scale of 
prosperity. Measured by the standard of purchasing 
power, the united Germany has now fallen back to sixth 
place. In addition, Germany not only massively partici- 
pates in the financial transfers within the European 
Union, but also carrnes the main burden concerning 
official aid to the reform countries in East Europe as well 
as the successor states of the former Soviet Union. 


In 1992 the money transferred from Bonn to Brussels 
amounted to almost 36 billion German masks [DM]. 
Five years earlier 1 amounted to only DM20 billion. 
Including the returns from Brussels to Bonn—above all 
in the sector of agriculture—-the net amount paid by 





Germany was about DM2?2 billion last year. Five years 
earlier 11 was DM10.4 bilhon. This, however. does not 
mean that the end of the road has already been reached. 
In 1997 the German net contribution will probably reach 
DM 30 billion, which means that the gross amount might 
exceed DM50 bullion. 


Over the past five years there have been two leaps in EC 
financing. In 1988 a comprehensive financial reform 
restrained agricultural expenditures and provided more 
generous structural funds in order to reduce the lagging 
behind of the EC’s weakest regions. This led to an 
increase in Germany's net contribution by one-quarter 
in 1988. The next leap came in 1991. as a result of a 
“renewed dynamism of expenditures in the EC budget.” 
the Bundesbank explains. As regards the net contribu- 
tion to the EC budget. German unification was a “zero- 
sum game.” On the one hand. the EC expenditures for 
the agricultural market and for structural promotion 
increased by DM4 billion because of the new laender. ()n 
the other hand. Germany had to pay DM3.5 billion more 
because of its larger area and its economic growth. At the 
end of 1990. the EC Council of Ministers adopted a 
special program for the new laender. which 1s planned to 
comprise 3 billion ECU from 1991-93. Only as of 1994 
will eastern Germany be included in the general subsi- 
dies by structural funds. About 2 billion ECU are 
planned for this region per year 


Generally. in the future the European Community wants 
to reduce its expenditures in the sector of agriculture in 
relative terms and strongly expand them in the structural 
field. In the draft plans the means for structural mea- 
sures were doubled to 25 billion ECU for the neat few 
years. These include the three traditional structural 
funds as well as the new. so-called cohesion fund, which 
i$ to finance environmental protection and infrastruc- 
ture measures in the transportation sector for Greece. 
Ireland, Portugal, and Spain. Over the past few years. the 
European Community has increasingly pursued struc- 
tural promotion by means of granting loans outside its 
budget. 


The Bundesbank is primarily worried about the proposal 
that interim financing for the EC structural means 1s to 
be provided via bonds. This would mean that the overall 
budget of the European Union were to enter loan 
financing. which has so far been deliberately excluded 
By increasingly granting subsidized loans, the national 
monetary policies would be limited in their effective- 
ness. The financial discipline imposed by the Maastricht 
treaty could be undermined by expanding or creating 
secondary budgcts 


Editorial Views EC Compromise on EKO Steel 
Company 

AU 1811154993 Munich SUEDDEUTSCHE ZEITUNG 
in German 18 Now 93 p 25 


[Winfried Muenster edrional “A Steel Compromise 
With Charm” ] 
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[Text] EKO [Eisenhuecttenkombinat Ost] Steel 1s saved. 
Federal Economics Minister Guenter Rexrodt and the 
European Commission have found a tricky compromise. 
That 1s how the players in Brussels act. Basically, the 
prospects were not bad. because both parties were in a 
weak position. Rexrodt had his own steel industry 
against himself. The German sicel sector did not see why 
the construction of a hot-rolling mill in Eisenhuettens- 
tadt should be subsidized. The sicel workers considered 
it much more important to see the Brussels plan for a 
reduction of implemented European capacities, above 
all in the hot-rolling sector. than EKO maintained, so 
they backed Competition Commissioner Karel van 
Miert in Brussels. 


However, their support was no great consolation for Van 
Mieri. First, he was aware that the Italians would not 
give in, if he were to continue quarreling with the 
Germans. Second, he knew that he was maneuvering in 
the twilight zone of the European Union's authority. Ina 
land where the people have the feeling that “everything 
is flattened” anyway, it is impossible for Brussels to close 
down companies too. In that case, the Federal Govern- 
ment would possibly even have nsked violating Euro- 
pean laws. Such a situation just “called” for 2 compro- 
mise, even though Rexrodt had driven the Brussels 
commussioners to demonstrate hurt vanity. 


Bonn musi thank the Italian Riva company, the future 
owner of EKO. It was only its commitment in east 
Germany which made the compromise possible. It will 
make sure that the condition set by Brussels for adequate 
private investment be met, and in exchange. the hot- 
rolling facilities in Hennigsdorf be dismantled. Hennigs- 
dort also belongs to Riva. The enlargement of the Eisen- 
huettenstadt capacities with state subsidies could only be 
legiti.xized by the reduction of capacities elsewhere 
under the roof of one and the same company. If the 
Brussels commissioners had accepted Rexrodt’s demand 
to balance a new EKO hot wide strip mill against 
closed-down facilities in Eisenhuettenstadt, or against 
the reduction of facilities elsewhere, their whole strategy 
would have collapsed. All the other member states could 
have come up with similar tricks. 


The charm of the compromise, however. lies in the fact 
that in reality it 1s not a genuine negotiation draw but a 
points win for the Commission. It brings it into the best 
possible negotiating position vis-a-vis Bella Italia. The 
decisive battle will take place there—on the basis of 
tonnages and subsidies worth billions. 


Editorial Views EU Foreign, Security Policy 
AUI1811150793 Munich SUEDDEUTSCHE ZEITUNG 
in German 18 Nov 93 p 4 


{Editorial by Winfried Muenster, Brussels: “Europe on 
New Tracks”) 


[Text] It is true that Edmund Stoiber has become the 
bogeyman of European politicians. But perhaps he has in 
fact rendered a service to European unity. By his campaign 
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against a chimera, the European federal state. the Bavarian 
minister president is trying on behalf of his party to profit 
from the fact that too many people are not or are no longer 
convinced of the policy of integration pursued by Brussels 
Since the single market has almest been completed and the 
economic integration of the twelve partner states 1s there- 
fore also considered as being completed for the ume being. 
the Bavarian minister president has put his finger on a 
failed experiment, as it were. 


The founding fathers of the European Community had 
hoped they would achieve integration on the economic 
track when the alternative of the “European Detense 
Community” failed in 1954. This hope was thwarted and 
was even replaced by the fear that the train might rol! 
back if the erroneous belief were to spread again that 
jobs could only be saved by means of closing the borders 
The emerging competition in East Europe and Asia 1s. 
for the time being. threatening to destroy jobs before the 
single market can bring its potential to bear and create 
new jobs. So the Brussels guidelines and directives would 
be nothing to write home about and would not be heiptul 
for a federal state. Stoiber could spare himself the 
campaign on this matter. The problem. rather. is what 
must be done now to preserve and deepen European 
integration. 


The !2. and soon even 15 or 16 partner states. do not 
have a choice. They must make an effort in thes respect 
through a common foreign and security policy. We 
could, of course, object and say that this does not help 
the people. At home. everyone must ensure cconomn 
and political stability. If. however. the 12 were to suc- 
ceed in exporting political stability and security to their 
neighbor countries, above all in the cast. through una- 
nimity and the common decisionmaking ability. the 
citizens and voters could perhaps be won over tor 
European integration in the course of time 


Granted, in view of the catastrophe in Bosnia. 1 sounds 
almost macabre to praise a common foreign and security 
policy. The situation in the Balkans 1s really hopeless 
But the |2 know now what they should not do. and the 
course for a new policy has been set. Federal Chancellor 
Helmut Koh! and French President Francois Mitterrand 
had waited for the Maastricht Treaty to take effect, on 
order to launch common initiatives in accordance with 
the rules of the treaty: election observers for Russia and 
South Africa, money for the Middle East. and a generous 
partnership agreement with Moscow. These “common 
actions” are marked hy modesty. Unlike the policy 
pursued toward the former Yugoslavia. the policy now ts 
not accompanied by oig words that are not followed by 
deeds. Only what 1s feasible 1s propagaicd now 


Yet Kohl, Mitterrand, and all the others know very well 
that in the final analysis, there 1s no point speaking about 
a common foreign policy so long as there are no pros 
pects of supporting it by a military capacity. that rs. by a 
peacemaking capacity, over the medium term. A good 
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year ago, this was hardly probable. Britain, for instance. 
was almost contemptuously optimistic that “all the talk 
about the European security identity would die.” But 
tumes have changed, because under President Clinton 
the United States has given up its resistence to a separate 
European military integration. The more troops the 
Americans withdrew from Europe the less possible it was 
to continue such resistence anyway. But now even they 
see that for military reasons, the Eurocorps in Strasbourg 
1s bound to bring France closer to NATO, rather than 
lead Germany away from i. 


These factors have caused a change of heart in the 
United States, which has given up its opposition and is 
now encouraging Europe. Let the Europeans show what 
they can do. The French for their part, who like to be 
encouraged, will get along with NATO better, the more 
America’s dominant position in the Alliance crumbles. 
The traditional obstacles to a common security and 
defense policy are gradually disappearing. 


The common foreign and security policy will have to 
prove its worth in East Europe. So far, only the United 
States and Germany have demonstrated special commit- 
ment. In their Russian policy, the Americans fully stake 
on their German ally, who ts thus becoming America’s 
most important partner in Europe, not only because of 
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its economic might. If the French do not want to stay 
outside they must buy a share in the German-US. 
venture. They are doing so—via Brussels. This 1s proved 
by the fact that despite French protectionist tendencies. 
Moscow has been promised free trade. and this in umes 
of the sharpest recession. France and Germany are no 
longer rivals in East Europe. So the proverb of the good 
old days is no longer correct. because the new ones could 
be better. 


Bavarian Health Ministry Bans Firm's Frozen 
Plasma 


AU1911113693 Hambure DPA in German 1436 GM] 
18 Nov 93 


[Text] Munich (DPA)}—The Bavarian Ministry for 
Social Affairs has forbidden the Munich firm AB-O 
Plasma from producing frozen plasma. According to the 
minisiry’s information today. an investigation of the 
firm had shown that neither a production nor a test 
certificate had been issued for the bags of plasma sup- 
plied by the firm UB Plasma in Koblenz. Delivery notes 
and test certificates from the Koblenz firm were without 
the signature of the person responsible for testing and 
production. These products were distributed by the 
Munich firm without further testing. 
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LDI911134493 Paris France-Inter Radio Network in 
French 1300 GMT 19 Now 93 


[Text] Approximately 100 Kurds are currently occupying 
the France-3 TV station foyer in Marseilles. The group of 
demonstrators 1s demanding that the media broadcast real 
news about the situation of Kurds in the world. This action 
should be viewed as being linked with the police operation 
carned out in circles close to the PKK—the Workers Party 
of Kurdistan—yesterday morning. 


Forty-nine people out of the 101 arrested are still being 
held in custody. Most of them do not speak French and 
the police are short of interpreters to question them. 


U.S. Decision To Reopen Blair House Welcomed 


BR1I911114593 Paris LE QUOTIDIEN DE PARIS in 
French 19 Now 93 p 15 


{Unattributed report: “What Effects for France”) 


[Text] French Prime Minister Edouard Balladur’s entou- 
rage yesterday evening expressed its “satisfaction” with 
the United States intending to reopen discussions with 
France and the on the Blair House preliminary agree- 
ment on agriculture. 


Yesterday, a U.S. Department of Agriculture official said 
that the United States was prepared to reopen discus- 
sions with France and the EC on “some anxieties they 


have expressed” on the subyect of the preliminary agree- 
ment on the agricultural aspect of GATT. 


“We are going to sit down with them and see if we can 
take account of their anxictics in some way.” Gene 
Moos, U.S. deputy secretary for agriculture. said. 


“This does not mean that we intend to reopen the Blair 
House agreement,” Mr. Moos said. 


He was speaking in Washington to American radio 
journalists specializing in agricultural questions. 


The United States had hitherto rejected any form of new 
discussion on this t which was concluded in 
November 1992 by the United States and the European 
Commission. France opposes the agreement, which 
makes provision for limiting subsidized agricultural 
exports and threatened to block a general GATT agree- 
ment on world trade if Blair House 1s not altered. 


This statement by Mr. Moos was welcomed by Prime 
Minister Edouard Balladur’s entourage who noted with 
satisfaction that dialogue between the Americans and 
Europeans was going to resume. They reaffirmed that the 
Europeans and French had “the will to reach a GATT 


agreement.” 


Sir Leon Brittan and Mickey Kantor, the European and 
American negotiators, are duc to mect in Washington on 
Monday evening [22 November] and Tuesday [23 
November] to discuss all the GATT issues. 
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European diplomatic circles in Washington think tbat 
the United States 1s now showing greater Mearbility on 
the agricultural issuc following the adoption of NAFTA 
Referring to Mr. Moos’ statements. a European official 
remarked “that 1 was clearly a sicp forward” 


“An obstacle has been removed.” French Forcign Minister 
Alain Juppe said yesterday aficrnoon im Amman aficr the 
favorable vote by the US. House of Representatives 


“The corner has been turned. so much the better. Let us 
move on to the matters which the Europeans regard as 
serious, in other words the Uruguay Round.” Mr. Juppe 
said in a Statement to a few journalists accompanying 
him on his Middle East tour 


Reaffirming that “for several weeks the GATT negotia- 
tions had been deadlocked pending this decision by the 
U.S. Congress.” Mr. Juppe sand that what he wants “now 
1s for us to be able to deal with the GATT question vers 
quickly and very actively.” 


— Draft GATT Deal Must Be Ready Early 


AU 1811188593 Paris AFP in Enelish 154° OMI 
18 Now 93 


[Text] Paris, Nov 18 (AFP}—A draft agreement to 
reduce barriers to world trade under the GATT must be 
submitted to EC ministers at the beginning of December. 
French Prime Minister Edouard Balladur said Thursday 
[18 November]. 


Referring to the deadline of December 15 for completion 
of the negotiations under the General Agreement on 
Tariffs and Trade (GATT). he told the French senate 


“We do not intend to be pul in the position of accepting oF 
refusing within the following two hours an agreement 
presented and wrapped. in the aficrnoon of December |4- 


That was why European Community ministers decided 
“that the outcome of the negotiation will have to be put 
to us at the beginning of December so that we have the 
tume to consider it, to consult and to decide.” he sand 


“We have decided to do everything to reach an agreement 
bul we want our partners to be as open and as determined © 


The position of the European Community could be 
settled only by a unanimous vote by a counci! of minrs- 
ters, he told senators 


Meanwhile in London British Foreign Secretary Douglas 
Hurd said that the approval by the US House of Repre- 
sentatives of the North American Free Trade Agreement 
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(NAFTA) late Wednesday would “give new impetus to 
the liberalisation of world trade and the growth of the 
world economy.” 


He said: “This vote must give fresh encouragement to 
everyone working so hard for a successful conclusion to 
the Uruguay Round of the GATT. which 1s of vital 
importance to us all.” 


Banks Express Concern About GATT Negotiations 


BR1811140793 Paris LA TRIBUNE DESFOSSES in 
French 18 Nov 93 p 18 


{Article signed PH.R: “Dispute—French Banks Worried 
by GATT Negotiations™] 


[Text] The French banks are not satisfied with the 
progress report on the liberalization of financial services 
drawn up by Sir Brittan. Their fear is that the negotia- 
tions will result in the EC being duped. 


The French Association of Credit Establishments 
(AFEC), which represents all French banks, has just 
publicly vowed its concern at the turn taken by the 
GATT negotiations on financial services. The banks. 
though rather restrained for the moment, leaving it up to 
the agricultural organizations, the artistic community, or 
even the textile industry to occupy some ground [for 
Europe}, have thus decided to leap to its defense. Their 
awakening can be explained in terms of several elements 
that have recently come to the fore. Indeed, the progress 
report on the negotiations concerning the opening up of 
the markets for financial services that was presented 
early this month by Leon Brittan fell far short of satis- 
fying the profession in France. 


The report maintained that, subject to an undertaking 
sill to be secured from Japan. the proposed commit- 
ments on the part of the countries involved in the future 
agreement had supposedly reached “a satisfactory level.” 
This 1s contested by the French banks, which believe, on 
the contrary, that the current draft agreement is threat- 
ening to create a strong imbalance between Europe and a 
significant number of other countries. They point out 
that. since | January 1993, banks which are not Euro- 
pean, but which have a subsidiary established in an EC 
meraber state, have profited from the national treatment 
of that state and can therefore enjoy unrestricted access 
to the market of the Twelve with a view to pursuing their 
activities as a universal bank. 


Faced with such a situation, the French argue that the 
initial idea behind the GATT negotiations presupposed 
that the commitments made by the countries involved 
would at least maintain the status quo of their local rules 
and regulations regarding access to their markets. How- 
ever, a simple overview of these commitments as pre- 
sented in the memorandum appended to the agreement 
by a large number of countries participating in the 
negotiations would seem to indicate that this is far from 
being the case. Both in Latin America (Brazil, Venezuela. 
Argentina, Chile. Mexico) and in Asia (Hong Kong. 
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Singapore. Japan) the tendency has been to restrict the 
conditions of access [to the market for foreign banks]. 


This situation has been compounded by the approach of 
the United States. French banks have not waited until 
today to complain that the conditions of access to the 
United States for foreign banks are being made increas- 
ingly difficult. Since the Foreign Supervision Enhance- 
ment Act, procedures have taken longer. which means 
that the FED can be far more particular. Morcover. the 
costs of documents of establishment have msen stcadily. 
In New York. for example. they have skyrocketed from 
their previous level of between $15,000 and $20,000 to 
as much as $50,000 to $75,000 today. 


In this context, several leading officials in the Clinton 
administration have just come out in favor of the “Fair 
Trade in Financial Services.” which 1s currently being 
debated in Congress. and which aims to limu—if not 
rule out—access to the US. market for credit establish- 
ments from countries which have rules and regulations 
that discriminate against US. banks. The French main- 
tain that this approach boils down to the mtroduction 
into the U.S. plan of action of no more and no less than 
the principle of the clause of reciprocity. Yet. although 
the second European directive also contains such a 
clause. the Community has never invoked against 
countries which do not respect the rules of reciprocity 


The United States 1s threatening not to do this, by using 
its clause to exert pressure on the other countries 
Consequently, according to the French banks, the GATT 
negotiations on financial services are threatening to 
result in Europe being duped. They could end up rati- 
fying a situation which the United States exploited to 
close its market again, while the European Community 
desisted from using—or even abandoned—tits retaliatory 
instruments in the name of the ideal of multilateral 
relations. The fact remains that. as sensitive as this 
question may be in the eyes of the French profession. tor 
the time being 11 does not appear to have awckened the 
same fervor among their European counterparts. 


Juppe Encourages Syria To Support Peace Process 
BRI911110893 Paris LE FIGARO in French 19 Now 93 
p2 


[Report by Pierre Rousselin: “The Need for a Compre- 
hensive Peace’) 


[Text] “Peace in the Near East will only be lasting if 11 1s 
comprehensive.” Alain Juppe has been to Damascus. 
Amman, and Beirut to reaffirm France's position and 
urge cach of the countries concerned to maintain the 
“peace impetus” started with the Oslo agreement 
between Isracl and the PLO. The visit to Damascus was 
obviously the most important of this first Near East tour 
by the French foreign minister. Alain Juppe was anxious 
first to inform Shim'on Peres. his Israch counterpart of 
his mission, but there was no talk of him organizing a 
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possible summut between Syrmans and Israciis. ac  ~4 
been announced in Jerusalem. 


“lam not tasked with any special mission.” the minister 
stressed, announcing that he would go to Israc! and the 
occupied terrmtornes carly next year. Indeed President 
Hafiz al-Asad and his other Syrian interiocutors showed 
their desire to resume dialogue with Israci but only in the 
framework of the Washington negotiations and not by 
contacts Outside an international context. 


The French foreign minister's tour which ends this 
morning in Beirut came at an important time for the 
pursuit of the peace process. Alain Juppe tried to per- 
suade his Syrian interlocutors that the agreement 
between Isracl and the PLO signed in Washington on 13 
September was a step in the right direction. 


“Of course, this agreement 1s imperfect and must be 
completed. We are aware of the problems which 
remain.” he said. pointing out that the resurgence in 
tension in the occupied territones and southern Lebanon 
in the past few days was “worrying” and made i all the 
more “urgent™ to maintain the “impetus of peace.” 
“Many opposing forces are trying to paralyze it.” he said. 


The Syrians seem to be holding back following the Oslo 
agreement. They think that the Israclis are behind the 
present deadlock. but they apparently detected “encour- 
aging’ signs during Prime Minister Yitzhag Rabin’s visit 
to Washington last week. 


The U.S. Administration has announced a new tour by 
Secretary of State Warren Christopher for next month 
and it will be intended mainly to achieve progress in the 
Israch-Syrian negotiations and to put the Washington 
preliminary negotiations back on track—negotiations 
neglected since the summer in favor of discussions 
between Isracl and the PLO on withdrawal from Gaza 
and Jericho 


Members of the French munister’s entourage noted 
“some ambiguity” on the Syman position which 1s still 
very critical of the conditions of the agreement accepted 
by the PLO) and skeptical about its chances of success 


“Reassuring™ the Syrians 


The question of the Palestinian refugees—numbecring 
390,000 on Syria and around 400,000 in Lebanon—ts 
one of Damascus’ main concerns and it fears that the 
resolution of the problem might be postponed indefi- 
nitely with all the risks of destabilization which that 
could present. especially in Lebanon. 


Alain Juppe was anxious to “reassure” the Syrians and 
show them that they were not “rsolated™ in view of the 
Isracli-Palestinian rapprochement and the signs of forth- 
coming normalization with Jordan. In this connection, 
he reaffirmed that France was trying to ensure that the 
UN resolutions are implemented by a complete Israch 
withdrawal from the Golan Heights in exchange for the 
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establishment of normal “diplomatic. political. commer- 
cial, and tourrst relations.” He also stressed the desire of 
France and the European Union to take account now of 
Syrna’s imierests in plans to rebuild the region. once a 
comprehensive peace settiement has been secured 


In Damascus and in Amman. the minister cxapressed his 
desire to expand the Community ard so far granted to the 
occupied territones to the whole Near East. Alain Juppe 
also reaffirmed that for France. a peace agreement 
should result in the withdrawal of “en forces from 
Lebanon which could thus regai s integrity and 


sovereignty ~ 


The French foreign minister refrained from any cxces- 
sive Optimism by admating Paris limited role im the 
process: “It 1s not France which will break the deadlock 
in the negotiations. Our role.” he said. “1s to facilitate 
the continuation of the preliminary ~cgotiations © 


Giscard Outlines ‘Plan To Save Europe’ 
YIESOOSIA Paris LE FIGARO in French 18 Ot 93 
pp 6-7 


[Interview with former President Valery Giscard d Esta- 
ing by Franz-Oliveer Guesbert, Paul Gilbert, and Charles 
Lambroschin:. place and date not given “Crscard’s 
‘Plan To Save Europe’) 


[Text] [LE FIGARO] We've had the impression for 
about a year now that the European edifice 1s crumbling 


(Giscard] Think back to 1992: The eves of all the world 
were tured toward the European Community on the eve 
of the birth of its borderless space. It was an important 
milestone in the building of Europe. Now. a year later 
things have seriously deteriorated Why” Some of the 
causes are circumstantial. such as difficulties om ratifica- 
ton of the Maastricht Treaty. with the Danish reyectron 
and the very close vote im the French referendum These 
difficulties are largrts explammed by the economic recession 
in the European Community. though the Community itsclt 
was blamed for the situation. But there are also deeper 
causes: The effects of German reunification on the con- 
struction of Europe have been noted and dismissed all too 
glibly. And that -onstruction. which previously covered 
only West Europe. seems now to be threatened by efforts to 
expand i to encompass ncwly opened East Europe. jcop- 
urdizing the very concept of the edifice 


)LE FIGARO) Does ut need just a but of patching up. or 
will «t require new foundations” 


[Guscard] First let me say that i's vital for us as 
Frenchmen to continuc the construction of Europe’ The 
UDF [French Democratic Union] has embarked on a 
thorough study of the rssuc. The gravity of the problem 
as well as the very specific nature of the solutvons that 


* need to be adopted, became apparent at our very first 


mecting. And what 1s needed ts nenher a patch-up nor 
new foundations’ To begin with, we need some clear-cut 
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answers. First, are we gong to meet the agreed deadline 
for goung to a European currency system. with all the 
atiendant consequences—yes or no” Second. are we 
going to reform European institutions to make them 
more effective and democratic’ Third. how can we move 
forward in the context of a Europe that 1s progressing at 
different speeds’? It 1s obvious there are differences 
among the European countnes themselves on how to 
answer the first two questions. In such circumstances. 
how should we proceed” By pursuing what | call mult. 
speed European integration. 


[LE FIGARO] Isn't Community enlargement the real 
stumbling block for the building of Europe” 


[Guscard] No. The heart of the probiem 1s whether or not 
there cxrsts the will to pursue European imicgration. 
Enlargement to encompass the new states pcopardizes 
the building of Europe in two different ways. The first 
concerns the candidate countries in the former free trade 
zone [EFTA. or European Free Trade Association]. 
whose economics are similar to our own. Do they want 
to enter the Community m order to participate im 
European iniegration, or merely to share the benefits of 
such an enormous market’? And can we envisage their 
participation in the life of the Community without a 
radical reform of its institutions? If this reform were not 
to occur, and if these countnes entered the Community 
m its current form without the changes we “ce as 
necessary. all the defects of the system would t © , <acer- 
bated while the chances of reforming 1 would diminish 
And why indeed should our newcomers agree. just a scar 
or two after gaining entry into the Community. to accept 
a change im rules whose advantages they had just 
explained to their citizens at the time they jorned” 


Enlargement to the countries of Central and East Europe 
rs an altogether different matter. We have allowed some 
contused thinking to cloud our judgment on this ques- 
tron. Although we have been holding out the hope to 
these countres that they might, in a more or less reason- 
ably short period of time. participate directly im the 
activities of the Community—and thal 1% obviously 
unrealistic. as it would lead their economies to ruin—we 
have failed to come up with a model for political 
relations that would be acceptable to them during the 
imtenm penod of adaptation. 


[LE FIGARO] Isn't the British vision of Europe as a free 
trade zone on the way to eclipsing the orginal concept of 
the Community” 


[Guscard] The Britssh vision of Europe has been gaming 
ground over the last year. Their successes in keeping 
Denmark in the Community and in obtaining carly on 
from the European Council the firm date of | January 
1995 for the next enlargement have won the Britrsh the 
support of countnes whose concept of Europe 1s closer to 
their own than to our vision of imicgration. But their 
visvon. recently reaffirmed by John Mayor under strong 
pressure from Mrs. Thatcher, 1s not the vision of France. 
Germany. or the other founding countries. nor 1s 1 ever 
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shared bs new member countnes such as Spam. The 
dchatc we are now reprising gocs hack some therty vears 


{LE FIGARO) Do we have to go along wath un. thus 
changing the whole concept of Europe” 


[Guscard] No. aad we must not go along with 11, because 
the Britssh solutwon. ic. a free trade zone accompanied 
bs by weak politecal instriutions and reduced coopera- 
tion among member states. ¥ill not cnable Europe to 
take tts place and play tts part mm the neat milicnniem 


[LE FIGARO) How can these two srsons be reconciled” 


[Grscard] Once vou ve embarked on a major project. vou 
mustn t suddenly say sou re dropping everthing and start 
over from square one You have to stk woth the basic 
clements of the propect and see them to a successful 
conclusion. whatever the obstacies. | happen to agree with 
those who are commutted to the process of European 
political. coonomec. social. and cultural mntegration. Wher- 
ever we find states. wrthen the ( ormmunits of bevond is 
borders. thal wish not to partcepate m thes movement of 
iMtegration. we must find operatronal modalities tor our 
Community institutions which wr!l permit those that want 
grcatcr imicgration to continue thew advance while 
allowing the others to take their tome 


Consider the currencs rsuc. tor example While ot may 
be truc. as | beleve. that we are goung to have a single 
European currency before the end of the decade. we now 
know that some countries. he Great Britam and Den- 
mark. will refuse to partnipate in nt) Why should we 
close Our eves to thes” All we need do ms come up witha 
system that «ill accommodate a single currency for those 
who want it. and a different type of partecipation for 
those who don't 


Let's put aside those hoary. shopeorn and pejorative met- 
aphors of a “two-speed “variable gcometr. of “oonoen- 
tre corcles” Europe We thonk that “vartable-pace European 
iMtegration 1s a More fitteng cxpressoon, and we re gong to 
explore how that formula can be given substance 


[LE FIRsARC) Bevond the currency msuc. what other 
European domarns «oll require a multy-speed approach” 


[(Gascard) There vs already the domain of free movement 
of people. covered by the Schengen accords to which 
cight countries are currently signatornes. That's one type 
of differentiated mntegration. There 1s also another more 
subtic type. with the first stems toward creation of a 
European defense nucteus in which Germany. Belge. 
and France aireads are partnrpating. The real question 
that must be powd vis-a-vis these domains of mult 
speed integration 1s how to make them compatible with 
the functhoning of uniform Community instiutions tt 
might be tempting to suggest in response that we move to 
Communit, rnsistutrons that are themsectyes differents 
ated Bul prolitcratron of unsirttuthons would soon make 
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the s}stem unmanageabie. We musi scarch for a solutson 
based on a single set of insinutions. 


{LE FIGARO] Doesn't the crisis in the European Mon- 
etary System [EMS] threaten the viadility of a singic 
currency” 


[Grscard| The mos: recent EMS crisis, whech I think 
could have been avonded—not at the time ut crupicd. but 
by domg some things differently beforchand—has 
revealed ceria: strengths of the sysiem. Despie the 
expanded currency bands that were decided. the monc- 
tary system has remained stabie. Among the core curren- 
cres (the six founding countries minus Italy). we have 
seen a spontancous congcaling of exchange rates which 
has kept them within narrow bands: The slippage of the 
franc. like that of the Belgian franc. has been scarcely 
more than 3 percent, at least until the weakening we saw 
m recent days. The same 1s truc for interest rates. which 
have remained relatively homogenous within the same 
group of countries. Those who predicted, or hoped for. a 
divergence of European monctary policies that would 
lead to massive reductions im imiterest rates have been 
disappointed 


All the same. om light of what we have learned from the 
recent crisis. we need to reconsider the graduated 
approach to a single currency. an approach that con- 
sisted of gradually reducing the margins of fluctuation 
until final rates would be fixed. 


It seems more realistic to begin by continuing with the 
current process of fixing exchange rates. As of | January. 
this will become a job for the European Monctary 
Institute (whose prowudency | would have hked to see 
conferred on a Frenciman). im conjunction with the 
central banks. It 1s pointless to legislate thes fixing of 
exchange rates prematurely, since that would just create 
targets tor speculators. Bul we will have to confirm the 
results by a gradual narrowing of the fluctuation margins 
to meet the commitments in the Maastricht Treaty. The 
passage to the final stage of single currency, before | 
January {999 will probably be more of a qualitative 
leap. 2 politically charged, and symbolic event. than the 
“soft landing” envisvoned in the Treaty. These | thenk 
are the lessons that should be drawn from the most 
recent crisis. 


[LE FIGARO) But which countries are capable of 
making the leap” 


[Guscard] Only some of the Community member states 
will be able to make the leap. First. those that will be 
ready for t potentially Germany. France. and Benelux 

But there wil! also be countnes which though not lacking 
the poletical will to participate im the system—titaly. 
Spain. and perhaps Portugal—will nevertheless find 
themselves mm a technical bind that will pose further 
problems. In general. the EMS will be managed by those 
in the first group. while taking into account the points of 
view and interests of the second, who will be represented 
m the mnstitutrons. 
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[LE FIGARO] The agrncultural qgucsteon 1s fuchng ant- 
European sentiment in France. What should be donc” 


[Grscard] The Common Agricultural Policy [CAP] has 
been poorly recast. om large part because of the weakness 
of the French government. which at the time failed to 
defend the interests of our farmers or present coherent 
counterproposals. So i is necessary to modify some 
Gecrsions, and thrs 1s already beginning to happen. Bui 
$8 NOt Iruc. as some people say. thal these modifications 
have destroved the CAP. The core remaims miact a 
unified market. and tariffs on the Community's borders 
Let us not forget that agricultural products cowrculate 
freely throughout the Community and are sold at the 
same price throughout the European coonoma space. 
hence ai the same prices that prevail domestically m 
France. 


[LE FIGARO] But what do you think about a return to 
“Community preference.” the tng demand of some of 
France's political partes” 


[Grscard) Community preference means a common 
external tariff, That tariff os still a reality. In the world 
around us. customs tarnfls have been ereatl reduced 
even to the zero point for certam categories of products 
For these products. there 1s no preference. cither tor us or 
for the rest of the world. We heve two problems to 
resolve: Should we continuc to di_manile what remains 
of the common evicrnal tariff” In my opimeon. we should 
remam cautious. particularly with regard to sensitive 
products and manpower-intensivc Manufactures such as 
cuttong-cdge clectronx products and textiles. In such 
areas 1 +s natural for us to maintam a sufficient level of 
protection, since the Americans are keeping some of 
their own “ceving tanffs” or high customs duties 


{LE FKGARQO) What 1s the second aspect of the problem” 


[Giscard] Look at how other countries are organizing 
themscives: Contrary to what 1s often sand. our problem 
with Japan 1s not «© much a problem of caports from 
Japan as of umports to Japan. If the Japanese had the 
same import rato as the other major industnalired 
counines, most of the problem would be solved The 
system used by the Japanese (© protect ther mmternal 
market 1s based on astute imtegratvon of thew manutac- 
turing and distribution enterprises by means of all sorts 
of wmtercompany relavonsh:ps Though this does not 
present the appearance of a preference system. ots 
terribly effective’ We need to be much more aticntive to 
the structure of our European ccomomn svstem and 
manage tt in such a way that intercompany and imicrsec- 
toral linkages are much closer and more “ partner-he” 
than they are al present 


[LE FIGARO) Do vou wart to sce Europe convert to the 
Japanese system” 


[Grscard] No. certainly not’ What | mean 1s. the other 
aspect of Community preference 1s a mode of organizing 
European society that burlds up and strengthens its 
sohdarity A system mm which companies would become 
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truly European enterprises. amongst which relations 
between 


{LE FIGARO] What European drewm could compete 
with the “Amencan dream™”’ 


} The European dream has already transformed 

est Europe. which used to be the most milstarrstic zone 
in the world. into a totally peaceful zone. The port now 
18 to make European culture and the European economy 
an engine of global influence again. When you go to Asia 
or Laten America, you find nobody pays much attention 
to the dogs of any one Europran countr, You can 
spend 3 weeks in the United States without sccing a 
single televisson news report about France. Maly. or the 
Netherlands, and you can watch all the financial quota- 
wons parade across the screen without finding the cur- 
rent value of the franc’ | think the nchness of our 
historncal and political culture ; sstifies Europe's partoc- 


[Grscard] it happened, | think, for two reasons. First, 
there was the vacillation of France's leaders at the tome 
of German reunification. This was very traumatic for 
Germany. where people observing the comportment of 
our president said to themselves. French people sti! 
distrust us, they fear we will again fall under the sway «” 
our “oid demons.” The second reason has to do with the 
fact that while their personal rapport has remained good. 
the leaders of France and Germany are no longer com- 
mitted to jornt political projects as were General de 
Gaulle and Konrad Adenauer, or Helmut Schmidt and 
myself, when we joined together for cxample to launch 
the proposal to elect the European Parliament by un- 
suffrage or to create the European Monetary 


National Assembly clected a president 
10 the advance of the European Com- 


munity. who even refused to participate 4 the mecting 


of Community parliaments. We cannot vonwe our own 
reservations about Europe. sometimes even our mistrust 
of it. at the same time as we critcize our German 
partners for not being staunch Europeans’ Our diplo- 
macy is not at issue: The Ministty of Forengn Affairs has 
very well-defined positions on the question But the 
French political class remains ambivalent. 


FRANCE b 


[LE FIGARO] Is France's current “cohabutation™ 


responsible for thes state of zffaers” 
[Grscard] Not for the particular problem. no. 


[LE FIGARO} A concrete example: Germany 1s askong for a 
seat on the UN Sccurty Counce What should wc do” 


[Gruscard] Germany's requcst s iegrtumate. We should 
give 1 Our unreserved support 


[LE FIGARO] What should France do of a wants to 
strengthen its relatrons with Germany” 


[Guscard] Upheavals mm Central and East Europe have 
led the Germans to turn more of thew atientron mm that 
directvon, as they did mm the past. But thew support for 
Europe ts just as strong now as ever. It's up to us to show 
them that we understand thei positron, and that 
France's commument to Europe 1s sll the cornerstone 


of ow policy 
[LE FIGARO] How could we do that’ 


[Grscard] For exaraple. by letting 1 be known far and 
wide that France 1s determined to reach European Mon- 
etary Umon withen the neat § years. and by presenteng to 
the European Council at the end of October a jount 
Franco4German proposal for reforming the European 
INStitulons 


{LE FIGARO] When you say France. do you mean the 
prime munrister or the president” 


[Grucard] | mean the vowe of France We must take 
mitiatives. Recessson has weakened the EMS The 
exchange imtervention machinery has been suspended for 
the tome bering. What proposals are we making to get 
restarted, to recalendarizve ut” Take reform of European 
imstitutvons: The question is whether we want to make 
them stronger and more democrat before enlargement 
makes a solution more difficwh. Here again. what pro- 
posals are we offering’ The next European Counce well be 
of critecal emportance for thes rssuc. If does not strongly 
reaffirm the Community's will to move ahead on political 
integration, | fear we will enter a period of decay 


[LE FIGARO] And what are your proposals” 


[Grscard] A politecal mitiative. It's on the aur, and | want 
to see it crystallized. France and Germany. along with 
Spain and Belgrum, which currently sts m the prew- 
dency at the European Counci, should propose to begen 
the process of reforming Community msivtutions The 
most effective way, | think, would be to bring together a 
group of notables. as we have done in the past. to ndentify 
the political and technical aspects of the mewes. The 
heads of government. who mect together for only a few 
hours, cannot themecives undertake such a survey. The 
task should not be entrusted to high-ranking burcaucrats 
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ort rather to eminent political figures who are dedscatcd 


sufficrently respected: We ssw Community institutvons 


tighter than those we have now, to prevemt encroach- 
ment of the higher into the lower icvels. And that's what 
subsidiarity means’ 


[LE FIGARO] Is Maastricht dead” 
[Guscard} Not at all. The course lard out by Maastricht 


on Tuesday), we must implement the Treaty. It 1s a great 
event, one which | welcome. 


[LE FIGARO) Is the gulf that Maastricht opened up 
between partisans and opponents of Europe si:ll umportant’ 


] Yes, but probably in a different way. That we mm 

rance should examine our doubts about Europe 1s some- 

hing compet ema But | don't want the debate to 

be cloaked im secrecy, Why try to drown the fish’ The 

problem 1s too important. too serous. for dissimulation. 

It's up to the French people to choose between a France 

apart and a France committed to European umon And 
then 1 must be up to the voters to decide 


[LE FIGARO] Would that mean two electoral lrsts might 
be necessary on European elections” 
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[Gucard] Europe stands at a truly brstorec crossroads. 
Let's not play polstecs with a. For once. ict us concen- 
trate first of all on the substance’ My hope 1s that the 
French pruposal for European umron—a transparent and 
Charly artculaied p-opusal—edll be embraced by the 
mayornty. If that happens. « should be casy to resolve the 
Political problems. 


[LE FIGARO] The prome munsstcr says “we well all be 
o@higed to mmpicment ths European policy together.” 
But must there he only onc” And how do you answer his 


obyecthon” 


[Guscard] Before wmplementing ut. & must be defined! 
Once clearly defined. u will be cascr to implement’ 
Morcover. managing details 1s one thing. while the fact 
of having ambetrouws plans 1 another. | recall what 
General de Gaulle sand to me long ago when I was a 
young moniter: “First one must choose the objective’ 
After thai. one attends to the means.” 


Laions Hold Demonstration, Protest Further Job 
Cuts 

40 (811773893 Parcs APP on Enelioh VIRGMT 
aN Vo 


[Text] Pars. Nov 18 (AFP)}—Thowsands of French 
public sector workers marched on conservative Prime 
Minister Edouard Balladur's residence here Thursday 
[18 November] mm a protest against threatened mass 
redundancies 


Sin thousand workers, according to pole estimates. 
walked off thei jobs to protest 20,000 job cuts planned 
im more than 15 state firms 


The action was first called when an muitial 15.000 job 
cuts were announced on a single “black day” lasi Sep- 
tember. The cuts are part of restructuring plans ahead of 
privatisation 


The demonstrators were from Bull (computers). Aw 
France. Framatome (nucicar power), Thomson (clec- 
tromecs) Pechiney (aluminnm). Acrospatialc, Renault 
and U'snor-Sacilor (steel), but also from the private car 


firm Peugeot 


Trade umons. who have put in strike notices to cover the 
workers as they demonsiraic. say the situatron 1s capto- 
sive im some firms, as at Chausson. a pornt sulrediary of 
Renault and Peugeot and where half the work force 1s to 
be fired 


Umon miltancy has been spurred by the government's 
defeat by Aur France strikers. At the end of October, the 
government had to withdraw a drastic resiructuring plan 
that called for 4.000 sob lowes and pay cuts at the 
national carrer 
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Marchers Thursday shouted “Work yes. dole no” as they 
marched to Balladur’s residence, where one of his advi- 
sors was to meet a delegation of protestors. 


Workers are fighting to save existing jobs when unem- 
ployment 1s at 3.2 million (11.8 percent of the working 
population) and expected to rise by another 240,000 
Persons next year. 


Balladur has urged state firms to go softly on sackings 
and instead to reduce labour costs through early retire- 
ment and other schemes. And he admitted Tuesday that 
resumption of growth predicted for 1994 (at between one 
and 1.4 percent, compared with negative growth of 0.7 
percent this year) would be “at too slow a rate.” 


In Reims meanwhile. 3,000 champagne growers threw 
firecrackers, paint, grapes and cabbages at their social 
security offices, protesting high contributions although 
the collapse of the champagne market has cut their 
incomes by around 50 percent. 


In Marseille, physiotherapy workers demanding pay 
increases released hundreds of mice in a social security 
centre, causing panic among the women clerks who 
climbed on their desks. 


Assembly Adopts 1994 Budget on First Reading 


LD1811154293 Paris France-Inter Radio Network in 
French 1500 GMT 18 Nov 93 


[Text] The National Assembly has adopted the draft 
budget for 1994 on the first reading. It provides for a 
budget det.cit of 301,000 million francs. All of the 
expenditure and revenue for 1994 was adopted by 469 
votes 10 83. The Rally for the Republic-Union for French 
Democracy majority voted in favor, while the Socialist 
and Communist opposition voted against. 


Crisis in Right-Left Bipolarity Discussed 
94P 20087 Paris LIBERATION in French 9 Nov 93 p 8 


{Article by Eric Dupin: “Cold Spell in Right-Lefit Bipo- 
larity] 


[Text] Is the Right-Left cleavage still pertinent? While 
the question is valid, it is not new. With more or less 
convincing arguments, some have always argued that the 
opposition that has structured French political life for 
many centuries is now “superseded.” 


Sull, Right-Left bipolarity is now undergoing a serious 
crisis. The 1981, 1986, and 1993 consecutive changes in 
government have confused the issue to such an extent 
that many voters are no longer able to distinguish 
between the two competing camps. 


A decade in power has plunged the Left into an existential 
doubt that seriously undermines its classic antagonistic 
relationship with the Right. While the latter recently still 
tended to refute this label, it is henceforth the Left that 
hesitates on its appellation. Significantly, Socialists prefer 
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to speak of the “camp of progress” and are carefully 
preparing the “discussion of social transformation.” 


However, it 1s especially the main debates of the period 
that explode the Right-Lefit duality. Be 1 the Gulf war. 
the Maastricht Treaty. the policy of the “strong franc.” 
or. more recently, the GATT negotiations, all the issues 
that are important for political discussion are engen- 
dering irreducible divisions in the traditional cleavage. It 
is as if decisive fractures go henceforth to the very heart 
of both the Right and the Left. 


The review of the positions of the principal political 
leaders on the recent important debates reveals a sur- 
prising behavioral coherence: in the majority of the 
cases, French politicians reacted in the same manner on 
three different issues (the Gulf war, the Maastricht 
Treaty. and the conclusion of the GATT). This was the 
case despite the fact that pure logic does not mandate 
that approval of the “Desert Storm™ operation must 
necessarily be followed by accord on the “European sole 
currency” and also on the desire to have France sign the 
GATT agreement. . .Two out of these three cases are 
nevertheless relative. Hostile to Maastricht and the 
GATT, Philippe Seguin only half-heartedly approved of 
the Gulf war. Opposed to the Gulf war and the GATT. 
Antoine Waechter approved of the Maastricht Treaty 
with reservations. 


The cleavage that was revealed by these three debates 
does not only oppose extremes to moderates, not even 
government parties to opposition parties. The crossing 
line that has Philippe Seguin and Jean-Pierre Chevene- 
ment keep company with Georges Marchais and Jean- 
Marie Le Pen while Valery Giscard d’Estaing 1s on the 
side of Brice Lalonde 1s more complex. It doubtlessly can 
be explained by the fact that these debates all entail an 
important international dimension. It 1s indeed the 
national issue, which poses the problem of the indepen- 
dence of France and the European construction that 1s at 
stake in all these debates. 


This national issue 1s also built around the relationship 
France maintains with the United States as a dominant 
power. This relationship is assuredly present. even with 
different modalities, in the issues of the Gulf war, the 
Maastricht Treaty, and the GATT. This decisive cleavage 
in today’s political life goes also to the heart of the large 
parties (Union for French Democracy. Rally for the 
Republic, Socialist Party). However. electoral competition 
fails to become clearer because of it. For which conception 
of Europe is one voting when onc is casting one’s ballot for 
the Rally for the Republic? The electoral offer corresponds 
very little to the options being debated. 


The main support to the Right-Left cleavage stems 
perhaps from the social and mental landscape of the 
French. All studies show that mosi \oters continue to sce 
themselves as belonging to the Rig’yi or to the Left. These 
topographical points of reference still possess a deep 
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meaning within a population that ts less marked by the 
international dimension of the public debate than the 
political elites. When all is said and done, the crisis in the 
Right-Left relationship should be viewed as a deep gap 
between political supply and political demand. 


Chances of Political, Monetary Union Questioned 
94P20088 Paris LE POINT in French 6 Nov 93 p 39 


{Article by Jean-Francois Revel: “Europe: Nowhere To 
Be Found™} 


[Text] Is passing from the Community to European 
Union passing from one reality to another, or only from 
one word to another? Since the Maastricht crisis, certain 
European questions remain unanswered. 


Take political union, for instance. Not the union of 
intention, but the creation of a decision center capable of 
elaboratinge and applying foreign policy. Despite the 
timidity of the Treaty’s text on this subject, our leaders 
continue to celebrate political union as if it were practi- 
cally ensured. This comes at the very time when the 
institutional deficiency of the procedures for decision 
appear more clearly than ever in Yugoslavia. In the past 
few weeks, following two years of chaotic abulia, Europe 
has practically given up in that part of the world. 


Nowhere can it be noted that leaders are thinking of a 
concrete remedy to political Europe's chronic indeci- 
sion. In breathless homilies, they point out for our sake 
the dangers of a multiplication of the conflicts. As a 
parrying maneuver, they offer us European enlargement. 
which is certainly desirable and even necessary. 


But how could a common foreign policy, already affected 
by paralysis within the homogeneous enough circle of the 
Twelve, not fall into total anarchy if it had to incorporate 
as joint decisionmakers the seven EFTA [European Free 
Trade Association] countries, the | 1 countries of Central 
and Eastern Europe, and perhaps the states that came 
out of the former Soviet Union, not to even mention 
Turkey, Cyprus, and Malta, which have been official 
candidates for many years? 


If this is the case, Europe can resign itself to remaining a 
simple economic community in which new members will 
enter as they fulfill the conditions for participation in the 
sole market and sole currency. But then, talk of a political 
union ought to cease. And if talk does go on—which is 
indispensable and even urgent—cheating on words should 
stop and a genuine federal authority built. 


Another question that remains unanswered is the sole 
currency. This was already a very difficult goal before the 
European Monetary System failed on | August. Given 
that this system had to serve as a bridge between floating 
currencies and the sole currency because of the relative 
steadiness it brought to transactions, one would like to 
know how European leaders intend to cross the river 
after the bridge’s collapse. Instead of telling us, they only 
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reiterate their attachment to the 1999 deadline. which 
was envisioned for the adoption of the sole currency 
before the system exploded. 


What means will they use to adhere to it? There 1s no way 
of knowing. because the new European Monetary Insti- 
tute, aimed at adumbrating and preparing the future 
Central European Bank, was not endowed with enforce- 
ment powers over the various states’ central banks. 


Looking for this “Europe which 1s nowhere to be found.” 
Jacques Delors announced on 31 October that “he had 
handed to the president of the republic two color charts 
illustrating the projects for highways and rapid trains to 
the confines of Russia.” These images. which are surely 
pleasing to the eye. outline a public works program, a 
real Keynesian dinosaur, of many hundreds of billions 
over two years. This is a pan-European “New Deal.” 
Delors said. 


But to create the New Deal. Roosevelt was the head of a 
State. Isn't it strange to see Europe practice statism 
without being a state” 


Business ‘Lobby’ Deemed Influential 


Y4ESO109A Paris ENJEUX LES ECHOS in French 
Nov 93 pp 80-82 


{Article by Michel Derenbourg: “The Balladur Owners’ 
Circle] 


[Text] The 25 business owners in Entreprise et Cite 
account for a turnover total of S00 billion and the employ- 
ment of S00,000 wage earners. No government can 
remain insensitive to what was in the beginning no more 
than a “bunch of pals.” 


Brotherhood of the golden calf. or holy alliance of the 
stay-at-homes? A lobby with influence on the techno- 
structure, or a temple of liberalism”? Bebear’s gang. or a 
marriage of equals? When there is talk of Entreprise ct 
Cite, imaginations take flight. Doubtless this 1s the fault 
of a confidentiality rule that is in general well-observed. 
The members, in their fifties, resolutely liberal in their 
inclinations, and business owners rather than paid man- 
agers, choose those who will join them by unanimous 
and secret votes. 


Their association dates back to 1983. While in govern- 
ment, the left wing liquidated its electoral utopias. A few 
enlightened minds calculated that the princes making an 
effort to govern less badly would have need of advisers. 
And free enterprise would need advocates in court. 
Claude Bebear seized his opportunity. Today. he heads 
Axa, the leading private insurance group. At the time, he 
had just succeeded the very monarchist Andre Sahut 
d‘Izarn as president of Mutuelles unies [United Mutual 
Funds], a position to which he has devoted 25 years of 
labor. Outside of the public bodies, validation comes 
only with mature age. Bernard Dumon, a chum who 
graduated with him from the Polytechnical School and ts 
presently the owner of the Saint Lous group, put him in 
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touch with Jean-Rene Fourtou, who was four classes 
behind them. This Polytechnical graduate—yet 
another—had been with Bossard for the whole of his 
professional career. and had not yet become the brilliant 
PDG [president and chief executive officer] of Rhone- 
Poulenc. His stock in trade was ideas. He had occasion to 
contribute many. He and Philippe Midy. the young 
president of the Poulain group, chose a nom de guerre— 
Entreprise et Cite. The goal was “to contribute to the 
development of people's thinking, and to prove that 
private interests are not inevitably at odds with the 
general interest.” 


The Private Monthly Dinners 


Private monthly dinners were hosted by each of the 
members, in turn. 


Francoise Colloc’h, a regular employee of Entreprise et 
Progres. another business-owners’ think tank, who had 
only just been hired by Claude Bebear,. was assigned the 
task of seeing that the project advanced. Colloc’h, who is 
now communications director of the Axa group. has an 
ironic comment. “These business owners very soon 
realized that they enjoyed seeing each other and chatting 
informally more than they did “buckling down’ to serious 
theoretical working sessions.”” And she adds: “It 1s true 
that. basically, the concept of free enterprise was making 
its way in public opinion of its own accord.” 


Ten years later, Claude Bebear. the grand master. sees no 
need to choose between good living and militancy. The 
dinners (one cach month) are organized by each of the 
members in turn. Every other time they are held in the 
dining room of the Axa. on the Avenue Matignon. “It is 
there that the most interesting things happen.” one 
regular participant confides. “We meet behind closed 
doors. There is rarely an agenda. We take equal pleasure 
in evaluating the wines and the economic situation. 
Loyalty. discretion, and solidarity are our watchwords. 
Almost all of us use the familiar form of address among 
ourselves.” The group's breakfasts (held every two 
months) frequently have a munister as a guest. These 
gatherings are viewed as of less importance. “Our guests 
rarely depart from more formal language.” The twice- 
yearly trips to the Bordeaux region or to more exotic 
climes, for their part, are cloaked in absolute secrecy. 


There 1s no need to fantasize. Except that the three 
musketeers of the beginning of this tale have grown into 
an army of 25 of the most powerful administrators in 
France (except for a few businessmen who have fallen 
from grace). And. in 10 years’ time, only one individual 
has been excluded. By cross-checking and asking third 
parties for confirmation, it 1s possible, finally, to compile 
a list—incomplete. to be sure. but nonetheless eloquent. 
Vincent Bollore, a long-time friend of Claude Bebear, 1s 
on the list. Bernard Arnault, the owner of LVMH. who 
always has a “raider” at his side, seems to be more on the 
edge of the group. Those on the fast track have now been 
joined by the sacred monsters of the establishment: 
Jean-Louis Beffa. president of Saint-Gobain, and Didier 
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Pineau-Valencienne. president of Schneider. The 
Paribas Bank seems to enjoy some privilege. Andre 
Levy-Lang. president of the board of directors. and 
Michel Francois-Poncet. president of the supervisory 
council, attend the dinners with Amaury -Danuiel de Seze. 
Purely by chance. When he was elected to the group. 
Andre Levy-Lang was an officer of the Banking Com- 
pany, while Amaury-Daniel de Seze was with Volvo. 
While David de Rothschild (Rothschild and Company) 
is a member of the circie. the Lazard firm does not seem 
to be represented, although the group includes many of 
its chents. 


The network extends to the communications sector. 
thanks to Pierre Dauzier. the president of Havas. and 
Philippe Villin. long since tagged as the successor to 
Robert Hersant as the head of his group. There are 
connections with the provinces through Serge Kampt. 
the president of Cap Gemini in Grenoble. a member 
from the very first: and Henri Lachmann. the president 
of Strafor Facom. in Strasbourg. Among those on this list 
of notables, there are some talented “mid-level” own- 
ers—Gerard Bremond. the president of Pierre ct 
Vacances. and Claude Heurteux. the president of 
Auguste Thouard. 


The social gatherings are animated by some “small” 
businessmen, such as Jean Michel Cazes, the owner, 
among other things. of the Chateau Lynch-Bages in 
Pauillac, and director general of Axa Millesimes 


The cumulative turnover total this “bunch of pals” 
represents comes to 500 billion francs today, at the very 
least. This is the equivalent of one-third of the state 
budget. With $00,000 direct employees. the leverage 
these men have with the government authorities 1s 
guaranteed. Do they make use of it? That 1s the question 


Fact one. The interest of these champions of the private 
sector in public affairs 1s nothing new. Claude Bebear. a 
close friend of Valery Giscard dEstaing, with whom he 
hunted big game in Africa and elsewhere. served as 
treasurer of the UDF [Union for French Democracy} 
This position also put him in touch with Gerard 
Longuet. who was the treasurer of the PR [Radical Party} 
at that time. “A good fellow.” the imsurance executive 
says. In harmony with Jean Lecanuct on the European 
issues, he could have become mayor of Rouen. but had 
to decline for health reasons. Henn Lachmann and 
Pierre Dauzier, from Correze. for their part. profess a 
philosophy leaning toward Chirac. As proof of the pre- 
vailing ecumenical attitude, Martine Aubry. minister of 
labor during the Beregovoy government. is said to have 
fascinated the club because of her technical competence 


Fact two. The members interest in the universities 
extends far beyond politicians politics. For cxample. 
Claude Bebear offered Daniel Laurent. the current pres- 
ident of the University of Marne-la-Valice. a position as 
a permanent adviser at Axa. This former adviser to Alice 
Saunmier-Seite in the Ministry of Higher Education holds 
the post of general representative of Entreprise ct Cite. 
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He does not attend the dinners, but he 1s .n charge of the 
research work. Some of the conclusions have been pub- 
lished in the form of reports of open forums or inter- 
views with Claude Bebear, Didier Pineau-Valencienne. 
and Henri Lachmann. Their opinions on the Maastricht 
Treaty were expressed “as personal views.”’ On the jobs 
issue, on the other hand. a press conference was called. at 
which. for the first time, documents signed Entreprise et 
Cite were distributed. Last September. in another twist 
given the confidentiality rule, Claude Bebear partici- 
pated in “The March of the Century” (France 3). On the 
platform with Jean-Marie Cavada, |.; was accompanied 
by several members of Entreprise et Cite. 


Third fact. The liberal credo of the group encompasses 
social solidarity. The Humanitaian Patronage Founda- 
tion, established by Claude Bebear (president), Vincent 
Bollore (vice president), and Gerard Bremond (a member 
of the bureau), is quietly exploring new paths, including an 
improved version of the Restaurants of the Heart. Meal 
tickets for the university restaurant are made available to 
charity organizations, which distribute them to the needy. 
The Foundation has also financed the construction of 
inexpensive hotels in hospital neighborhoods to enable the 
families of sick children to stay near them. 


“Individual Interests Establish Limits” 


Solidarity among the members of the group continues 
within the boards of directors. Claude Bebear is a 
member of the boards of directors of Schneider and 
Paribas. Michel Francois-Poncet sits on the boards of 
Axa and Schneider, while Didier Pineau-Valencienne is 
content with only one board seat, at Paribas. It is 
reported that agreement was reached to provide help to 
Didier Pineau-Valencienne at the time of his OPA 
[public request for tender] on La Telemecanique, and to 
Claude Bebear, when he reorganized the Compagnie du 
Midi. “We will act together in the same way on behalf of 
Pierre Dauzier (whose seat on the board of Havas seems 
to be in doubt), a member of Entreprise et Cite predicts. 
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Indeed... “The influence you attribute to our group 1s 
limited by the interests of each of its members.” another 
explained further. 


In the business world. Entreprise et Cite provides food 
for thought. This is not the Siecle [Century]. the Paris 
club where politicians, high-level government officials. 
and business leaders come together. In this upper room 
with its dinners for 300 members, each individual rubs 
shoulders with everyone without really knowing anyone. 
Nor is it the French Private Enterprise Association. 
established by Ambroise Roux in order “to help” legis- 
lators better understand the concerns (often fiscal) of 
French businesses. Founded on the basis of selective 
affinities, this top-level network thinks in terms of the 
medium and long term. For the time being. the Balladur 
line suits it perfectly. And it is one of its members. 
Micheli Pebereau, who has opened fire on the privatiza- 
tions issue from his new seat as president of the BNP 
{National Bank of Paris]. 


Burundi's Transport Minister Visits Paris 
LDI811152493 Paris Radio France International in 
French 0630 GMT 18 Now 93 


[Excerpt] In Burundi, despite the reaffirmation by the 
Armed Forces again yesterday of their loyalty toward the 
government, the authorities—nearly a month after the 
attempted coup d'etat—are still placing great hopes in 
the establishment of an international mustary protection 
force. 


Burundi Transportation Minister Chaddrack Niyon- 
kuru, who was passing through Paris. stated that if 
security were not guaranteed by such a force. the funeral 
of the assassinated President Meichior Ndadaye might 
be postponed again. In addition. the confusion in 
Burundi over the toll in the settling of scores following 
the attempted coup d'etat 1s so great that Minister 
Niyonkuru yesterday evening estimated the number of 
victims at 500,000 people approximately. [passage 
omitted] 
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Andreatta Calls For Restart of Bosnia 

NX ti ti 

LD1I911095393 Rome RAl Televideo Teletext in lalian 
2231 GMT 18 Nov 93 


[Excerpt] [passage omitted] It 1s urgent that peace nego- 
tations are restarted if a humanitarian disaster is to be 


avoided as winter approaches. This was the opinion that 
Foreign Minister [Beniamino] Andreatta expressed 
during his meeting at the Farnesina [Foreign Ministry 
building] with his counterpart from the Federal Republic of 
Yugoslavia (Serbia and Montenegro). Viadislav Jovanovic. 


The situation in former Yugoslavia will be one of the 
main subjects discussed next Monday [22 November] at 
the meeting of EC foreign ministers in Luxembourg. 


Tension Grows Between EC, Italy Over Steel 


BR1I711152093 Rome LA REPUBBLICA in Italian 
17 Nov 93 p 48 


{Unattributed report: “Chigi Palace Meeting on Tense 
Relations Between Rome and Brussels, Ilva Case: Gov- 
ernment Opts for Tough Line: “We'll Say “No™ to EEC 
Ultumatum™”’} 


[Text] Rome—lItaly is getting tough with Brussels. Yes- 
terday evening Prime Minister Carlo Azegho Ciampi 
presided over a meeting of ministers at the Chigi Palace 
[government seat] to discuss Ilva [steel group]. 
According to government circles, the government seems 
determined to reyect the EEC ultimatum concerning the 
nationalized steel group and to demand a reappraisal of 
respective positions. The meeting was also attended by 
the ministers of foreign affairs Andreatta: budget. 
Spaventa. industry. Savona; foreign trade, Baratta: and 
by Ambassador Pertot, Italy's representative to the EEC. 
The meeting provided an opportunity to take stock of 
the whole issue of Italian-EEC relations, which in recent 
months have experienced several points of friction. 
Apart from steel (concerning which Ciampi wrote a letter 
to President of the EEC Commission Delors a few days 
ago), other unresolved issues include the Community's 
unsatisfactory replies to Italy's requests for structural 
funds for industrialized areas. The tough line decided on 
by the Ciampi government could result tomorrow in a 
refusal to approve the other steel plans on the agenda of 
the EEC Council of Ministers (Germany's and Spain's). 
The Chigi Palace meeting followed Monday evening's 
[15 November] meeting between Savona and the Euro- 
pean commissioner for competition, Karel van Miert. 
which ended without anything new emerging (Van Miert 
spoke in terms of “little progress.”’) The central problem 
remains how to share out the cuts (totaling 2 million 
tonnes) in Ilva’s production capacity between the plants 
at Bagnol: and Taranto, concerning which Italy and the 
EEC hold conflicting views. Together with this problem. 
the EEC plan for Savona contains further controversial 
aspects—the fact that it regards tax concessions as state 
assistance, a five-year freeze on the production capacity 
of the privatized plants; and the indebtedness envisaged 
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for the two new companies (ILP and AST [expansions 
unknown]). “The debate.” Savona said. “must take place 
on specific facts and figures. not on assessments made 
over the telephone. We will accept only cuts that do not 
jeopardize Taranto’s siabelity” Savona added. reaf- 
firming Italy's refusal to close the third furnace (at 
rolling mill number two}. With regard to Bagnoli. Savona 
said: “It 1s a political rssuc. The negotiations envisaged a 
discussion of usable production capacity. However. the 
Commission changed the reference sanables im us 
assessment of the output isuc: This ts lantamount to 
altering the rules once the game 1s in progress. I do not 
know how much scope for negotiation remains. Each 
side will now report back.” Speaking again in Taranto. 
Savona stressed that the cuts demanded by the EEC 
“undermine current production” According to Van 
Miert, however. the closure of the third furnace does not 
jeopardize the viability of the Pugha plant. Furthermore. 
Van Miert has stressed that. as tar as the EEC 1s 
concerned. the Bagnol: plant is virtually nonexistent now 
(according to some f uropean commussioners, to reckon 
tS Oulpul at 300.000 tonnes us to do Italy a favor) and 
that the other Communit, countries are politically 
unwilling to accept the closure only of the two furnaces 
at Taranto. However. there was no discussion at the 
Brussels meeting of the idea of Compensating for the cuts 
in Ilva with those of private purchasers [as published] 
“This seems to be the solution offered by Germany” 
Savona said, “but since it entails forms of capenditure by 
the state, we have certain constraints and precautionary 
procedures. We are willing to discuss them. bul we have 
not yet done so officially ~ Last, DC [Christian Demo- 
cratic Party] Secretary Martinazzol: also spoke out yes- 
terday in defense of the Ilva plant at Taranto: “We know 
that there 1s a contest to be played out at European level. 
and the government 1s determined to defend the mterests 
not only of the people of Taranto but of the Italian stecl 
indusiry as a whole” 


MSI Confident of Victory in Sunday's Elections 


BRIN/11134893 Rome LA REPUBBLIC Ain Malan 
IS Now 93 p 3 


[Report by Concuta de Ciregorio “MSI Sharpens 
Weapons: Secret Reports and Surveys" | 


[Text] Rome—They sas that Guantranco Fins. the MSPs 
[tahan Social Movement} dapper secretary. has had two 
reports drawn up on the two nursances. Rutelli and 
Caruso. that are standing against him as candidates for 
mayor in the capital. These are “personal and contiden- 
tual reports.” in accordance with the best traditions of 
blackmail and espronage: They apparently provide intor- 
mation about private vices and anything else that could 
serve to discredit the uprieht police chiet and the letts 
young new man 


However truc or false this may be. the press office did 
not deny 1. Some mode! of Correctness. some cxample of 
ethical behavior, Fines supporters snigger) But more 
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than that, they will not say: They are well aware that 
every word could backfire against them. and now really 
is not the time to take any false steps. They commis- 
sioned an opinion poll from a private company showing 
that Fini wall win, “but we will not release 1 to you now, 
because it does not suit us, and in any case you would say 
that we had made to order.” Whereas, in reality...” 


In fact the plan for the invasion of Rome envisages that 
the secret reports and opinion surveys start circulating 
between the first and second rounds, when Fini—and 
this. they are willing to promise—will compete with 
Rutelli, and the contest will start again from scratch. 


“Wherever we are competing with a left-wing candidate. 
we will win, as the latest elections show,” according 10 
Francesco Storace. Finis omnipresent image-maker. 
who answered his portable phone “from a private recep- 
ton at the home of a member of Rome high society.” 


What about these reports, Mr. Storace” Silence. Come. 
now, tell us: after all, 11 was you yourselves who started 
the rumor... “Evidently. some people are afraid of us. We 
conduct politics in an honest manner. Of course. if 
someone 1s dishonest with us, he cannot expect us to 
treat him affectionately...” Fini’s spokesman made it 
clear that the real enemy 1s Rutelli: “Caruso is nonex- 
istent, his voters are already with us.” And the DC police 
chief musi have some doubis, too, if he has distributed a 
leaflet which says: “Every vote for Fini is a gift to 
Rutelli,” with a lengthy explanation why. 


The right wing assault is not confined to Rome: there are 
at least 15 crires which must be watched closely. The 
political parties are gradually discovering this, but at 
MSI headquarters on via della Scrofa they have been 
preparing for the harvest since the end of the summer. It 
was then already clear to many that the MSI could 
represent a Southern League. Sergio Mattarella’s [editor 
of DC daily, IL POPOLO] subsequent observation that 
“the DC will receive a deadly beating from the MSI” was 
not yet apparent. But then came the events of the past 
few days. 


Sc, apart from Rome, there is Naples, with Alessandra 
Mussolini neck-and-neck in the opinion polls with Bas- 
solino. She will undoubtedly proceed to the runoff, and so 
possibly could Judge Tommaso Arnoni, nephew of the last 
podesta [Fascist city governor] of Cosenza; Nicola Cucullo 
in Chieti; Delio Napoleone in Pescara; Amone Finestra in 
Latina, and Giuseppe Tatarella in Cerignola, the city of 
Don Vittorio. In Trieste, too, the battle between progres- 
sive candidate Riccardo Illy and Giulio Stafferi, repre- 
senting the Melone [ruling coalition] plus the MSI, will 
almost certainly continue into the second round. 


Rome, Naples, Cosenza, Pescara, Chieti, Latina, Ceri- 
gnola, Trieste. There is more: In Fermo, Maria Fida 
Moro, daughter of [assassinated DC statesman] Aldo. is 
running for the MSI, and has some chance of success. In 
Sanremo, former Socialist, Alessandro Grappiolo— 


wooed by the League but eventually won over by the 
Black Shirts—is high up in the opinion surveys: With the 
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eye of a [Operation Clean Hands Judge}D: Pictro and the 
heart of a James Bond. he 1s running on a hist entitled 
“Operation Clean-Up Sanremo.” In Caserta CISNAL’s 
{ltahan Confederation of National Trade Unions} 
regional secretary. mght wing mayor Mario De Flor. 
could do well. In Benevento the MSI 1s backing a civic 
list: in Macerata they have Crocianelli’s Tricolor List. in 
Mentana and Tivoli a couple of so-called “broad shoul- 
dered” candidates: and in Salerno they are fielding 
deputy Nino Colucci. against the DC's Pino Acocella 
and the PDS’ Enzo de Luca. and he stands a chance of 
success in the first round. 


The Electoral Bureau official continued reading from a 
long list. You are being optimistic: you cannol contro! so 
many cities. “We wall certainly proceed to a runoft in 
almost all the cities. The opinion surveys show this.” 
Party surveys. for what thes are worth. For Rome. for 
instance, Fini’s Electoral Bureau published a thousand 
questionnaires to be distributed to a sample of voters 
They were asked their age. sex. family status. area of 
residence, profession. how they voted in the last clec- 
tions, and their voting intentions in the event of three 
possible runoffs. Ultumately thes distributed only 300 of 
them, because they decided to commission a private 
company to carry out “a real survey. much broader 
using significant samples.” What did the 300 question- 
naires reveal? They put Rutelli and Fins in the lead 
neck-and-neck. The other test. from the large-scale 
survey, took place 3-4 November: It grants Fim 32 
percent and Rutelli 28 percent. followed by Caruso and 
Nicolini. The survey may well be a sham, but tis results 
were skilfully allowed to leak. Not so the contents of the 
reports—yet. 


Candidate Rutelli Profiled 


BR1811160°93 Rome LA REPUBBLIC A im Hala 
IS Nov 93 p $ 


[Report by Guglielmo Pepe 
Immobile City” 


“Francesco Challenges the 


{Text} Rome-—Francesco Rutelli is as busy as can be, 
what with lectures, meetings. roundtables. communi- 
ques, Statements, mnterviews, dinners, lunches. and even 
working breakfasts. Rutell: works a 16- or even 17-hour 
day. But he is young. happy. and can see the finish just 
around the corner, almost within reach. People stop him 
in the streets, greet him. encourage him. “Go to it 
Francesco, we can make it. Sure, you'll gct the sash” 
What sash’ That of mayor of Rome 


Leaving aside the man in the street in Rome. the opinion 
polls put him in the lead, as he races at full speed for the 
finish. with a clear advantage over his rivals. Is he 
confident of gaining the sash”? “Well. if 1 get over 
percent in the first round, I really think T will succeed” 
Can he not feel the heat of the tricolor flame brandished 
by [ltahan Social Movement (MSI) Secretary} Fini on 
the back of his neck” “Actually I think Fini ts some way 
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behind. Also, I refuse to believe that the people of Rome 
will forget. How could they vote for someone who just a 
few years ago. to pay tribute to Mussolini, led an MSI 
march to piazza Venezia. with fascist salutes and all? Is 
that supposed to represent change? With the [Rome 
Chnstian Democratic Party (DC) leader] Sbardella- 
group Christian Democrats. who want to recycle them- 
selves via the MSI secretary? Also, I would not dismiss 
[DC candidate] Caruso’s chances, though the policy of 
police chiefs has reached a dead end.” 


He 1s prudent. Prudent and calm. Rutelli does not want 
to count his chickens. So he ts revealing his cards one by 
one, hike a good player. He revealed one in his pink- 
and-white paper. a 100-page decument of policies and 
government plans. Proceeding from the Campidoglio 
[Rome city hall], from the noble and ancient municipal 
buildings that in recent years have sunk into ungovern- 
ability and bureaucracy like a spoon into jam. Rutelli's 
watchword, his dream, his hope. 1s called “admunistra- 
tuve revolution.” City hall would be turned inside out 
and become completely open. efficient, at the service of 
the citizens. 


Pannella’s Esteem 


Ot course. Rutell: lacks administrative experience 
(unlike (Communist Renaissance candidate] Nicolini 
and Caruso), but he does have a clean and solid political 
record. It 1s no accident that nobody is attacking him at 
personal level; everyone 1s silent on that score. Truc, he 
has always liked politics. ever since he was in short 
pants—so to speak—in the Radical Party. 


“Rutelli 1s a politician.” according to his adversaries, as 
though his most direct mvals were angels who have sud- 
denly emerged from an innocent civil society. The young 
Rutell: was one of Marco Pannelia’s proteges. but he did 
not belong to the Khomeynist extremist current that 
crossed the Radical Party. He broke away from his 
“father.” Pannella, when he opted for the environmen- 
talist movement. The two have been separated by a deep 
gulf for years. Nevertheless the former esteem and fnend- 
ship have not been destroyed. Now Pannella 1s backing 
him with the words of a genuine supporter: “Francesco is 
no turncoat... He 1s well prepared for the job of mayor. 
culturally. politically, socially, and historically.” 


It is the environmentalist tendency that Rutelli wants to 
bring to city hall, above al! else With the following 
difference: If the Gre: '*yon has been that of 
Opposition, now “1s the ui. © ~MovVeE Onto government 
practice.” How? His bookiet contains everything in 
detail—a dense program which. if actually implemented. 
would bring about a change of course in the capital. But 
between word and deed there stand bureaucracy. polit- 
ical difficulties, and economic problems. And Rutelli has 
no false hopes: “The Eastern Directional System [plan to 
move government offices from downtown to new sub- 
urban area] will only be carried out if the government 
pledges to transfer ministries.” So esther Rome's future 
remains a national issuc. or it wall be better to proceed 
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with concrete and realistic plans. One of these 1s the 
railroad link, Rutelli’s idee fixe and strategic objective— 
a railroad “circuit” several hundred kilometers long. to 
supplement the present meager 34 km of subway track. 
Road traffic, a daily nightmare for millions of inhabut- 
ants, 1s the candidates’ bete noire (how many mayors 
have met their downfall over the traffic issuc...). Rutell 
1S NOL Suggesting that people travel by moped. as he does 
“they call me the moped mayor. | don't mind”). dut 
promises more efficient public transport and a less 
crowded city center. 


But Rutelli’s strongest card 1s the system of alliances that 
he has built up around his candidacy. Behind him he has 
Occhetto (and the PDS [Democratic Party of the Left). 
Segni (and a good portion of the Popular Reform Move- 
ment), the Democratic Alliance (which he helped to 
found), the Greens. part of the Rete. Benvenuto’s Social- 
ists, a group of Republicans. and some Catholics. “So 
much for my being a hostage: Such a broad base of support 
guaranices me extensive decssicnmaking autonomy.” the 
environmentalist leader sand. His supporters include a 
number of well-known figures. such as Carlo Verdone. 
Dacia Mariam, Luigi Magni. Serena Dandimi, Luig: Pro- 
ett, Maurizio Costanzo. and Enrico Montesano. Not to 
mention traders belonging to Confesercent: [(Contedera- 
tion of Business and Tourist Operators}. some industrial- 
ISIS, grassroots Organizations. and the scouts 


300 Volunteers 


His last card 1s his team of administrators, ranging from 
PDS members to Catholics. Together with the advisers- 
cum-players, there are 50 senior experts and advisers— 
Aldo Palmeri, manager of Benetton, Carlo Chimenti. 
Minister Barile’s personal private secretary. Luigi Cam- 
panella, dean of the Science Faculty. and designer Bruno 
Pittelli, his smage manager. Then there are the “paid-up 
members”—some 300 volunteers, the real troops of the 
electoral campaign. 


Will ut all be easy? While Rutelh: 1s fairly happy about the 
first round. he knows that he will have to deal with some 
resistance in order to win the final two-way contest. the 
second round vote. “They are trying to attack me by 
clarming that | am the darling of the salons of Rome's 
high society ladies. Those gossips are mistaken, because 
they do not know me. I would like to take them with me 
around the neighborhoods. They would change their 
minds.” His enemies do not like his air of efficiency. 
cither’ “I am someone who works hard. That is no 
crime...” Any defects’ Rutell: does not conceal the fact 
that he 1s very much attached to his mmage as the cternal 
youth (though he ts no longer the kid of former years— 
almost 40, with a wife and two children), as a handsome. 
laid-back, and smiling young man. But on his latest 
electoral poster he 1s shown with a very serious face 
Perhaps this 1s yet another trump card. Certainly. on the 
present situation, it 1s no grounds for complaint 
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Poll Predicts Rutelli Win 


BR1811140993 Rome LA REPUBBLICA in Italian 
18 Now 93 p 4 


[Report signed “A. Lo.”: “Rome, Green or Black: Cap- 
ital of the Year 2000")} 


[Text] Rome—in the lead in an carly survey in May. 
Francesco Rutelli, candidate to the mayoralty of Rome. 
iS steadily approaching the clections with the same 
favorable forecasts. Meanwhile, things have changed. of 
course. Ail the start Rutelli was a lone runner and lacked 
any real rivals; his “enemies” lagged far behind, mere 
dots in the distance. Then the scene became crowded and 
the contest fiercer, more “personalized” and treach- 
erous, like all electoral contests. It 1s mainly MSI [Italian 
Social Movement] Secretary Gianfranco Fini that 1s 
hindering Rutelli’s ambitions, breathing down his acck. 
Miss Mussolini in Naples, and Fini and Rome. The 
polarization is becoming a set pattern, with mght versus 
left, and the center fading into the background. though 
its prospects look better in the South. 


In a CIRM survey conducted for LA REPUBBLICA 
9-10 November using a sample of 799 citizens in the 
capital, Ruteili emerges as leader in the first round, with 
42 percent of votes. Fini achieved 25 percent. They are 
followed by Prefect Carmelo Caruso, the candidate of 
Martinazzoli’s DC [Christian Democratic Party}, with 
13 percent; Renato Nicolini, a short-lived leader in the 
seventies, sponsored by Communist Renaissance. with 
12 percent; and attorney Vittorio Ripa di Meana. repre- 
senting the Nondenominational Reformist Alliance. 
with 4 percent. The other candidates, including the 
League's Mania ida Germontani. super-housewile Fed- 
erica Rossi Gasparrini, and porno star Moana Pozzi 
command 4 percent between them. 


Humiliated Capita! 


The city is ungovernable, disgraced. and humibhated. In 
this climate of collective involvement. the people of 
Rome, too, seem determined to play their part in giving 
Rome another chance. Some 88 percent of those inter- 
viewed by CIRM will cast their votes for a new mayor 
Paris has its Chirac; who does Rome deserve” Rutelli's 
range of sponsors is at present as follows: 38 percent of 
the “progressive” leader's votes come from the PDS 
—~ Party of the Left}, 20 percent from the 

iling Sun Greens, 5 percent from the Federalist 
Greens, another 5 percent from Panneila’s List: yet 
another 5 percent from the Rome Alliance: 4 percent 
from Christian Democrats not voting for Caruso but not 
flirting with Fini either: and 8 percent from unidentified 
“other parties.” That is not all. The figures supplied by 
CIRM show 15 percent support from the so-called 
“strikers.” Who are these “strikers,” the latest arrivals in 
this Dantesque inferno of opinion surveys” They are the 
people who are disillusioned with the parties and con- 
fused by the lists and who “are opting to vote only for the 
candidate,” for the individual. 
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Gianfranco Fini. too. can expect 12 percent from “stnk- 
ers” convinced thai the keys of Rome should be handed 
over to the MSI secretary. Necdicss to say. MSI sup- 
porters account for 69 percent of Fini's votes. reinforced 
by 13 percent support from “other parties.” 2 percent 
from the DC. and 2 percent from the PSDI [Italian 
Social Democratic Party]. The final surprise 1s that, 
according to the CIRM. 2 percent of the MSI candidate's 
votes come from the PDS. 


As the leading and trailing candidaics continuc their tour 
of the neighborhoods and stores to seck additional 
support, the organizations behind them are trying to 
counter people's doubts and cxhaustion. Some 474 
percent of Romans interviewed would not know which 
candidate to choose “right now™ (a matter of days betore 
the electson). Having said thal. there ts a “party- 
voling-inientions” scenano. and it reflects the duc! 
between Rutelli and Fini. The PDS and MSI are in the 
lead, according to the imtentions expressed by voters 
consulted by CIRM ithe former with 23 percent. the 
latter, 22 percent). they are followed by the DC. far from 
former glories, with 14 percent. closely followed by the 
Sun Greens, with 12 percent: while Communist Renars- 
sance is expected to recerve 5 percent: and the Federalist 
Greens are expected to gain more than the League 1 the 
anti-Bossi city of Rome. with 4 percent as against the 
latter's 3.5 percent. In a city that loves paradon. there 1s 
even room for Moana Pozzi who. according to the 
survey, should recerve 1.5 percent of votes. with her 
Love Party. Predictably. the porno siar ranks om third 
piace among the “most famous candidates.” The best 
known to the people of Rome 1s Gianfranco Fini (83 | 
percent of people know who he 1s}. followed by Rutell 
with 83 percent. Then comes Moana, who 1s better 
known to the public. for understandable reasons. than 
attorney Ripa di Meana 


How will the grand duc! end’? CIRM confidently fore: 
casts the result like that of a football match “In the § 
December clections Rutell: will beat Fini 2-1 Rutelly 
the long-distance runner, will prove the final winner 
with 50 percent of the votes. as against Guantranco Finis 
24 percent. Rutelli would do even better against 
Nicolim, 55-13. According to CIRM. a contest with 
Caruso would be a walkover: 59-10) 


Two-Way Contest for Second Place 


As for Gianfranco Fini, leaving aside his favorite rival 
(“he has a pretty face. a handsome environmentalist 
image..."). he too would leave Carmelo Caruso—the 
man from the Interior Ministry who promises change 
“without irresponsibility “—far behind. Some % & per- 
cent of Romans interviewed preferred the MS! secretar 
to the police chief, who 1s expected to receive 23 percent 
of votes. In this instance there 1s a large proportion of 
don 't-knows—40 percent. 


But the possibility of a runot! between the nght and the 
center 1s not the most lkely. CIRM forecasts. rather. a 
subordinate ducl for third place. with Renato Nicolim 
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and Caruso virtually neck-and-neck. “The latter seems 
likely to prevail.” according to CIRM, “but 1 would be 
a very meager consolation...” According to CIRM. 
Necolinn’s exclusively moral victory would consist in 
having been chosen by “a not inconsiderable proportion 
of PDS supporters who have remained faithful to him as 
an individual.” 


For Rutelli and Fini, the decisive test seems to have been 
put back to § December. Pending the end of the race. the 
Romans interviewed also expressed their opinions 
regarding the overall trustworthiness of the two contes- 
tants. “Rome's Clinton™ [Ruiclhi] emerges well from this 
test, too. He 1s trusted as “guarantor” of economic devel- 
opment, and in the context of individual problems and 
those of the city. But he is trusted above all—surprise. 
surprise— as a protector of the environment. An environ- 
mentalist Fini who sets bird traps and removes park land 
1s credible to only 19 percent of citizens. 


Vatican, Israel To Exchange Ambassadors 


BRIS11154393 Rome LA REPUBBLICA in Italian 
is Vin Yip 12 


[Report by Fabio Scuto: “Israel and the Vatican Soon To 
Exchange Ambassadors”) 


[Text] Rome—Israel and the Vatican are ready for mutual 
recognition and an exchange of ambassadors. Another 
mayor step has been taken on path to hope in the Middle 
East. a path which was initiated by the peace treaty signed 
in Washington. The only thing now needed in order to 
declare the “thaw” final are the signatures of Israch 
Deputy Foreign Minister Yosi Beilin and Monsignor 
Claudio Maria Geth. the Vatican's foreign under secretary 


The definitive text of this “framework agreement” 
which. after 18 months of negotiations, has paved the 
way for mutual recognition and the gradual estabirsh- 
ment of full deplomatic relations, has already been drawn 
up for submission to Pope Wojtyla. The two foreign 
muinssinies are now preparing the ceremony for the sig- 
nature of the document. whick could even take place 
before the end of the year. It 1s highly probable that the 
Pope will soon make a trip to Israel. 


Vatican Press Director Navarro Valls confirmed yes- 
terday that the thaw 1s imminent. “For some time now. 
the Holy See has been drawing up a basic agreement with 
israel on bilateral rssues.” Navarro said. “The work has 
proceeded well, and | can say that we are approaching 
compiction.” “There remain to be defined.” Navarro 
added. “the ways. deadlines, and procedures for signing 
this agreement.” The Vatican's apostolic delegate. Mon- 
signor Andrea Cordero di Montezemolo, confirmed 
from Jerusalem that “the news 1s essentially correct. The 
time 1s approaching when we will finalize an agreement 
and probably sign tt too.” A similar view was expressed 
by Un Mor, the Israch religious affairs ministerial offi- 
cial responsible for the Christian churches department. 
who took part in negotiations with the Vatican. 
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These negotiations, which officially began in July 1992 
when the two plenipotentiary delegations met in the 
Vatican, had already been referred to by the pope during 
the first audience he gave last September to Israel's Chief 
Rabb: Lau. On that occasion, Lau again invited the Pope 
to visit Israel. a request which had already been made by 
Isracli Foreign Minister Shim'on Peres during an audi- 
ence at the Vatican in October 1992. Wojtyla visited the 
Holy Land once before. many years ago in 1963. when he 
was Cracow’s auxiliary bishop. 


The date of 4 January 1994—iess than two months from 
today—will mark the 30th anniversary of the first visit 
ever by a pope to the Holy Land: that of Pope Paul V1. 
who travelled there less than six months after his clec- 
tion. On that occasion, Paul VI visited both Israci and 
Jordan. During his upcoming trip, Woytyla may visit, in 
addition to Israel, also the Jericho and Gaza territories. 
which will be administeed by the Palestinians beginning 
13 December, as well ‘as Jordan. It is precisely the 
Palestinian question. together with the status of Jerus- 
alem and the rssue of the Church's assets in the Holy 
Land. that have constituted the major obstacies to 
mutual recognition. For years, the Vatican linked the 
establishment of diplomatic relations to solving the 
Palestinian question and to obtaining guaranices 
regarding the Vatican's status, but recently—following 
Yitzhak Rabin’s appomtment as head of the Israch 
government, and the Washington peace agreement-— 
many of these conditions have been waived. On the 
other hand. the Israch prime minister and his Foreign 
Minister Shimon Peres changed no less than 86 points 
in their platform for negotiations with the Vatican. All 
“legal difficulties” have also been removed. The issue 
was that Isracl should give “guarantees” so that the 
Catholic communities could not only fully perform their 
religious and social activities in a conteat in which they 
constitute a minority group, but also have the nght to 
benefit from a number of important fiscal exemptions 
which the Church already enjoyed as far back as the 
Ottoman Empire and the British Protectorate. It has now 
been possible to reach an agreement also because. as 
regards Jerusalem's status, of recent times the Vatican 
has very appropriately toned down its demands for “an 
international guaranice in the Holy Land.” 


Slovenian Trail Emerges in DIA Probe 


BRI811154693 Milan IL GIORNALE in Italian 
18 Nin Yip y 


[Unatiributed report: “Rome and Florence Bombs— 
Slovenian Connection Emerges” ] 


[Text] Bari—An informer who has made revelations in 
the past about arms and explosives trafficking. told 
magistrates at the Ban regronal Anti-Mafia Investigation 
Directorate [DIA] in Bar about a Sloveman connection 
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with the attacks in Rome and Florence last spring. saying 
that he recognized an attacker from the sketch drawn up 
by the police and carabinien. Bari magistrates confirmed 
that they have noted the testimony, but have not gone 
into the substance of the statements. 


The informer “provided some information which we 
sent in real time to the district attorneys in Florence and. 
if | recall correctly, Rome too,” Alberto Maritati. deputy 
district attorney at the DIA national headquarters. said. 


The informer, Zdravko Miakar, a 35-year-old Slovenian 
surveyor, who at that time was in jail in Turn (Bari 
piovince) for trafficking in arms and explosives between 
Slovenia and Puglia, was heard in the presence of the 
Cario Maria Capristo, the assistant anti-Mafia district 
attorney in Bari. 


The informer, who was moved some time ago to a 
protected location, was released from prison yesterday. 
According to leaks, he 1s said to have identified Viado 
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Krainc. a tali, robust Slovenian of about 40 residing in 
Lubiana. as the man in one of the Florence phototn 


pictures. 


The informer is said to have talked with magrstratcs. 
saying that he saw the police photofit picture on TV after 
the Rome bo.nbing in the Pariol: quarter. and again aficr 
the car-bomb explosion in Florence. According to what 
was learned in Bari. the informer said that the T4 
explosive used for the attacks came from (Croatia 
Krainc, who is fnends with another Slovenian and a 
German said to be detonator experts, may even have 
carned the explosive himself. The informer allegedly 
said that the other perpetrators and the people who gave 
the orders for the attacks can be found among the Mafia 
and the Camorra. since a Camorra man was supposed! 
in charge of running the traffic in explosives. However 
investigators in Florence have let 1 be known that the 
leads have not yct led to any significant results 





PLO's ‘Ar: * Pays One-Day Visit 
LD1811225293 Madrid RNE-1 Radio Network in 
Spanich 1900 GMT 18 Nov 93 


{Excerpts} Yasir “Arafat thanked King Juan Carlos 
warmly for his support of the Palestinian cause. be 
recalled that the Middle East peace process started in 

and he also thanked Felipe Gonzalez as well as 
the whole Spanish population for their emphatic attitude 


ng and meetings with politicians as well as busi- 
nessmen. ‘Arafai—the symbol of a people fighting for is 
ndentity-—used his first words to condemn violence in 
the occupred terntones again. He added that Syria 1s not 
an obstacle for the peace process. there is a clear will to 


peace in the region for all. Over to Maria Jose Castejon. 


[{Castcjon] ‘Arafat has asked Israci to be flexible so that 
the negotiations between Palestinians and Israciis on 
finalizing the statute of autonomy for Gaza and Jericho 
berng held in Cairo can move forward. More concretely. 
"Arafat requested the release of Palestinian prisoners as a 
gesture of goodwill and of Israel's commitment to peace. 
“Arafat. who no longer wears a pistol with his olive green 
uniform, has reaffirmed in Madrid his comm.tment to 
non-violence. 


[Begin “Arafat recording in Arabic with superimposed 
Spanish translation] We have never used violence. 1 was 
resistance to occupation. We have already said that we 
reyect any kind of violence, be used by others or by 
ourselves. | have to say that the murder of a civihan 1s 
always objectionable. It was before and 1 always will be 
[end recording] 


[Casteyon] The PLO leader called Felipe Gonzalez “a 
frend” all the me. Gonzalez im turn called ‘Arafat 
chairman [presidente]. thus acknowledging his leader- 
ship and the new standing of the Palestinians on the 
imternational scene after the signing of the peace agree- 
ments with Isracl. The PLO leader stressed that a global 
agreement between Isracl and its Arab neighbors has to 
be reached. He thanked Spain for the wise and brave 
attitude that he sand Spain always showed in support for 
the Palestinian cause even in the worst moments. [pas- 
sage omiticd] 


Besides coonomic ard. Gonzalez mentioned the poss:- 
bility that Spain might cooperate with the traning of ‘he 
future Palestinian security forces. A topic our go’ crn- 
ment sees as top priority because it will help invesiments 
and economic growth [passage omitted] 


SPAIN " 


PNV Warns PSOE of *Destabilizing’ Potential 
PM1711112093 Barcelona LA VANGUARDIA in 
Spanish 12 Now 93 p 14 


[Unatinbuted report: “PNV Warns PSOE of Its “Desta- 
bilizing’ Ability] 


[Text] Madnd—Inak: Anasagasts. Basque Nationalist 
Party [PNV] spokesman in the Congress of Deputies. 
Stated yesterday thai the PSOE [Spanish Socialisi 
Workers Party] should know thai the PNV has consid- 
erable “destabilizing” ability. even if sts votes im parha- 
meni are Not Necessary in order to govern. According to 
Anasagasti, the government “has opted™ for Gil) [Con- 
vergence and Unon] im is political alhances, and this 
prompts the Basque nationalists to congratulate the 
Catalans, but also to act accordingly with respect to the 
PSOE, practicing a policy of opposition and voting 
against the budgets for 1994 unicss a “muracte™ occurs. 


Anasagasti made these statements following a mecting 
with a Socialist delegation lasting over three hours held 
to discuss the democratic impetus. There were no serious 
disagreements on this matter. but overall relations 
between the PNV and the PSOE are capernencing a 
profound crisis, since Anasagasii took the vecw that the 
Socialists have sidelined his group in the budgct debate 
and shown no political will to impiement the Basque 
Statute [of autonomy | 


The PNV spokesman suggested that the PSOE has used 
Cil) to reject amendments which a nationalist could 
har'‘ly fal to support. So he also wmplecitly criticized 
Ci, unce “the PSOE has reached agreement with 
Convery nce, but we wll criticize that new majority if 
we fir. ourselves attacked through these budgcts ~ 


“If we had contemplated a superficial negotiation.” he 
added. “we would be on a wonderful photograph. bul we 
are nol casy people when i comes to reaching agree- 
ments, because we do not seck wmple agreements. Our 
five voles are NOt Necessary in order to form a govern. 
ment. but they have considerable destabulizing abulity. 
not only in Madrid but also with respect to the povibic 
pacts in the Basque Country The PSOE must bear that 
fact very much m mond. We are cither allees oF we are 
opposition, but we have no dewre to be betwiat and 
between. It 1s not a matter of ycalousy but of our fecling 
sidelined © 


With respect to the negotiation on the democratn 
impetus. Anasagast: sand that the mecting was a 
“formal” mectong. because 1 involved “hackneyed and 
well-known” matters. “which hawcally require the polit. 
cal will to unblock setuations.” Minister of the Prime 
Minister's Office Alfredo Perez Rubakcaba emphawuzed 
the agreement on these matters. and confirmed the 

ernment's desire to continue to negotiate with the 

NV on all spheres 


Rubalcaba did admit that there are disagreements diff. 
cull to surmount as regards auionomy. becauw os 
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beleeved that some of the arcas of responsibility must be 
examined ai greatcr length. The government. he con- 
cluded, 1s prepared to contrnuc to negotiate on this and 
on all matters 


Anasagasts explained that the reform of the Congress 
standing orders can be agreed. although « is more 
compiles in the case of the Senate. and he admitted that 
the PNV feels pleased to be taken into account mm order 
10 apport the people who are to hold insintutional posts. 
since on other occasions “the PSOE reached agreement 
on this with the People’s Party. withous taking us into 
account.” 


Bank of Spain Issues Third Quarter Report 
P1811104493 Barcelona LA VANGUARDIA in 
Spanish 13 Now 93 p $1 


[Primo Gonzalez report: “Bank of Spain Estemates That 
Spanish Economy Feil by | Percent mm Third Quarter”) 


[Text] Madnd—The Spanish cconomy 1s not deterio- 
rating. but no sign of recovery can be seen anywhere. 
This «s the only clear conclusson that seems to emerge 
from the performance of the most recent cconomic 
indicators relating to the third quarter of thes vear and 
the assessment made known vesterday by the Bank of 
Spain om its quarterly report. GDP fell for the fourth 
comseculive quarter mn comparison with the same penod 
last year. by around | percent im real terms or slightly 
above that figure. while domestic demand fell by around 
4 percent 


In the words of the report. “the Spanish coonomy has 
apparently settled into a depressson of considerable 
imtensity, which docs not seem to be entensifying mm the 
course of the year. mainly owing to the postive contr- 
bution of external demand. but shows an inertia in which 
the signs of recovery are very wncertam for the present.” 
As an caper at the bank sand the other day. “we are at 
the bottom. sliding on a bar of soap.” 


In the opimeon of the report's authors. the coonomy has 
therefore entered the last months of 1993 with a mark- 
edly depressed tone, waiting for the rate of activity to 
register an improvement which fer the present “1s very 
unceriam ~~ The report states that the external umbalance 
has been considerably reduced. but the ngrdities marn- 
tamed by the domesin markets om goods. services. and 
the production tactors—especially the labor market— 
“curb the deceleration of the reflatvon rate and distor 
the efficent allocation of resources. and thes could 
mortgage mm the tuture the gains mm compctitivencss 
achieved following the dev aluations of the pescta ~ 


Inder these conditions. the report Mates. “coonomic 
policy should be aimed at restormng confidence m con- 
taming. controlling. and reducong the public deficat.” At 
the same time. i states. “ut should resolutely tackic the 
Outstanding structural reforms ehech would improve 
the coonomen agents cxpectatrons and help create favor- 
atic conditions for the Mart of the recovery” 
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Analyzing the various components of the macro~o- 
nomic picture, the report estemaics that dome .« 
demand musi have fallen by around 4 perceni in the 
third quarter of the year. as compared with the same 
penod in 1992: a fall which means an intensification 
with respect to the fall already seen im the previous 
quarter. This fall ts a result of a considerable decline mm 
private comsumption, which has apparently fallen even 
more than could be expected. since fam#lics have inten- 
sified their tendency wo save. failing to consume a 
proportion of their disposable mmcomes. in themsclycs 
lower than a year ago. The fall im consumption 1s 
therefore ing the decline im disposable imcorme. 
although thes decline has been partially offset. thanks to 
the transfers of mncome made by the public sector. 


Famihes’ uncertamties about the cconomy’s future per- 
formance 1s apparently onc of the reasons nghi now why 
the economic depression «s rather more intense than 
would result from the trend mm the other cconomnc 
vanabics. However. public consumption 1s offsctiong to 
some catent the decline in private Consumption. since it 
continues to register growth rates higher than those 
pledged. With respect to invesiment, no signs of recovery 
can be seen, although advance smdicators for the con- 
struction industry (public tendering) sugecst some 
recovery after the summer Industries: invesiment in 
machinery and capital goods may have capernenced a tall 
of 15 percent mm annual terms om the third quarter 
similar to that of the second quarter of the year, which 


was 15.8 percent. 


Thanks to the fact that this fall of around 4 percent m 
overall domestec demand was offset by a greater contr 
bution from the external sector (especially through 
exports). the fall in GDP in the therd quarter of the year 
is apparently | percent in annual terms. thal 1s. with an 
annual rate of fall semular to or shghily below that of the 
previous quarter, which was |.) percent 


In addition, the report states that wage moreases roman 
very high and have even accelerated om the services and 
construction sectors. while they have been contained with 
some firmness in industry. “Wage bargaming.” « states. 
“has not taken sto account the state of the labor market 
and the need to improve the cconomys 's competitiveness | 


Greater Profit Margins 


In any event. the productivity increases achieved by the 
fall in employment are entailing a considerable reduc: 
tron 19 wnat labor costs. This fact. together with the fall mn 
mdirect taxation per oulpul unit. “rs making powible 
some recovers of profit margins.” the report sates 


The depressed state of demand 1s mmflucncing to some 
extent the curbing of the inflationary strains resulting 
from the devaluatron of the pescta. Last. the report states 
that budgetary control limits have been exceeded this 
year, and that thes “can only partially be cxplanned by 
reasons of a short-term nature —that vs. by the ercater 
expenditure on social protection caused by the crisis 





Over 3% Tonnes of Hashish Seized 


LD1911104893 Madrid RNE-1 Radio Network in 
Spanish 0000 GMT 19 Now 93 


{Text} Customs has 


contamers i rts hold. Over to our studios in La Linea to 
hear the latest about thes tem from Estanisiao Ramirez. 


N ay 


Ramirez] Good evening. We still do not have an officsal 
for the weight of the narcotics, bul 1 os csirmated 

to be between 390.000 and 40.000 kulos of hashish. whech 
of those seized 1 
secured wn Europe. Launches 

m the Straus carned out the 
operation by the customs surveillance service om the last 
A smali container shop called Brazzaville with 
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vestigating pudge of the Algeciras court 
number three. Manvc! Guteerrez Tuna. 











* Parties Debate Role for International Brigade 


WENOII4D Copenhagen BERLINGSKE TIDENDE on 
Danish 15-21 Oct 93 p 2 


It was the creatron of a Danish international that 
got the government to draw up new rules those 


employed in the mulitary Defense Minister Hans Hack- 
kerup has just put forward a proposal for the creation of 
the brigade and at the same tome he has pul forward a 
proposal to amend the law pertamung to military per- 
sonnel and the organization of the military. It 6 in the 
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muittary employees to do service mm the new brigade. No 
legislation with retroactive force. the Radscals have sand. 


Within the Socsal Democratic Party oe ao 


then the parties that jorned mm the compromise on the 
military, the Liberal and Conservative People’s Parties. 
were called in for a meeting in the compromuse circle at 
which they learned that not one comma could be 


changed 


The Defense ( ompromive 


The creation of the Danish imtcrnatronal brigade 1s onc 
clement in the 13 November 1992 defense compromise 
between the SDP. the Conservative People’s Party. the 
Liberal Party. the Radical Liberal Party. the Center 
Democrats. and the Christian People’s Party. The bri- 
gade will consist of approxmmately 4.500 men. of which 
approxmately 80 percent will be specially trained staff 
who return home on availability contracts lasting 
approximately three years. Remaining staff will be made 
up of career military employees. 


Staff on availability contracts will, on short notice, be 
abic to be taken out of the labor market, education. etc.. 
and they can later return to the labor market or educa- 
tion. Leave-of-absence arrangements will also be created 
for employees and those secking trarming when they are 
available for UN service 


Women as well, who previously were not given military 
traning, will be able to undergo the necessary traning 
and sign contracts to do service with the brigade. 


In the proposal for the brigade i states that the entire 
brigade of parts of « “cam participate m conflict 


resolving, peacekeeping. peacemaking. humanitanan., 
and other wmilar operations wader UN of CSCE man- 


date. The brigade os being sci wp at the same time as a 
brigade that will be available to NATO. primarily for the 
alhance’s Raped Reaction Force. just as os part of 
national defense ~ 


lt appears from the proposal that the government also 
wants to assign parts of the brigade to the UN's planned 
standby forces 
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When the brigade has been set up, it will normally be 
able to contribute approximately 1.500 men to UN and 
CSCE operations. for example in the form of a battalion 
and a subdivision, it appears from the defense minister's 


proposal speech. 


In every single instance, it will be the government that 
will decide on requests for Danish participation from the 
UN, the CSCE, or NATO. The Folketing will decide if 
the Danish force will take part in operations that could 
mean the use of force against another state. That ts in 
accordance with paragraph 19 of the Constitution. 


Development and Economy 


Otherwise, as to how the brigade 1s to be developed or 
what it will cost, there 1s nothing particularly precise in 
the proposal. In the remarks it 1s merely stressed that 
setting up and running the brigade in 1993 and 1994 is to 
be kept within the current defense compromise’s bud- 
getary framework. The earlier additional expenses— 
which are expected to remain at about 2 billion kronor— 
are to be dealt with on site in a new defense compromise. 
and that could indeed pose problems with regard to the 
Radicals. 


The starting point for the composition of the brigade 1s a 
formulation in the defense compromise in which 1 is 
Stated, among other things. that “initially the unit ts 
being created with a stu:! and a state company. a tank 
battalion. two to three infantry battalions, an intelligence 
and reconnaissance squadron, an artillery division, an 
Air Force missile battery. a corps of engineers. a trans- 
port battalion, and a military police detachment.” 


When the new military laws were given their first reading 
in the Folketing last Tuesday. the defense minister said 
that the brigade could gradually assume more and more 
difficult tasks, but that initially its abilities were limited. 


Voluntary Principle 

But still it was the issue of the voluntary principle that 
consumed a major part of the debate. The Liberal and 
Conservative Parties did not think there was any reason 
to make paragraph |! in the law pertaining to staff more 
specific regarding the defense minister's ability to issue 
orders. They said that it 1s already stated in the current 
law that people in the military have the obligation to do 
service abroad when the defense minister so decides. 


The was a sharp exchange of words between Radical 
Jorgen Estrup on the one side and the Conservatives’ 
Helge Adam Moller and the Liberal Party's Svend Aage 
Jenst; on the other side on the reason why a majority in 
the Folketing, in September 1992, put through the vol- 
untary principle that was also used when the Tuzla force 
was put together. 


At that time the Conservative-Liberal government stated 
(in September 1992) that the Danish UN force being sent 
to Bosnia-Herzegovina would be sent on a voluntary 
basis, but that individual officers and in special cases 
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specialists could be ordered to go. The SDP held that 
view too. But shortly before the debate in the Folketing. 
Poul Nyrup Rasmussen, the chairman of the SDP. 
turned on a dime to put pressure on the Radicals and 
bring them into the Folketing majority. Defense 
spokesman Hans Haekkerup was replaced by Jan Tro- 
jborg. The government had to enter into a compromise 
with the SDP: If one soldier does not want to leave. he or 
she can say no if a reason is given for the refusal. Another 
part of the story is that when the final vote was taken the 
Radicals voted against [the proposal] because the volun- 
lary principle was not clear enough. 


So the Liberal and Conservative Parties are also jointly 
responsible for the voluntary principle that they are so 
opposed to, and it was also that that the Radical 
spokesman hammered away at during the debate last 
Tuesday. 


Policy Guidelines for the Future 


As part of the justification for being opposed to those 
now employed in the military being able to opt out of 
participation in international assigaments before | Feb- 
ruary, Helge Adam Moller said: 


“Even with this proposal. the problem 1s certainly not 
solved. The young officer who 1s just come out [of school] 
and may be 24 or 25 years old can thus now say no in the 
letter he gets from the military. But he can sull be 
employed in the military until he reaches age 60 even if he 
does not want to take on a number of those missions the 
military must dea! with. We think that’s unreasonable.” 


In his response on the issue of the voluntary principle. 
the defense minister said that he willingly took upon 
himself some of the responsibility for the voluntary 
principle’s having been introduced when the force was 
sent to Bosnia. 


“But we did indeed agree then that we should have clear 
policy guidelines in the future. It 1s just as clear what we've 
got now. We are writing policy guidelines for the future 
Everyone who 1s employed in the military in the future will 
expressly be made aware of the conditions they are going in 
under. Also of the risk/possibility of their being sent out on 
peacemaking missions for the UN or CSCE. As of | 
February, we will know precisely what resources we have 
available. The other side 1s, at the same time. that there 
will be a general segment of military service to think about, 
that on one or more occasions someone will be assigned to 
the international brigade.” 


Even if the Liberal and Conservative Parties are opposed to 
making the staff law more precise. they will naturally vote in 
favor of these three proposals, which they generally approve 
The Socialist People’s Party will also advocate establishing 
the international brigade. but wants to see the proposal in a 
larger defense policy context. 


Only the Progressive Party 1s 100 percent opposed to the 
<rezuon of the international brigade, which the party 
fincis to be an expression of an imperialist attitude 
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* Ministry To Help Baltics Convert Heating Plants 
94ENO114C Copenhagen BERLINGSKE TIDENDE in 
Danish 26 Oct 93 p Hl § 


{Article by Janni Andreassen: “Danish Expertise To Heat 
the Baltics”—first paragraph is BERLINGSKE TIDENDE 
introduction] 


{Text} Heating plants: A joint Danish environmental and 
industrial project will increase energy self-sufficiency in 
the Baltic countries. Wood chips will increasingly take 
over from oil as the fuel in countries that have a mayor 
biomass potential. 


The Energy Ministry has been given a green light from 
the [Foiketing’s] Standing Finance Committee to spend 
34 million kroner to convert oil-powered remote heating 
plants in the Baltics. 


Increasingly wood chips, which are better for the envi- 
ronment, will replace Russian oi! at plants in Estonia. 
Latvia, and Lithuania. 


The project is being followed with considerable attention 
by the World Bank and the European Bank for Recon- 
struction and Development. The two organizations are 
well disposed to providing support for this type of 
emergency assistance if the project demonstrates via- 
bility in practice. 


At the same time that will increase the opportunity 
Danish businesses have to play a prominent role in the 
area of biomass technology, writes Energy Minister Jan 
Sjuersen in the magazine DANSK BIOENERGIL. 


As early as the coming heating season, a small segment of 
the imported Russian oil can be replaced by wood chips. 


Local Production 


The Energy Council ts responsible for working out the 
details of the appropriation. The aim 1s to set up local 
wood chip production while at the same time setting up 
economic and administrative frameworks for the run- 
ning of the plants. 


That also means there will be business cooperation 
between suppliers, plant, and customers. 


Market Economy 


That ts how the conversion to a market economy will be 
demonstrated in practice, Sjursen believes. He also said 
that there 1s a very large potential for biomass resources 
in the Baltics and the other countries of East Europe. 
where a local license production based on Danish tech- 
nology 1s a definite possibility 


For the forsecable future those countries will hardly be 
able to import turnkey plants. 


The plants are to be ready to operate by January 1994 
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* Government Issues Goals for Employment 
Policy 

94ENO114B Copenhagen BERLINGSKE TIDENDE in 
Danish 28 Oct 93 p HI § 


{Article by Kim Schaumann: “The Road Towards 
199.000 Unemployed”’—first paragraph is BER- 
LINGSKE TIDENDE introduction] 


[Text] Jobs: Political promises to combat unemployment 
in Denmark have a more down-to-earth tinge than 
before. 


The Social Democratic-led government, unlike the non- 
socialist government betore it, 1s not pointing the way 
towards full employment. The current government, ied 
by Prime Minister Poul Nyrup Rasmussen, 1s content 
with a goal of 199.000 unemployed in the year 2000 in its 
new major economic analysis. And that goal will be hard 
enough to achieve, say those analyses of economic policy 
that were submitted in Finance Report 93. 


“The real goal of economic policy 1s to create sustainable 
growth and full employment. It hardly serves any pur- 
pose to sel a precise year and orders of magnitude for a 
goal for full employment. The task is extremely great and 
even under favorable conditions a fully satisfactory 
outcome can hardly be achieved on this side of the turn 
of the century.” write Finance Minister Mogens Lykket- 
oft’s (Social Democrat) economic advisers. 


That the goal for a reduction of the current unemploy- 
ment number of 352.000 to barely 200,000 prople by the 
year 2000 1s an ambiticus one all the same can be seen in 
the fact that unemployment when economic conditions 
were good in 1986 did not go below 220,000 people 


But the current government's new unemployment goal is 
also based on the fact that an additional 50.000 Danes 
will be given training—-mostly adults who will be given 
leaves of absence at government expense. 


in Finance Report 93. political promises to combat 
unemployment in Denmark have a more down-to-carth 
tinge than before. In the Nyrup government's first com- 
prehensive policy document, “Ny Aurs Mod Bedre 
Tider’ ("A New Course Toward Better Times}. issued 
in May of this year. the government set a goal for itself of 
183,000 unemployed by the year 2000. In Finance 
Minister Henning Dyremose’s (Conservative People’s 
Party) Finance Report 92. the goal was 147.000 unem- 
ployed by the year 2000 


Now Nyrup and Lykketoft are making a more moderate 
effort. Some 180,000 new jobs are needed to achteve the 
new goal. Of which only 9.000 are public sector jobs, the 
rest being in the private sector. Private service sector 
yobs will weigh in heavily with 120.000. But construction 
and industry will also have their share, with 35.000 and 
31.000 jobs respectively 
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Denmark's New Jobs 


Employment will increase by 180,000 between now and 
the year 2000. the government expects. Almost ali the 
new jobs—171,000—will be created within the private 
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sector. The trend of a declining number of self-employed 
iS expected to continue. 
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* Christian People’s Party Dissenters Rock Coalition 


* Loyal Party Constituency 
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[Article by Louise Fleischer: “Christian People’s Party's 
Unfaithful Voters Are Few" } 


[Text] Christian People’s Party voters are among the 
most loyal. Nevertheless, 8 percent will go over to the 
Liberal Party next time. 


The party lies close to the qualifying threshold and every 
election is a cliff-hanger. Yet. 11 1s surely a comfort to the 
Christian People’s Party that 1 has some of the most 


loyal voters to be found anywhere. Some 6° percent of 


those who voted for the party last time will do so again 
next time. Only the Liberal Party has more core voters 
This was the conclusion of a survey undertaken by the 
Gallup Institute on behalf of BERLINGSKE TIDENDE 
on voters changing parties. “It 1s very interesting that we 


have such a stable group of voters, and it 1s comforting to 
us, when Gallup poli results are way down.” said Group 
Chairman Henning Lyshoim Christensen. The Christian 
People’s Party stands to lose a total of 16 percent of its 
voters im the last election, while new voters amount to 
only 6 percent. 


Half of the deserters will go to the Liberals. And that 
does not surprise the group chairman. “I am not too 
surprised that some of our voters are going over to the 
Liberals. Some people were disappointed that we joined 
the government. Sull, 8 percent to the Liberals ts not 
alarming, and I think it 1s unlikely that the Liberal Party 
can hang on to them. So maybe they are really not that 
unfaithful.” said Christensen. 


“When the Christian People’s Parny was founded, we 
took a number of voters from the nonsocialisits— 
Liberals included—and possibly some of them are 
leaving us again.” 


Some 15 percent of those who voted for the Christian 
People’s Party i the last clectron are currently in doubt 
as to where they will put their vote 
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Folketing a few days after the formation of the govern- 
ment, when Housing Minister Flemming Kofod- 
Svendsen gave up his seat in the Folketing. She was in 
favor of participation in the government, but later aired 
her dissatisfaction with the government's policy. The 
two female Folketing members are not shy about 
expressing their views when the Christian party profile 
needs polishing. For the moment, the debate centers 
around Pedersen’s demand that parents who siay at 
home should get economic compensation for taking care 
of their children. 


Pedersen is a veteran of the Christian People’s Party. She 
was one of the seven the Christian People’s Party sent to 
parliament when «t gained entry into the Folketing in 
1973, but she will not stand for the next election. Jensen 
was also the replacement for Kofod-Svendsen when he 
resigned his seat while housing minister in the last 
four-clover government. 


Their opposite numbers are Henning Lysholm Chris- 
tensen, the newly chosen group leader, and the entirely 
new Folketing member, Ole M. Nielsen. who came into 
the Folketing on 10 September when the former group 
leader Knud Glonborg left Folketing politics of his own 
free will. Christensen has been a member of the 
Folketing since 1988. Nielsen has been active in the 
Christian People’s Party since the party's inception. He 
has been a member of the steering commitice and a 
county chairman. 


The two male Folketing members wish to advance Chris- 
tian People’s Party policy by means of negotiation. The 
group chairman, especially. considers this an obligation 
of joining the government. After a good deal of turbu- 
lence, Christensen accordingly came to a compromise 
with Industry Minister Jans Trojyborg concerning the 
Closing Hours Act, after Jensen, the spokesperson for 
that area, had continued to oppose compromise. Unfor- 
tunately for the group chairman, he did not inform the 
spokesperson. She first learned on television that a 
compromise had been made. She was extremely angry 


The New Generation 


Outside of the Folketing group, but in the government, 
sit Housing Minister Kofod-Svendsen and Energy Min- 
ister Jann Sjursen. Kofod-Svendsen turned in his 
Folketing seat so that his successor could strengthen the 
group's parliamentary base. Kofod-Svendsen first 
entered the Folketing in 1984. Sjursen has never been a 
member of the Folketing. He was a candidate in Veyle in 
the election of 1990, but was not clected. Now he has 
moved to Arhus where he hopes to the neat clection to 
take over Inger Stilling Pedersen’s available seat. 


In 1990, Sjursen became the national chairman of the 
Christian People’s Party afier Kofod-Svendsen, who did 
not wish to continue after 11 years mn the post. Sjursen 
defeated Merethe Due Jensen for the national chair- 
man's post 
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The youthful national chairman—he turned 30 last 
Tuesday—belongs to the new generation in the Christian 
People’s Party. The older generation had a pasi in other 
parties. especially in the Liberal and Conservative par- 
ties before they joined the Christian People’s Party in the 
beginning of the 1970's. Sjursen and his ideological peers 
did not start that way. They have no ties to the Liberals 
or the Conservatives. The young are more “socialisti- 
cally” orrented and wish to consider other issues than 
just the party's special interest issues from the 1970's. 
Sjursen 1s strong in the party's organization, in which the 
steering Commitice is viewed as more lefi-onented than 
the Folketing group and the party voters. For example, 
the Folketing group. during the queen's first rounds in 
January. indicated their preference for Henning Dyre- 
mose as leader of negotiations. In contrast, there were 
only three on the steering committee who ultimately said 
“no™ to having the Christian People’s Party join a Social 
Democratic-led government. 


Sjursen has done some internal political infighting with 
Kofod-Svendsen, who as party chairman followed a 
distinctly center-rightist line. Kofod-Svendsen wanted to 
continue to pursue that line in the Folketing group. 
where he became the parliamentary leader after having 
stepped down as party chairman. Among other things. 
there were differences between Kofod-Svendsen and 
Sjursen over the position of the Christian People’s Party 
on the Maastricht treaty right up to the national refer- 
endum on 2 June of last year. Sjursen and the majority of 
the steering committee recommended voting against. 


Sjursen was chairman of the Christian People’s Party 
Youth, and he was general secretary of the Christian 
Democratic Youth. He stands for a middle approach. 
which he clearly stated at the party's national congress in 
May. At the congress, there was no criticism of the 
party's participation in the coalition. The congress elec- 
tion demonstrated the influence of the younger genera- 
tion. Niels Chresten Andersen, the 33-year-old party 
secretary at the time, was chosen as the the Christian 
People’s Party's lead candidate in the EC election, and 
33-year-old Per Breindah! came out on top in the elec- 
tion to the steering committee. Breindahl is the 
chairman of the party's policy committee and both he 
and the party secretary have a close relationship with 
Sjursen. Another indication of the party line was the new 
debate topic for the congress: “Ethics and the Econ- 
omy.” a Chris’:an socioecological economy rather than a 
market economy. 


Today, st 1s felt that the two ministers have an excellent 
pragmatic relationship. Sjursen, as party chairman and 
number four in State Council ranking, sits on the gov- 
ernment’s coordinating committee. while Kofod- 
Svendsen 1s a loyal successor. 


One of the reasons the two ministers will do whatever 
they can to get the Christian People’s Party to calm down 
and remain in the government is the simple fact that if 
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the party leaves the government, the two ministers—-who 
are not Folketing members—must drop out of Danish 
politics. [passage omitted] 


* Poll: Party Should Stay in Cabinet 
94ENO0107C Copenhagen BERLINGSKE TIDENDE in 
Danish 26 Oct 93 p 6 


[Unattributed article: “Christian People’s Party Voters 
Want To Remain™] 


[Text] A solid majority of Christian People’s Party 
voters want the party to remain in the government. and 
among government party voters, a majority want the 
party to continue. At the same time, the voters do not sec 
the Socialist People’s Party [SF] as a government party. 


These were the principal findings of a new survey 
undertaken by the Gallup Institute. The survey was 
made during the period between 16 and 24 October 1993 
and consisted of telephone interviews with a representa- 
tive segment of 1.261 Danes over age 18. 


Christian People’s Party Remains in Government 


A majority of the voters of government parties, when 
questioned by Gallup. felt that the Christian People’s 
Party should remain in the government, while slightly 
more than one out of every three thought the party 
should quit the coalition. 


Among voters of the individual government parties. 
Christian People’s Party voters were most cager to see 
the party remain. 


A statistically certain majority of 72 percent of the 
party's voters wanted to stay in the government, while 
only one out of every four wanted to pull out of the 
government. 


The Center Democrats were also fairly positive, while 
the Radical Liberal voters were divided down the middle 
on the issue. A relative majority of the Social Democrats 
(45 percent) felt that the government should continuc 
with the Christian People’s Party, while 37 percent 
wanted the Christian People’s Party out. 


Opposition party voters, on the other hand. thought 1 
would be preferable for the Christian People’s Party to 
leave the coalition. 


There was not a great deal of difference here between the 
nonsocialist opposition parties and the Socialist People’s 
Party voters. 


SF Continues in Opposition 


In connection with the debate over the Christian Peo- 
ple’s Party's status in the government, there were spec- 
ulations about a possible shift mn the coalition’s founda- 
tion that might bring the SF into the government 
coalition. The survey showed that among voters there 
was no expectation that the SF would come into the 
government in this clection term. Among government 
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Party voters, a large majority (68 percent) did not believe 
that 1 would happen, nor did an even larger majority 
among nonsocialist opposition party voters (82 percent). 
Among the Socialist People’s Party's own voters. only 
one out of four (27 percent) believed that 1" would 
happen, while a large majority (69 percent) did not 
believe that it would. 


* Daily: Chairman Wants New Direction 
94ENO107D Copenhagen BERLINGSKE TIDENDE in 
Danish 26 Oct 93 p 8 


{Edutorial: “Watchdog’s Watchdog”) 


[Text] When the Christian People’s Party Folketing group 
meets today for a crisis conference in order to decide 
whether the party will remain in the government, there can 
be no doubt about the answer if it 1s left up to the party's 
voters. A new Gallup poll today showed that the Christian 
People’s Party would remain in the government. 


As a result, the drama has been plucked out of today's 
mecting. The four Folketing members may argue. the 
two ministers, Jann Sjursen and Flemming Kofod- 
Svendsen, may have their say, although they cannot 
vote, yet the result 1s a certainty: The Christian People’s 
Party will remain at its station in the government. Even 
if the quarrels should result in one or possibly even two 
members of the group pulling out and becoming inde- 
pendents, it will not alter the Christian People’s Party's 
position as a member of the government. If this appears 
to be postulated with excessive conviction, it 1s due to 
the fact that the party's two ministers are without pop- 
ular mandate. Sjursen has never been elected and Kofod- 
Svendsen laid down his mandate in order to be a 
minister. In other words, the two ministers will be 
consigned to political oblivion if the Christian People’s 
Party quits the government. This alone 1s sufficient to 
make the two ministers fight like tigers to hold onto 
continued participation in the government. A steering 
committee meeting later in the week will undoubtedly 
confirm the Christian People’s Party's desire to remain 
in the government. 


In actual fact, the Gallup survey 1s surprising. The 
Christian People’s Party image is basically one of a 
center-right party. while Sjursen, the new party leader. 
hes closer to center-left. However, it could be the Chris- 
tian People’s Party has assigned itself a guardianship 
role. Just as the Center Democrats regard themselves as 
the watchdog of the nonsocialists in the government, the 


Christian People’s Party may lay claim to the task of 


being the watchdog’s watchdog. 


* To Stay in Cabinet 
YIENOIOCE Copenhagen BERLINGSKE TIDENDE in 
Danish 27 Oct 93 p 3 


[Article by Lousse Flesscher: “Christian People’s Party 
To Remain in Government’ ] 
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[Text] Self-discipline and a secret internal procedural 
rule will rescue the Christian People’s Party from the 
crisis of recent weeks. 


Despite dissent and heavy internal conflict about party 
policy, the Christian People’s Party decided last night to 
remain in the government. 


After a three-hour-long crisis meeting at the Energy 
Ministry with Party Chairman Jann Sjursen. the four 
Folketing members and the party's two muinusters 
announced that ali were now agreed on policy. 


“We have clear-cut support for remaining in the govern- 
ment. And we have also had a good and constructive 
conversation. But I see no reason to continue this 
conversations outside the door.” said an extremely tac- 
iturn Sjursen. 


Group Chairman Henning Lysholm Christensen. who 
called the crisis mecting. was also short on words 


“We are talking this out, and we will continue to do so 
as we have done up until now.” he said 


Ten days ago he was far angrier. At that time. he sand that 
the party “had a pain threshold.” and that neither he nor 
the other government parties had the patience to hear 
further pronouncements from Inger Sulling Pedersen 
and Merethe Due Jensen, in particular 


But last night everything was resolved. and as the mem- 
bers came out one after the other, they all gave the same 
reply: namely, that now everything was good and con- 
structive. 


Pedersen said. however, that she would continuc to say 
what she thought. 


At the meeting, it was decided that in the future mem- 
bers would discuss their opinions with the Folketing 
group before they said anything to the press 


The party also adopted provisionary procedural rules 
These are new rules presumably intended as guidelines 
when members disagree on politics. Last might. none 
would reveal the exact nature of the new procedural 
rules. 


“It 18 an internal document and we are keeping it to 
ourselves,” said the group chairman 


Ever since the formation of the government. Jensen and 
Pedersen have drawn attention to themselves with a 
series of Outspoken comments and viewpoints, and as a 
result have caused problems for the government. These 
concerned matters close to their hearts such as schools 
child pornography. reproductive technology. child care 
in the home, and retail store closing hours 


It was precisely store closing hours that set off the most 
recent crisis. Jensen. who was originally the spokes- 
person for that issue, and opposed to liberal closing 
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hours, was angered when Christensen entered into a 
compromise with the government without informing her. 


The four Folketing members went into the meeting 
divided into two factions: Christensen and Nielsen went 
in first and Pedersen and Jensen came in together 
trailing some 30 meters behind. 


* Poll: Christian Party Below Threshold 
94EN0107F Copenhagen BERLINGSKE SONDAG in 
Danish 31 Oct 93 p 1 


{Article by Iver Hoj: “The Voters Punish the Government” 


[Text] The Center Democrats and the Christian People’s 
Party would disappear from the Folketing if an election 
were held tomorrow. Conservatives make headway. 


The majority government would be faced with a catas- 
trophe if an election were held tomorrow. The Social 
Democrats and the Radical Liberals together would 
receive only 65 seats, while the Center Democrats and the 
Christian People’s Party would disappear entirely from the 
Folketing. a Gallup survey from October revealed. 


Following the tendency of the last few months. the 
Liberals, the Conservatives, and the Progress Party 
together would have a majority in the Folketing. The left 
wing 1S also on the march: the Socialist People’s Party 
has made gains and the Red-Green Alliance for the first 
tume in a long while has passed the qualifying threshold. 


“It 1s a catastrophic poll for the goverment. It shows that 
the coalition 1s a sinking ship for all the parties, and that 
Prime Minister Poul Nyrup Rasmussen must quickly 
figure out who he wants to work with after the next 
election. Now he must choose sides.” said Socialist 
People’s Party chairman, Holger K. Nielsen. 


The Liberal Party 1s supported by 29.7 percent, but has 
in the last month lost 2.6 percent. In contrast. the 
Conservatives are harvesting the fruits of having clari- 
fied the leadership of the party. For the first time in 
months the party has been making advances—almost 2 
percent—amounting to | 1.2 percent. Even so, it 1s still a 
long way from 1990 election levels, in which 16 percent 
voted Conservative. 


* Gallup: Government Ineffective in Creating Jobs 
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{[Unatiributed article: “Danes Expect More Unemploy- 
ment Neat Year") 


[Text] Gallup poll: A majority believe that unemploy- 
ment will increase in 1994. A majority also believe that 
the government 1s doing too little to bring down unem- 
ployment. Those are the main findings of a new survey 
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conducted by the Gallup Institute. The surveys. which 
was conducted from 16 to 21 October 1993. consisted of 
telephone interviews with a representative sampling of 
920 Danes over age !3 


The government has announced that in 1994 the “unem- 
ployment curve wil! be broken.” Yet the people are not 
convinced that this will actually happen. This Gallup 
poll shows that one out of two Danes (50) percent) 
believes that unemployment will increase during next 
year whereas 3) percent believe ut will stay unchaneecd 
Only one out of erght (16 percent) believes there will be 
a drop in unemployment in 1994. Voters who support 
the opposition parties are the mosi pessumrstic. mas- 
much as 55 percent of them believe uncmplovment will 
increase as Compared with 41 percent among soters who 
support the parties in the coalition government. Only 
one oul of 10 of opposition party voters bebeves that 
“the curve will be broken” un 1494. as compared with 
one out of four among voters “ho support the parties im 
the government 


Not Doing Enough 


The efforts of the nine-month-old four-pariy coalition 
government to combat unemployment do not get partre- 
ularly good grades trom the people A large mayors of 
58 percent believe that the government 
1o bring down unempios ment whereas a yr wut One 
(27 percent) believe the ctlorts are adequate 


8s Gone too little 


fourth 


Not unexpectedly. voters who support the Socialist Peo- 
ple’s Party [SF] are the most critical. Three owt of four 
(73 percent) of voters who support the SF beleve the 
government 1s doing too little to bring down unemploy- 
ment. Otherwise there are no meaninetul differences 
between voters who support the other parties 


If we take a closer look at that quarter of the population 
that beheves the government's ctlorts to combat unem 
ployment are adequate. we see that one out of two (49 
percent) of these think at the same time thal uncmploy 
ment will increase in 1994) This scgement of the popula 
tion thus does not beleve that policy measures in 
themselves are enough to alter the trend 


All things considered. this surveys shows that there is a 
widespread pessimism among the population when the 
subject 1s unemployment Clearly this pessimism is 
based on the ever-increasing numbers of un ‘mploved in 
recent years and vet the pessimism cannot be talked 
away—not by a government with a Social Democrat 
tinge cither—but it can be turned into optemism with the 
help of robust results mn the form of a “break on th 
curve.” The government's ctforts to deal with the 
problem have thus far not been satisfactory for most of 
the people, but 1 all fairness we should bear on mond that 
its two Major steps. namely tas reform and labor market 


reform, have not vet had eno ghoopportunit, to wo 4 


ons an open gucstron whether an coonmomn 


clievton 


Finally 
upswing in Danish society will have ar 


\ sth] 
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employment if ai the same time there are poor economic 
conditions in those countries we do the most business 
with. 


Danes Expect Greater Unemployment in 1994 





“Do you think unemployment will increase, stay the 
same, or drop in 19947" (in percent) 














Increase $0 
Stay the same w 
Drop 16 
Don't know 4 











“Deo you think the government is doing too little, too 
much, or enough to bring down unemployment?” 














(in percent) 
Too lettle $8 
Enough 27 
Too much i 
Don't know 14 








The Gallup poll was conducted between 16 and 2! October 1993. in 
which a representative sample of 920 Danes over age 13 were 
mntersiewed by telephone The question about the 's effon. 
however, covers only 17 mterviews, conducted from 18 to 2! October 
1993. The Gallup Institute for BERLINGSKE TIDENDE. 1993 





Norway 


* Unsafe Nuciear, Other Plants on Kola Viewed 


* Personnel Ignorance, Unrest Factors 


94ENOIO2A Oslo AFTENPOSTEN in Norwegian 
12 Oct 93 po 


{Artucle by Ole Mathismoen: “Seconds Away From 
Nuclear Accident” —first paragraph is AFTENPOSTEN 
introduction] 


[Text] The near accident at the nuclear power plant at 
Kola in February did not surprise Russian authoritics: 
The KGB warned of the danger of an accident in July of 
last year. 


This can be seen in a letter written by Deputy Minister 
N. Gulushko of the Russian Ministry of Safety to the 
Russian Government addressed to then Deputy Prime 
Minister Chernomyrdin in July 1992. The environ- 
menial foundation Bellona was recently given a copy of 
the letter while on a visit to Moscow. 


It says in the letter that half of Russia's nuclear power 
plants have such serious structural faults and such a 
poorly trained staff that they constitute a large threat. In 
the letter the Ministry of Safety 1s focusing in particular 
on the poor or completely nonexisting safety training of 
the employees at the nuclear power plants. According to 
the letter the internal safety training 1s wretched. Further 
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it has been pointed out that internal unrest resulting 
from quarrels over wages at the nucicar power plants 
leads to a further reduction in the level of safety at the 
plants. The Kola plant is one of the plants that the 
Ministry of Safety uses as an example of this. 


Thomas Nilsen from Bellona visited Kola two days ago: 
“For the past two weeks there has been renewed unrest at 
the Kola nuclear power plant. The plant 1s not paid for 
the power it delivers to heavy industry. This has resulted 
in the workers not receiving their pay. When the plant's 
director protested and threatened to shut down the 
reactors, he was fired by the Ministry of Nucicar Power. 
which however quickly withdrew the dismissal when the 
director was supported by the employees.” Nilsen says. 
pointing out that such lasting administrative chaos con- 
tributes to reduced safety 


“Unrest concerning wages. cic . comes on top of already 
poor safety caused by a lack of professional under- 
standing for what they are really dog. a lack of traning 
in safety measures, and also the physical structural faults 
of the plant. | am convinced that on the day that a real 
accident happens at the Kola plant. 1 will be caused by 
operator error,” Nilsen says. 


An inspection team from the International Atom 
Energy Association (LAE A) has recently visited the plant, 
and the leader of the inspection team. the Japanese Van 
Lee Zong, said to the paper NORDLYS that the near 
accident during the might of 2 February this year could 
have been a new Chernoby! catastrophe with a reactor 
core melidown. During his visit to Kola. the inspector 
told local journalists that the reactor core was only 
seconds away from a melidown—and not minutes. as the 
public has been informed 


When the hurricane that raged over Kola the might of | 
February caused a break in the power supply to the nuclear 
power plant, a long tyme passed before the operators were 
able to start one of the emergency generators and add 
cooling water for the two reactors. Without cooling water 
the reactor core would have suffered a melidown 


Insdector Van Lee Zong from the IAEA says that the 
near accident in February was caused by operator crror 
They were faced by a situation they had never been 
t*muned to handic. he says. [AEA has previously charac- 
terized the Kola plant as one of the 10 worst in the world 
Van Lee Zong says. however, that from a purely tech- 
nical point of view. the plant 1s not so bad today. among 
other things because the leadership has carried through 
some of the proposals for improvement submitted by the 
IAEA. But the personne! failed. and as Van Lee Zong 
savs: “I have never heard of such a dramatic eprsode.~ 


The near accident in February 1s the most scrious known 
near accident in any nucicar power plant (mn 2° May 
this year there was also an accident at the Kola plant 
when a valve in the reactor’s cooling cycle broke The 
reactors had to be shut down again 
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* Customs Hindrance to Emergency Aid 
Y4ENOIOIB Oslo AFTENPOSTEN in Norwegian 
29 Oct 93 p 3 


{Artucle by Bard Wormdal: “Norwegian Equipment in 
Place at Russian Nuclear Plant”—first paragraph is 
AFTENPOSTEN introduction] 


[Text] Important Norwegian safety equipment is finally 
in place at the nuclear power plant at Kola. 


Murmansk—For more than three months Norwegian 
authorities have worked to get this equipment cleared 
through Russian customs. Russia has demanded an 
importation fee and value-added tax on the equipment. 
which 1s a gift from Norway 


The problem was solved when Minister of Foreign 
Affairs Johan Jorgen Holst last week got in touch with 
the head of the Russian Ministry of Nuclear Affairs, 
Viktor Mikhailov. The equipment has now been deliv- 
ered to the nuclear power plant duty free. 


Director Knut Gussgard at the National Radiation Pro- 
tection Board says that this decision is important for 
nuclear safety work 


“The customs problems almost put a halt to the entire 
Norwegian-Russian work to improve safety at the 
nuclear power plant at Polyarny Sor, which 1s not up to 
Western standards on several areas.” he says 


The Kola power plant, which opened in 1973, has four 
reactors. Two of these are of the same type as those at the 
nuclear power plant in Greifswald in the former East 
Germany. The Greifswald plant has been closed for 
safcly reasons 


New Million [Kroner] Gift 


The National Radiation Protection Board did not want 
to continue with the work of improving safety conditions 
at Kola until the first shipment of maintenance cquip- 
ment and batteries were im place. 


“Since the problem now has been solved. we will order 
an emergency generator unit worth 10 million kroner. If 
everything goes according to plan, the unit will be 
installed at the power plant just after the new year.” 
Crussgard says 


The National Radiation Protection Board realized a long 
time apo that the emergency power supply was not good 
enough. A power failure at the nuclear power plant on 2 
February clearly showed this. The reactor cores were 
then in danger of a meltdown, Only after two hours did 
the power plant manage to gct the power supply up 
again. A catastrophe was probably avericed 


The emergency power unit from Norway will prevent 
such a situation from arising again, according to the 
National Radiation Protection Board 
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Customs Dispute 


Both the Russian Consulate at Kirkenes, the Norwegian 
Consulate in Murmansk, and the embassy in Moscow 
have worked to get the Norwegian cquipment out to the 
power plant duty free. The head of the customs depart- 
ment in Murmansk thinks that the safety equipment 1s a 
form of emergency aid and therefore should be duty free. 
However, customs officials in Moscow demanded both 
an importation fee and value-added tax on the cquip- 
ment. Tariff rates are high in Russia. All told tanifs and 
taxes on the Norwegian equipment would have 
amounted to almost half a million kroner. 


High Priority 


The political advisor at the Ministry of Foreign Affairs. 
Tore Gundersen, says that environmental problems in 
northwestern Russia have top priority in the cooperation 
in the Barents region, and that the solution of the 
customs problems ts of importance for any further 
nuclear safety work. 


“We are planning to expand the aid package of 20 
million kroner. But first we want to see the result of the 
first grant. It is important that the customs problems 
have been solved. We are prepared to grant additional 
milhons for environmental work im the northwestern 
part of Russia,” Gundersen says. 


* Nuclear Storage Planned 
¥4ENOI0IC Oslo AFTENPOSTEN im Norwewan 
29 Oct 93 p 3 


[Article by Ole Mathismoen: “Kola Plant Will Be 
Rebuilt” —first paragraph 1s AFTENPOSTEN introduc- 
tion} 

[Text] Russian authorities and the leadership of the 


proprictary company have made up their minds The 
nickel works at Kola 1s to be modernized 


This was announced at a meeting of the Norwegian 
Russian environmental commission in Murmansk this 
week. The current round of bids will be closed within a 
short time. “We were told that the work to modernize 
the plant would be started toward the end of 1994 oF im 
the beginning of 1995.” says State Secretary Borre Pet- 
tersen of the Environmental Protection Agency 


During the past year there has been speculation about 
whether the Russian authorities themscives. and not 
least the combine that owns the smelting works at Kola 
would not prefer to close down the works rather than 
carry out a modernization that would cost about 4.5 
billion kroner. A large portion of the ore that is being 
smelted at Kola 1s carned by rail from the north Siberian 
city of Nonisk, where the combine has other smelting 
works. Now, however, it looks Ike nickel ore will con- 
tinuc to be smelted at Kola. The we-free harbor probally 
plays a decisive factor 
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Norwegian Support 

Norwegian authorities made it clear during the mecting 
in Murmansk that the promise of environmental support 
of up to 300 million kroner for the project is still valid. 
and that the aid is not dependent on giving any orders to 
the Norwegian company Elkem in connection with the 
modernization. 

“This ts pure environmental support that eventually will 
be granted when we are given assurances that the emis- 
sions of sulphur and heavy metals are as low as we 
demand,” Pettersen says. 


Nuclear Storage 


At the Murmansk meeting Pettersen was informed that 
Russian authorities are now working more concretely 
than before on building a long-term storage facility for 
waste with low or intermediate levels of radioactivity. 
The plant will be located either at Novaya Semlya or east 
of the Kola peninsula. The Russians have responded 
positively to the Norwegian request to participate in the 
planning as an advisor. No promises were given as to 
Norwegian economic support for the building itself 


Because the dumping in the ocean of low-level radioactive 
liquid waste again has been on the agenda since the Japanese 
protesied dumping in the Pacific. Pettersen raised the 
subject: “Russian environmental authorities did not inform 
us as to where they were dumping. how much. or anything 
like that. They stressed, however, that Russia aims to stop 
the dumping. but so far this 1s impossible because there are 
no storage facilities on land.” 


New Expedition 


Norway and Russia have agreed to carry through another 
research expedition to the Kara Sea next year in order to 
examine the Abrosimov Bay on the cast side of Novaya 
Semlya. A common project will also be carned out in order 
to evaluate to what degree the nuclear plants in Mayak 
pose a risk for the northern areas from the river Ob. To be 
established under the commission 1s a subcommitice that 
will work with the ocean environment in the Barents 
region, write a report on the present conditions. make a !ist 
of pnorities of things to be done, initiate new research. and 
coordinate current research. A training program im eny:- 
ronmental technology for leaders and engineers in Russian 
industry will also be started. It was also agreed to continue 
working on plans to create a completely new system to 
coordinate environmental data in Russia. The long-term 
goal 1s to establish such a center in Moscow 


Sweden 


Poll Shows Greater Opposition to EC 


94P 200844 Stockholm SVENSKA DAGBLADET in 
Swedish 25 Oct 93 p 15 


[Press Wire Service, Inc. (TT) article: “Opposition to Ef 
Growing Stronger” } 


FBIS-W EL -93-222 
19 November 1993 


[Text] The opposition to the EC contenucs to grow. Nearly 
half, 48 percent, now say no to the EC. This ss shown by 
SIFO's polling for October. which was published wn GOTE- 
BORGSPOSTEN on Sunday [24 October]. 


The no side 1s pulling ahead and icads with 48 percent to 
30 percent for the ves side. Twenty-three rercent are 
undecided. One thousand people were que « . pn SIFO's 
monthly poll. Compared with the last poli .a september 
the no votes have increased from 44 to 48 percent. The 
yes supporters stayed at 4) percent. 


An analysis of the poll shows thal the no trend is 
strongest among young peopic. among Social Democrats 
and among men. Of young peopic. thai 1s. under 4) 5s 
percent say no the EC. according to the October results 
Among the Social Democratic voters surveyed. the por- 
tion of opponents has increased from SO percent im 
September to 63 percent now. Only 16 percent are om 
favor. which is the smallest percentage noted since the 
polling began in December 1991. Among men th: 
portion of opponents has imecreased trom 40 to 46 
percent, among women from 47 to SY percent 


“If one looks more closely at the trend in the SIFU) pol! 
it 1s obvious that the coalition parties have ther own E¢ 
problem,” says Ingvar Carlsson (SDP [Social Demo- 
cratic Party}]) and ports out that the percent of sup 
porters has decreased by nearly 4) percent sence 149! 
“The Moderate demand for a referendum on clectoon 
day does not promote the chances of getting a yes on the 
referendum. rather just the opposite.” says ( arlsson 


Carl B. Hamilton, chairman of the working group of the 
foundation Yes to Europe. belreves that the Swedes 
concern about unemployment has weakened the vcs sock 
“When Sweden 1s in a crisis, people are introverted and 
more worned about prognoses and unemployment As 
the economic crisis in Sweden now improves. .ou would 
think that the yes side would be increasingly favored 


He does not beleve that the no side's views are so deeply 
rooted “In contramt to Norway the Swcdish poopy do 
not often have deeply ingrained opinions about the Ff 
question, but rather they are open, probing. and caper 
menting. When one asks. for cxample. why a person is 
‘for’ or ‘against’ membership, the answer rs often + apur 
and many tomes has nothing to do with the EC” 


* EC Membership’s Effect on Meat Producers 
Viewed 

VIE NOU9SD Stadholm DIGENS SVHETER om 
Suvdish 2° Oct Gaps 


[Article by Astrid Nilson: “Swedish Meat Is Crood. But 
Expensive] 


{Text} Animal protection 1s consideratly better on 
Sweden than it 15 on the EC. but ot also costs more Ths 
makes i more capensive to produce food and thx 
consumer has to pay for it to the tune of 120) kronor 
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more per kilogram for pork and 1.50 kronor more per kg 
for chicken. The price of eggs is increased by 69 ore. 


The price of beef and lamb, as well as various milk 
products, on the other hand, is only marginally affected 
by the strict animal protection regulations. 


The agriculture office came up with these figures as a 
basis for the EC negotiations. The economic benefits 
breeders reap from healthier animals were also included. 
Thrs information tallies quite well with the calculations 
made by food producers themselves. 


But Prof. Ingvar Ekesbo of the Institute for Livestock 
Hygrene om Skara has a different opinion. He says that 
over a longer time perspective producers will gain from 
the strict animal protection regulations. The estemated 
losses from sick and injured animals will be greater than 
the cost of new farm busidings. 


Stricter EC Rules Ahead 


There are also many signs that the EC will tighten up 
regulations on raring animals. The difficulties of rarsing 
animals in many EC countres today are so great that 
something must be done Not least for economic reasons 


The Agriculture Ministry's consumer committee will 
soon mesure a report on animal protection and animal 
health on Sweden and the EC) Among other things 1 wll 
review studecs showing that Swedish consumers are 
prepared to pay a inttic more for Swedish food. Also if we 
hehong to the EC in the future—uniess the EC improves 
iis animal protection 


Jan-Enk Nyberg of the TCO [Central Orgamzation of 
Salarved Employees] 1s the chairman of the consumer 
committee He says the absence of salmoneila and a bar 
on antibvotics om animal feed are especially umportant 
Swedish negotiating demands 


Few ( aves of Salmonella 


Animal health in Sweden 1s considerably better today 
than os om the EC. Where salmoncila 1s concerned 
several outbreaks a year are reported mm Swedish seine 
herds. most recentl m Skane several weeks ago 
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But less than | percent of all Swedish pigs are infected 
with salmoncila, in Denmark the figure is 10 percent. 
Incidentally Denmark 1s the only EC country from which 
we import pork. 


However the biggest salmonella problem in the EC 
concerns poultry and cggs. In the Netherlands, 95 per- 
cent of all chickens produced for consumption are 
infected. Reports vary im Germany, but at lieast 30 
percent of the chickens are infected. some say 75 percent. 


Swedish chickens are free from salmoncila. However 
they are not entirely free from campoly bacteria. So the 
recommendation to cook chicken thoroughly still stands. 


Laying hens mm the EC are also infected with salmoncila. 
Asa result Germany, among other countries, has advised 
people not to cat soft-borled or raw eggs. In Sweden it 1s 
very unusual for laying hens to be infected with salmoncila. 


Swedish wumport statrstics show that we do nol import 
chicken or eggs from the EC. 


The EC permuats mexrng antibiotics on animal feed. This 
1s done to prevent animals from becoming sick and to 
make them grow better 


In Sweden thes practice 1s prohibited. Antibiotics can be 
administered only of prescribed by a vetermaran. And 
the sdiva vs that antibvotecs will not be used unicss animals 
pet sock 

IHegal Hormones 


Bul the comsumer Committee report says that antitotics 
have also been prescribed for preventive purposes im 
Sweden The has occurred maimly m Skane m connec- 
tion with weaning pigicts 


There has been a lot of discuswon lately about wung 
growth hormones Thies practice 5 totally prohibited im 
the EC as ot os om Sweden Some use of hormones 6 
permitted on the U meted Sates and Austraha 


However, hormones are used illegally im the EC coun- 
tres. The use of hormones yrcids big profits. A breeder 
can carn between 4) and 1.800 kronor more on beef 
cattle if he uses hormoncs 


Hormones meat can be a health hazard for human 
beings About a year ago. for cxample. several hundred 
people became fl om Spam after cating hormonc- 
contaminated liver 
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Kliridhis Expiains Defense Doctrine 
NC1811192593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0928 GMT 
18 Now 93 


[Excerpts] [passage omitted) [Unidentified correspon- 
dent] [question indistinct] 


[Kloridtus} First, | would like to say that | do not sce any 
pressure being exerted on Turkey to withdraw its troops. 
and Turkey does not intend to withdraw them unless it 1s 
effectively pressured. Not only that, but Turkey has also 
clarified 1s position that any Cyprus solution should 
ensure an imcreased military presence. It insists on the 
previous guarantees with the same intervention mghts. 
Therefore, the umage we have is that no one 1s effectively 
pressuring Turkey to withdraw its troops. 


In order to create pressure, Greece and Cyprus should 
make ut clear that the Turkish troops will not be alone in 
(Cyprus but that there will also be Greek troops on the 
wiand Al the same time, a proposal should be made that 
neither of the troops remain, that the forcign troops 
withdraw. that the [UN] peacekeeping force be strength- 
ened so there are no concerns over the safety of the 
Turkish Cypriots, and that both sides hand over their 
arms to the Unsned Nawons. In that case. neither Greek 
nor Turkish troops would be needed in Cyprus. 


We are decerv ing ourselves and the Cypriot people if we 
hold onto the tilusson that Turkey will withdraw 40.000) 
troops from Cyprus without any substantive pressure 
T*e pressure cannot be created without the prerequisite 
of a strong Greek mulitary presence in Cyprus 


{U midentified correspondent) [question indistinct} 


[Klindhis| My meeting with Russian Foreign Moinrster 
Vitaly Churken focused on the status of the Cyprus 
msuc | cxplamed that Turkey 1 not negotiating for a 
solution. if 1s tryeng to show that i 1s empossubic for the 
two communities to cocarst. | also sand that if the UN 
Security Council's permanent members do not show 
greater determination. the talks will go on indefinite!) 
without any result. | told Churkin that the permanent 
members must finally make decisions about the Cyprus 
msue according to Chapter "--not Chapter 6—of the 
Constitutponal Charter Chapter 7 outhines the measures 
that the Security Council can adopt against those who do 
hot comply with its resolutions 


1 also discussed the issue of defense shiclding |! 
explained the ratio of forces and that my policy would be 
to not accept the umbalance of forces 


[t identified correspondent) [quesivon mdistinct| 
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[Kiimdhes} Your qucsteon rarses the msuc whcther we well 
seck a Cyprus solution through peaceful means of 
through or war. My response ts that we will continuc to 
search for a Cyprus solution through peaceful means 
while cxpanding our capabilities to support ( )pres 
independence. [passage omitied] 


[Unmidentifics correspondent] [question indistinct} 


[Kiidhis}] As to your first question on how far our 
decisions are from partion and double cnoss. my 
response 1s that they are as far as Earth os from Mars. and 
more. Neither Greece nor Cyprus micnds to accept a 
solutvon that would mean double cnosss or any form of 
partition—partition could mean two independent states 
We cannot accept partition or dowblc cnoss as a solu- 
won. 


I can assure you that this 1s not pust the Cypriot Govern. 
ment's positron, i 1s also the position of all the Cypreot 
parties. Based on my talks om Athens. | beheve it 1 also 
the position of the Greek Government and partics. We 
are clearly not talk.ng about double enoss or partiivon 


[passage omitted] 


The second part of your question was about a loow 
confederation. The central axrs of the Turkish efforts ms 
to esther achieve the recognstion of a separate state now 
or. if thes docs not happen because of untavorable 
micrnational conditions, to create @ very hoose awn 
tion between the two states. whah would acquire sepa- 
fate soverergn nights and the rghit to separate at «yi! 
withoul any repercusson of COS. a5 part of a soletron 


This becomes very clear through | Turkish Cy prot leader 
Rauf] Denktas’ powtions. It 1 also the center of 
Denktas-Eroglu dispute, which has bed to clectiom D 
kias «8 4 much more sophrsticated [prevrous word 
English] polstican than Eroglu and can we the 
cannot achieve rocognitron at thes tome He ms won 
talks to achieve a very loose Comfedcration with sens 
sovereign rights, and hes neal step «ill he sopera 
Eroglu 1% 2 younger. much tess caperenced poltn wan 
who belreves thal ee Mus separate Mow cca th 
Acgotiatvoms. and demand recognitrom The femal goal of 
both «= the same. bel thew methadelagy m different 
(iv sously. ender the pretest that of well not ect rovolved 
m the clectrons, Turkey appears to support Erogle and 
hes “here and sow poston [pawsage omitted! 


martina 


(l mideniitred correspondent) [quest 


[Aloredives| I he guesirom ms whether wc ha torkd thy 
European Community about own now detomucc deo 
wine No. we have fot miormed the ¢ 
because « has fol shown any micrest of 
current, of future defen: plans w tar Ht onl) capresod 
micrest alter the LN secretary general asked of to 
appoint an obeerver to the € vprus talks wo that @ cowid 
be informed of dev chapments on the talks th 
siblc tor the lack of progress. ehether cortan 
conmtradat European law. the Rome Treaty 

The Community has fot shown an) mmicres! mm oor 


communi 


out fas 


ae 2b 
Mak L. ras 


ath ‘ cvry 
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defensive doctrine. the alliances we have formed to 
protect our termiory. or anything cise. [passage omuticd]) 


[Unidentified correspondent] [question indrstinct} 


[Kierndhes} UNFICYP [UN Forces in Cyprus] troops will 
remain in Cyprus and are not concerned with the acw 
defensive doctrine. 


[Unidentified correspondent] [question indrstunct] 


[Kiindtes} To answer the first part of your question. 
neither side has proposed that we sign an agreement or a 
treaty on Cyprus’ defense. To answer the second part of 
your question, a timetable for the pannational confer- 
ence will be determined after the National Council holds 
discussions im Athens, possibly in late December. 


[Unidentified correspondent] [question indistinct] 


[Klordhes} | would like to expand on this issuc. It is not 
an issue of impressions; it is a reality. There is a lack of 
confidence between the two sides. Let us analyze it: We. 
the Greeks, believe that Turkey is using the Turkish 
Cypriot community as a bridge to occupy all of Cyprus at 
the mght tume. Therefore, there is a lack of confidence, 
and we must recognize it. Whenever we cxamine any 
proposed solution. we ask: Does this solution safeguard 
the future of the Greek Cypriot community” 


On the other hand. the Turks believe that we, the Greeks, 
are the majority and that we will turn Cyprus into a Greek 
State one day either by uniting with Greece or by lometing 
their nghts and turning them into third-class citizens. They 
are cramming all of our proposals om this light: 


(ne of the reasons we argue that we must get into the 
Europe Community 1s that the European environment 
would help a Cyprus solution by resolving our fears. It 
would be impossible to fear that Turkey would make an 
eipansonmt move against a European region, and the 
Turks would not be afrand that we would oppress them 
and vrolate ther mghts as part of a Europe that respects 
human rights 


Therefore. susprcron casts. The confidence-busiding 
measures were an effon by the UN secretary general, 
who thought that the technical divisson formed by the 
presence of Turkish troops could open a door—in the 
sense that Famagusta would be placed temporarily under 
UN control—for Creeks and Turks to meet profewon- 
ally. talk. and so on. and create a new environment ht 
would have heen strange if a climate of susprcron did not 
curt sence the two communities have lived separately for 
« many vears Thank you 


President Aliridhis Discusses Athens Talks 


NC JAI 288803 


[Edinonal Report) Nicoma Cyprus Broadcastong Totes. 
won Network m Greek at 2005 GMT on 18 November 
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carnes the “Dialoguc™ program. which features an emict- 


The mmterview begins at 2006 GMT with the moderator 
declaring Kiindhes talks with the Greek leadershup very 
significamt but adds that not everyone agrees with the 
decisions that were made He goes on to summarize the 
mayor decisions thal were made m Athens: jor! deci 
sonmaking between Greece and Cyprus. the inclusson of 


Angelidhis asks Kloridhes whether Greek Prime Monester 
Andreas Papandreow told Klindhis about hrs mmtention 
to expand Greece's defenwve arca from Evros to Cyprus. 


Kharalambous asks Klindhes clarify the meaning of 
Cc * gocessson to the Greek defensive arca and the 

on Greek-Cyprot mulitary relatiom. Kinde 
says: “I will try to describe the situatvon. There are 


moment. The enemy would attack at a pornt of ots own 
selection In the tome it takes to motwhze own forces our 
fromt would have broken down and retreated So what is 
our defense” We need an cupediion force that will be 
able to hold the attach and even counteratiack. if neces 
sary until the Natronal Cruard can be motulired and wc 
have approwmatel) 60000070000 at arms We alo 
need ait and naval support These are the meucs we are 
talkong about when we say that the Crreeh defemeve arca 
covers Cypras We have exchanged vices of the eth 
the Crreet prime monister 


Continuing thes drcuswon the correspondent avhs 


about the bichhoad of a Turkesh attack Abedin 
reples “lt very difficult to estemate how far of chow 
we are We may be very clowe cwen chower than ec 
estimate But at that pount i 1 too late to start thembong 
about eays to deal eth the stuateon  Aberedines ways he 
bebeves ot ns better to prepare for the wore! and haope that 
nm well not happen than to \« wenprepared 
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The correspondent asks of there are conditions that 
would allow such an attack to take place soon. The 
presedemt says he beheves that the deployment of the 
Turkrsh troops «= aggressive. not defensive. He says: 
“The way they have rewnforced them forces with special 
unets and upgraded thew maternec! 1s indicative of ther 
micntions. | am not sayeng thal an attack 1s emmuinent, 
but | would not be a responsible pressdent of I did not 
consider all tac posssdulrtecs.~ 


Angelidhus refers to Kinndhts news conference mm Athens 
and hes reference to the rateo of forces. He wonders what 
will happen if a 10,000-man Greek divesson comes to 
Cyprus and wants to know of « well ever be possibile to 
overturn the umbalance of military forces mm Cyprus. 
Klondhes rephes that t would be a mistake to talk im such 
detail. He says: “lt 1 not an wewe of overturning the 
imbalance of forces. | have tned to make you understand 
that the first 24 hours of a Turkish capansionist move 
would be tremendously mmportant. If we are wnable to 
hold on until we mobilize. everything could be lost 
within 24 hours. We will not have the opportunity to 
appeal to security councils or the mmternational sector. It 
is emperative that we hold on for some time. Therefore. 
we must have some air and naval cover and a front-line 
attack force untsl we have tome to mobilize. We are not 
saying that we will make war with Turkey and wit. We 
do not miend to make war However. we must have 
some time to be able to stop a swift occupation of our 
own territory.” 


The correspondent pornts out that despite the recent 
extremely costly purchases of arms systems we may be 
unable to hold for even 24 hours but Kiridhes says he 
beleves that the arms systems were necessary so that the 
new divisions would have enough equipment to handle 
the danger He adds that of there 1% fo Manpower. then 
the arms systems may be taken from the warchouses 
unused 


The correspondent asks how the bases on Cyprus would 
be affected by the decomon to unclude ( yprus om Greece's 
defenwve area Alordhis says that the Brotesh bases were 
not drturhed by the presence of 40.000 Turkish troops 
m (ypres of when an cotere Greck divimon was m 
(Cyprus Me adds that our wide does not beheve that asa 
guarantor power Britian would mmtervene of Turkey were 
to make an cipansonmt move 


Asked to comment on Turkeh reacthon to the ace 
dex tre on pornt decrwonmaking by Coreece and Cyprus. 
Alors says “I ded fot capect that Turkes would 
wckome the decmon and | am particularly happy 
because of om feacteng However, because & has 40,000 
troags here ot eel be unable to persuade the world that 
it wel) Ot partcupate om talks because the dcfenuve 
dactrone has capanded to protect Cyprus free pan if 


Turkey  sayeng thal 1s troops are here as a guarantor 
power then «| cannot refuse to let the other guarantor 
power to have a moelttary force here If as troops are here 


as an cocupation force. and | beleve that thes ts the case, 
then we have the Might to ask for support agammst an 


triple the amount we paying so thal a strong peace 
force develops im the muddic and we can continuc with 
the talks.” 


Greece and Cyprus face cxpansonmt designs from 
Turkey, whether mm the Aegean. contenental shelf, north 
Thrace, and with C also certain dangerous cxpan- 
sonst designs by Turkey. and still say that they will 
decide separately how to deal with these dangers” Is that 
a logical way of thinking”” 


The moderator asks Klondhis whether there 1s equality 
m the decrssonmaking. or whether the Greek Govern- 


claom that hes berng 1s deminrshed because. bet ws say. be 
forms an alhance with another country for common 
defense, 1s, at the very least, wily.” The presedent goes on 
to say that such alhances and jount Gecrwons take place 
all the ume and cites NATO and the Warsaw Pact as 
crampics of common defense alliances Klindhis con- 


‘mon, and we can name the envoy for this 
proposal. was the late Araouros. No one complained 
that we reduced Cyprus as a Mate. We vowed the thought 
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in order to make ut public and be able to teil ihe furks: 
It you get mto Cyprus you will have to deal with the 
Soviet Union not just Cyprus. No one protested thai we 
undermined our state, including AKEL [Res orative 
Party of the Working People] which welcomed this 
thought.” 


Kliridhis says that Cyprus and Greece would exchange 
thoughts. and decisions on specific issues will be made 
and recorded. Angelidhis asks ithe president whether a 
previous decision to upgrade the <:plomatic relations 
and missions of the two countrics #5 still in effect and 
Kliridhis says that he will definitely pursue his decision 
to upgrade the diplomatic decisions because he disagrees 
with previous practices. 


The moderator a): Klundhrs whether he will go to the 
UN Headquarters in New York to discuss the confidence 
building measures, since he had not discussed the issuc 
during his talks with Papandreou and how does the new 
policy of making jomnt decisions figure into this. Kiiri- 
dhis says that of course he will go to New York, provided 
the Turkish side informs the secretary general that i 1s 
ready to discuss his three documents on the confidence 
building measures, and after an exchange of views with 
the National Council and the Greek Government. 


Angclidhis asks the president about Political Spring 
Chairman Andoniws Samaras’ view that the pannational 
conference should proceed even without the participa- 
tion of AKEL and the Greek Communist Party, which 
oppose tt. Klinidhis says that he hopes the two parties 
will not refuse to participate in such a conference. but he 
recognizes their might to do so. 


The moderator asks Klindhis what else is left for a 
pannational conference to decide following the decisions 
made during his visit to Athens. Kliridhis says: “First of 
ali, a pannational conference will have to see if everyone 
agrees with our evaluation of Turkish intentions, that 1s, 
the way Turkey 1s using time to get what it wants. Crucial 
decisions will have to be made on how to face this 
Turkish intransigence.” The president notes that a long- 
term strategy should also be discussed at the conference. 
even though this issue has been discussed in the past. 
Saying: “It cannot be a strategy that changes when the 
government changes.” 


Angelidhis asks the president if he discussed a possible 
Cyprus solution during his talks in Athens and what the 
contents of that solution are. Kliridhis says: “We said 
that the limits of security should be stated clearly, that 1s. 
whether Cypriot Hellenism will be safe in the future. We 
exchanged various views on this subject.” Angelidhis 
interrupts the president and asks whether the 1989 
National Council proposals have been amended in favor 
of a new framework. Kliridhis says that the framework 
has not changed, adding: “We said that Greece and 
( yprus should examine how the future of Cypriot Hel- 
lenism can be guaranteed—not what the solution should 
be. but how the future can be safeguarded. You can find 
a solution based on the unanimous proposals of the 
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National Council in 1989. but 1 might not work. What 
happens if this solution docs not work”? How will we 
safeguard ourselves in the future?” Klinidhis says that a 
solution should not be confused with long-term security 
because a solution might not guaranice security. The 
president continues: “A solution should be viable and 
operational. You could say that 1 should gct us into the 
European Union to increase security and protect us 
against the mght of intervention [as claimed by other 
countries}. All this has been stated. but | believe that 
there 1s a need for everyone to agree on these issues al a 
pannational conference.” 


The moderator says that the program's time has almost 
run out and asks the president to say a few words about 
the decisions on Cyprus’ application to the European 
Union. Klinidhis says: “We have made a series of deci- 
sions on how to utilize the Greck presidency of the 
European Union. Germany 1s the next to preside. and we 
talked about how to promote the issuc of membership 
after the Greek presadency ends.” 


The program ends at 2105 GMT with the moderator 
thanking the president for being on the program and the 
two participating correspondents for their contribution. 


Denktas Reacts to Gre.k-Cypriot Defense 
Agreement 

NCI811213393 Istantuld HURRIVET in Lurkish 
i8 Nov 93 p 16 


[Report by Huseyin Alkan: “Denktas: ‘An Agreement tor 
the Deed to Cyprus} 


[Text] Nicosia—TRNC [Turkish Republic of Northern 
Cyprus] President Rauf Denktas has described the agree- 
ment reached between Greek Cyprnot leader Glavkos 
Kliridhis and Greek Prime Minister Andreas Papan- 
dreou as “an agreement for the deed to Cyprus.” He said 
that Turkey and the TRNC must take a similar and 
equally courageous step. 


In his assessment of the new Greek-Greock Cypriot agree- 
ment for HURRIYVET. Denktas asserted: “The tssuc rs 
the outcome of Greece's policy. which 1s aimed at 
dominating all of Cyprus. Greece completely supports 
the Greek Cyprnot Church's cnosis policy. The Greek 
Cypriots have concluded a defense agreement with 
Greece. This step indicates that a single republic does 
not canst on Cyprus. We must look at the matter from 
that perspective. In veew of that. the TRNC and Turkes 
must counter the Greek-Cireck Cypnot move We must 
not allow them to get away with what they have dove ~ 


Foreign Minister Returns From Visit to Israel 


NO1911072193 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek OS30 GMT 
19 Nov 93 


[Text] Foreign Minister Alekos Mikhailidhis returned 
last night from his trip to Isracl. the first visit to that 
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country by a foreign minister of Cyprus. During the talks 
with his Israeli counterpart Shim’on Peres, the two men 
agreed to form a working group to explore cooperation in 
the fields of economies, tourism, and culture. 


Mr. Mikhailidhis also had a mecting with Israel: 
Industry and Trade Minister Mikha Harish. Mr. 
Mikhailidhis will hold a news conference this morning 
on the results of his contacts in Israel. 


Editorial Views Greek Cypriot ‘Provocation’ 
NCI811213593 Nicosia KIBRIS in Turkish 18 Now 93 p 3 


[Unattributed editorial: “To Tear a Flag™] 


[Text] Greek Cypriot youths approached the TRNC 
[Turkish Republic of Northern Cyprus] border to pro- 
voke the Turkish Cypriots on 14 and 15 November. 
Undoubtedly, they were encouraged to do so by the 
Greek Cypriot Administration. They insulted Turkey 
and our state, people, and military forces on the day we 
most jubilantly marked our republic's 10th anniversary. 
Not satisfied with all that, they tore up and burned our 
flags. That is a very serious act of provocation. They 
should be thankful to the Turkish military units that 
saved from the wrath of our people by guarding the 
border between the two sides. Had it not been for the 
border. the stupid Greek Cypriots would have paid 
dearly for tearing up and burning our flags. 


The flag of a nation 1s a symbol of honor. It 1s cherished 
with love and respect. Even the flag of an enemy cannot 
be insulted or tarnished. The tearing up of our flags by 
the brainwashed Greek Cypriots has made us realize 
even more how great a person and military commander 
was Kemal Ataturk, the father of Turkey. Instead of 
allowing the flags left behind by the flecing Greek Army 
to be trampled upon during Turkey's war of indepen- 
dence, Ataturk had them picked up and protected. 


The Greek Cypriot leaders, who have brainwashed the 
Greek Cypriot youths to tear up and burn the Turkish 
and Turkish Cypriot flags. have made tiany statements 
on the need for a reconciliation and agreement for the 
establishment of a federation in Cyprus. Can they be 
trusted” 


We want to ask UN Secretary General Butrus Butrus- 
Ghali, the United States, and the UN Security Council 
members the following: Do the Greek Cypriots wish to 
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have peace in Cyprus” Are they the side with which the 
Turkish Cypriots have to establish a partnership govern- 
ment”? Do the Greek Cypriots want to reach a reconcili- 
ation’? Are they the side that will agree to accept the 
Turkish Cypriot people? How long will it take the Greek 
Cypriots, who cannot tolerate our flag. to move to attack 
the Turkish Cypriot people in a partnership state based 
on equality” 


The UN secretary general. the UN Security Council 
members. and the U.S. officials. who still insist on the 
“confidence-building measures. the Ghali map and set of 
ideas. and the concept of federation.” must realize the 
true state of affairs. The provocations on our border on 
14 and 15 November will help them do so. 


The Greek Cypriot people. who have been brainwashed 
to harbor hostile feelings against the Turks and the 
Turkish Cypriots. are not ready for an agreement on a 
partnership system. Obviously. the Greek Cypriot 
Administration, which encourages its people and youths 
to maintain hostile feclings, has not abandoned its 
ambition to dominate the entire island for the sake of 
achieving enosis [union of Cyprus with Greece} 


A federation cannot be establissed with that mentality 
Don't even mention the concept of federation, the peace 
that has existed in the island since 1974 cannot be 
maintained either. There might be a need to halt the 
gradually worsening Greek Cypriot attacks Setore they 
become a serious threat as a result of the Greek Cypriot 
chauvinist mentality. In view of that. we want to warn 
the aggressive ‘eek Cypriot Administration and the 
UN secretary g seral and UN Security Council mem- 
bers. who have condoned the Greek Cypriot provoca- 
tions until now. as follows: Siop the Greck Cypriot 
provocations. Clearly condemn the insults to our people 
and the attacks on the Turkish and Turkish Cypriot 
flags. Agree that the establishment of two states on the 
island, which will allow the two peoples to live in ther 
respective arcas and have their own administrations, 1s 
the only just, democratic, and durable solution that can 
be found to resolve the Cyprus problem. Agree to recog- 
nize the TRNC. 


The Greek and Greek Cypriot side will be responsible for 
a clash that may take place as a result of the Grreck 
Cypriot provocations im the future. However, the UN 
secretary general, the UN Security Council and the 
United States in particular will be equally responsible 
because they have encouraged the Greek Cypriot 
Administration by not recognizing the TRNC and 
obstructing its recognition in the world 
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Police Arrest 2 U.S. Diplomats; Ambassador 
Summoned 


NCI811201293 Athens Ellinthi Radhiofonia Radio 
Network in Greek 2200 GMT 16 Now 93 


[Text] Following a pursuit. police stopped a truck with 
license plate number YBB3117 and arrested two men at 
1930 [1730 GMT] tonight. The incident took place at $7 
Mitumnus Street in Kipseli. The arrested men are Amer- 
cans, and one of them was carrying a gun. After being 
taken to Attiki Police Headquarters, he claimed diplo- 
main immunity. The police were suspicious of the truck 
and had followed ut for a month. Wireless radios, a gun. 
and wigs were discovered in the truck. The police are 
investigating whether they are real diplomats. Foreign 
Minister Karolos Papoulias reportedly summoned US. 
Ambassador Thomas Niles to the Foreign Ministry for 
an explanation. 


[Paris AFP in English at 2217 GMT on 16 November 
reports the following: “Two members of staff at the US. 
Embassy in Athens were arrested late Tuesday [16 
November] after Greek police found weapons their car. 
Greek government spokesman Evangelos Venizelos said. 


[“The two embassy staff members. one of whom was a 
second secretary, were stopped by police in the Athens 
suburb of Patissia. 


(“They held diplomatic passports and were to be 
released later Tuesday, Venizelos said. 


[Greek Foreign Minister Karolos Papoulias summoned 
U.S. Ambassador Thomas Niles and demanded an 
explanation, the spokesman said. The ambassador 
expressed his ‘sadness at the incident and sand he would 
order an inquiry 


[“Police refused to release any details, including the 
names of the embassy staff, but a well-informed police 
source sand two guns, walkie-talkies and a pair of wigs 
were found on the car.” } 


Arrested U.S. Diplomats Depart 
VC 1811192993 Athens ET-1 Television Network in 
Greek 1600 GMT 18 Now 93 


[Text] Foreign Minister Karolos Papoulias and U.S 
Ambassador Thomas Niles met today and 4iscussed the 
iwwsue of the arrest of two U.S. diplomis The two 
diplomats were released duc to their diplomatic immu- 
nity and have already left for the United States 


The U.S. side refused to comment on the rsuc, but 
Washington said thai the rssuc 1s being investigated US 
State Department spokesman David Johnson said the 
two arresied men were actually employees of the US 
Embassy im Athens. He said: The embassy 1s cooperating 
fully with the Greek authorities on this issuc 


[Begin Papoulins recording) The ambassador has 
capressed his regret over the incident, and those 
involved are no longer in Greece. [end recording) 


GREECE 


The U.S. ambassador did noi 

minister's Statement yesierday bu 
dent to Public Order Minister \ 
during a mecting, possibly on Vion 


The foreign minister briefed the |S 4 


results of his Balkan tour. 


Spokesman Commen:. 


NC ‘1811192393 Athens Ellinih: R 
Network in Greek 1230 GMT is ° 


[Text] Many questions remain un 
the two Americans arresicd 
November] in Ameriki Square 4 
later because of their diplomatic 
sador in Athens Thomas Niles 
intial explanations. He wil! on 
Foreign Minister Karolos Pay ou! 


Government spokesman Evanyp 
short time ago: The governmen’ 
and sangfroid in addressing the | 
two Americans. The spokesmaer 
offered to give explanations. bu 
given. Asked who 1s undermin:: 
as Prime Munister Andreas Pap. 
the government spokesman nol 
findings and the mecting bet 
Karolos Papoulias and U.S. Am! 


Asked about press reports tha! 
Konstandinos Mitsotakis had 
action by US. agents in Gr 
spokesman said there has been 
the State Department or the Wh: 
is the Greek Government awar 
investigating every eventuality 
had been informed, Evangelos ° 
negative. He said he did not know 
that the Americans action wa 
rorism. Concluding, Venizelos 
Greek Government gets the cx: 
are necessary. they will be taken 


Al 1000 today. the goveramen! 
James Williams, with whom he ¢ 
and the two Americans arrest 


Column Urges Cl 
NO 1871192093 Athens ELEN 71) 
IS Now GI PA 


[From the “Views” column “Tf: 


[Teat] For the citizens of this 

two Americans who were arres| 
what a comcdence'—with gu 
radios 18 an issue of natronal wr 


Any blackout, from any side and 
be accepted on these rssucs. Thy 
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know and be aware of everything that the prime min- 
ister, the ministers. and government officials know. 


How 1s it possible for two foreigners to act in Greek 
territory in the absence of Greek authorities’ Who are 
they. and what is their real capacity’? One of them 
claimed he 1s a DIA [as published] agent. bul reports say 
they are both CIA [as published] agents. Their official or 
unofficial capacity does not justify an act that they would 
consider inconce:vable if foreigners attempted to do it in 
their country. Therefore. they are obliged to provide full! 
and clear explanations—the same explanations they 
would have demanded in their country. 


And the Greek side does not have the mghi to keep its 
citizens in the dark. Prime Minister Andreas Papan- 
dreou'’s statement does not answer the questions about 
the whole strange story. Papandreou said: It is surely a 
very unpleasant event. Based on the information | have. 
1 draw the prevailing political conclusion that some 
people are secking to undermine Greek-US. relations 


Bu 1s it merely a very unpleasant event, or a disturbing 
one, as well’? From what information was the “prevailing 
political conclusion” derived? Don't the criizens need to 
be informed too” 


And the mayor question 1s: Who are the “some people” 
secking to undermine Greek-U.S. relations’ The two 
Americans are embassy officers, according to their offi- 
cial capacity, and agents of the U.S. secret services, 
according to their unofficial capacity. 


This alone raises tremendous and disturbing questions 
that must be answered so that the case 1s not blacked out 
and forgotten. 


Iranian Envoy Discusses Expanding Ties 


LD1I811213093 Tehran IRNA in Enelish 2108 GMI 
18 Now G2 


[Text] Athens, Nov. 18, IRNA—tfran’s ambassador to 
Greece Qasem Moheb Ali Thursday [18 November] met 
Interror Minister Apostolos Tsokhatzopoulos and 
reviewed the development of Athens-Tehran tics after 
the assumption of power by the socialrst government 


Both sides cxapressed interest in the cxapansion of rela- 
tions and cooperation in all sectors, an Iranian embassy 
source told IRNA. 


Tsokhatzopoulos, stressing on the important role of Iran 
for peace in the regson, said conditions were weal for the 
strengthening of bilateral tics 


A mecting between the interior ministers of Greece and 
Iran 1s to be arranged through diplomatic channels soon. 
the source added 


Tsokhaizopoulos visited Iran last year om hes capacity as 
the general secretary of the Pasok Party together with the 
present foregn minister Karolos Papoulias 
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* PASOK’s Changed Skopje Policy Discussed 
Y4ESOUTITA Athens TO VINA TiS AIRIAATLS 09 Greet 
3i Oct 93 p A 22 


{Artcle by Yuannis Kartalis: “The New Course Toward 
the Skopje Problem” ] 


[Text] Prime Minister Papandreou’s programmatic 
Statement in the Chamber of Deputies and his talks in 
Brussels showed the clear shift the government is trying 
10 apply to the course followed until now in the Skopic 
problem. While the aim of the previous government was 
to avert by any means the recognition of this neighboring 
State under the name of Macedomia by the international 
community. the present government shifts the focus 
eaclusively only to Greece's decision not to recognize 
this state under the name Macedonia. With this position. 
the problem is now being limited to the relations 
between Athens and Skopje and 1s no longer affected. as 
in the past, by the actions of other countrics 


Both at the Chamber of Deputies and in Brussels 
Papandreou repeated in the most categorical fashion 
that Athens will not recognize this state under a name 
which contains the word Macedonia or any derivatives 
But he avowed telling how he will react in the event the 
rest of the world gocs to recognize thes under the name 
Macedonia (since it 1s known that the foreigners are not 
at all sensitive to the significance of the name Mace- 
dona). Greece 1s in danger of becoming internationally 
isolated in supporting a view nobody else supports 


One cannot possibly accept that Papandrcou wishes to 
bring Greece to such a position. Therefore it 1s clear that 
in reality he wants to pressure Kuro Gligorof to abandon 
his stubborn and provocative pols and im the event 
such a change occurs the Greek Government will be 
ready to respond. The question 1s. however, whether 
Ciligorot will agree to compromise when he will have 
secured the mternational recognition of his state as 
Macedonia of insicad he will teel stronget 


Should the latter happen. Greece wall have two options 
cither to recognize the new state de facto bul not de pur 
Of Not recognizing tt at all, closing down the borders with 
all the negative consequences such an action may have 
not only for Skopyc but also for Grreece since our land 
communication with Europe will be cut off. But under 
what name will the de facte recognition be, were it to take 
place’ The de facto recognition of Israci in the past did 
nol present a name problem 


Giligorof im an interesting intervicw to French U1 
MONDE (October 26, 1993) gave a first sample of hes 
reaction. He claamed. “Papandreou will follow the same 
course Mitsotakis did. At the beginning of this story he 
imposed an embargo on us. then he closed the borders 
and in the cad he started a dialogue with us” Gligorot 
however, let it be understood that he would be ready to 
give up the unacceptable symbols and the Vergina Sun 
but not the name Macedonia 
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Therefore. Greece's stand will be determined by the 
course Skopje will follow. Of course. it is not enough to 
give up the symbols but also to remove the controversial 
articles from their constitution, and to stop the irreden- 
tist policy and propaganda of the powertul Skopje lobby 
abroad. The only thing ts that all these points had been 
already achieved under the famous Pineiro Package but 
the insistence on the name did not allow Greece to get 
out of the dead end where she continues to be today. 


Papandreow believes that he can get Greece out of the 
impasse by adopting a hard position toward Skopye. 
according to a theory (espoused also by A. Samaras. the 
chairman of the Political Spring party) which holds that 
Skopje’s survival depends on Greece. Papandreou said 
characteristically in Brussels: “Nonrecognition means a 
number of options—of course there 1s no recognition but 
a series of choices—for our country’s behavior toward 
Skopye. Greece 1s vital to Skopye. Thessaloniki 1s vital for 
their economic life.” These phrases indicate that the new 
government seriously considers the possibility esther to 
prohibit the use of the Thessaloniki harbor by Skopye or 
to close down the border. 


In the meantime, Papandreou, in spite of his imuitial 
Statement at the Chamber of Deputics that the recogni- 
won [of Skopye by other countries] does not contribute to 
the solution of the problem. in Brussels after his meeting 
with the Belgian prime minister, essentially agreed that 
he has no problem with the recognition under the tile 
FYROM [Former Yugoslav Republic of Macedonia] 
since the state was accepted under this name by the 
United Nations. So, the Greck objections to such recog- 
nition by other countnes are removed and the emphasis 
18 Shifted to Greece's refusal to recognize this state under 
the name of Macedonia 


* New Labor Chairman Interviewed 


Protopapas Election 
YSESOI2I0A Athens TA NEA in Greek 19 Oct 93 pts 


[Excerpt] Khristos Protopapas (chairman of the Federa- 
tion of Greek Bank Employees [OTOE]) yesterday 
became the new chairman of the Greek General Conted- 
eration of Labor (GSEE). Protopapas has assumed the 
post which was held by Lambros Kancllopoulos before 
he was clected parhamentary deputy of the Panhellenic 
Socialist Movement [PASOK] for the Athens Second 
Electoral District 


Protopapas 1s the youngest man in the history of GSEE 
to occupy the top post. His clection took place yesterday 
at noon during a meeting of the GSEE directorate with 
34 votes in favor. cight blank (from the Democratic 
Independent Workers Movement [DAKE]. and one 
invalid ballot. [passage omitted] 
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Bio-data Provided 
Y4ESO120B Athens TA NEA in Greek 19 Oct 93 p 16 


{Text} Khristos Protopapas was born in 1956 in Khania. 
Crete. He 1s a graduate of the Business Administration 
Department of the Advanced School of Economic and 
Commercial Sciences [ASOEE] (Economics University). 
Since 1978 he has been an employee of the National 
Bank of Greece. 


Member of the Presidium of the Student Association 
affiliated with ASOEE during the two-year period 1977 
and 1978. Since 1979 he became active mm the labor 
movement. 


In 1982 he was elected secretary general and in 1984 
chairman of the National Bank Employees Association. 


Since 1982 he has been elected continuously as a 
member of the OTOE administration. He served as 
secretary general of OTOE (1984-85). vice chairman 
(1988-89). and chairman for four consecutive years 
(1989-93). 


He also served as a member of the Directorate of the 
Athens Labor Center (1986-89) and a member of the 
GSEE Administration (1988). 


Since April 1992 he has been a member of the GSEE 
Executive Commitice. 


He 1s a member of the Delegates’ Conference of the 
Economic Chamber of Greece. He 1s also a member of 
the PASOK Central Commitice and the associate secre- 
tary general of the Panhellenic Militant Workers Trade 
Union Movement [PASKE]. 


He 1s married to Sofia Kanda, and they have one child. 


Protopapas Interviewed 
VIE SOLO0OC Athens TA NEA on Greek 19 Oct 93 pls 


jInterview with Khristos Protopapas by Ihas Yrorgakis: 
place and date not given: “We Cannot Be Taken for 
Granted] 


[Text] Khristos Protopapas. a PASOK cadre. and the 
new GSEE chairman, stated in an interview he gave to 
TA NEA (immediately upon his election yesterday) that 
the government must not make the mistake of taking for 
granted the progovernment labor leaders 


Protopapas lists the first GSEE demands. identifies 
unemployment as the major problem facing the working 
people today and says that the presence of a government 
espousing a pro-labor policy does not mean that the 
labor struggics will stop. Following ts the teat of the 
interview 


[Yiorgakis] What do you think should be the first 
demands GSEE will present to the government” 


[Protopapas}] Our first demands cannot be anything 
other than the natural continuation and fulfillment of 
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the struggles we carried out during the three and a half 
years we faced the neoliberal government policies. | 
speak of the “removal” of the negative consequences of 
the New Democracy (ND) policies on the Urban Trans- 
portation Company [EAS], on the Greek Telecommuni- 
cations Organization [OTE], on “Olympic Catering,” on 
the “dead cities,” on the antilabor laws, etc. 


EC and the Working Peopie 


[Ysorgakis}] According to all indications, the EC 1s ori- 
enting itself toward a policy of “cutting down” the 
welfare state. How do you think the labor movement 
should counter this tendency? 


[Protopapas] We will fight against it together with the 
European Labor Movement. We do not accept the rea- 
soning of the dominant political and economic forces in 


Europe. 


We are struggling for a Europe of the forces of progress 
and labor, for the protection of our country’s interests, 
for a social-minded Europe. We will take advantage of 
our presence in the EC institutions, we will strengthen 
our presence in the Confederation of European Labor 
Unions for a more effective common action on an 
all-European scale. 


[Yrorgakis] What do you consider the minimum condi- 
tions for the realization of the famous social contract” 


[Protopapas] It is much too early to state specific terms 
and conditions. | must note as a positive fact that the 
government had before the election to conduct a 
dialogue with the GSEE on all issues. | would say that at 
this stage we should underline the need for a social 
dialogue and to search for the best “forms” of commu- 
nication, to establish an organ similar to the EC Eco- 
nomic and Social Commission. There we can find out if 
there 1s a possibility for reliable agreements, with pros- 
pects for all parties. 


[Yrorgakis]) Which, in your opinion, 1s the most serous 
problem facing the working people” 


[Protopapas] If | was permitted to put the problems in 
their order of importance | would place at the top the 
issue of unemployment. This 1s the most serious problem 
since it leads scores of working people to poverty and 
alienation, breaks up the social fabric. giving rise to 
racist and antiforeign phenomena and also undermines 
the overall social efforts. 


Dialogue With the Employers 


[| Yrorgakis] Do you see any changes in your cooperation 
with the Association of Greek Industries [SEV]’ 
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[Protopapas}] We have tried in the past few years to have 
a dialogue on the major economic issues affecting the 
members of ie labor movement with SEV. the General 
Confederation of Tradesmen and Drafismen of Greece 
{[GSEVE] and the Trade Associations. Many times the 
dialogue led to solutions, other times it was ineffective 
and there was friction. 


In every case we will present our point of view searching 
for the best solutions for the economy, the workers, the 
country. Whether this course will be effective or not will 
depend also on the ‘framework’ the government will 
fashion. Because we cannot accepi a condition such as 
the one prevailing until now when the ND government 
did not promote nor did it safeguard many agreements 
between employers and workers. 


[Yiorgakis] Are you a government labor leader” 


[Protopapas] I do not accept the term. | am a labor leader 
elected by PASKE (note: meaning PASOK) and I believe 
in the strategy and the views expressed and proposed by 
PASOK for the labor movement. But from this point on. 
I will state my position subject to the government's 
actions and on the basis of the interests of the workers. 
the economy, and the country. I hope no one will make 
the mistake to take us “for granted.” But | want to 
believe that the government will live up to the positive 
preelection pledges to the working people 


[Yiorgakis} How do you foresee the cooperation with 
Minister of Labor E. Yianopoulos” 


[Protopapas] | wani it to be good. Yianopoulos is an 

person with a significant contribution to the 
popular struggles. with knowledge of the working class 
problems, with a declared decisiveness and consistency 


in promoting our agreements. I hope that the dialogue 
with the Ministry of Labor will prove fruitful 


The Struggles Will Not Stop 
[Yiorgakis] Which 1s the biggest problem facing the labor 
movement” 


[Protopapas] But. of course, its autonomy from the state 
the employers, the political parties. This 1s the rssuc 
which has many times in the past shaken, broken up 
undermined our action in the previous vears 


[Yiorgakis] What will you do if an attempt is made to 
bring about negative changes to labor relations or to 
incomes” 


[Protopapas| We have made this clear. already. | am the 
chairman of GSEE and | am serving the interests of the 
working class. The fact that we have a government with 
a declared pro-labor policy does not mean that the labor 


Struggles will stop 
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Demirel Urges Croat Cooperation in Securing 
Cease-Fire 

141811210493 Ankara TRT J elevision Network in 
Turkish 2000 GMT 18 Now 93 


| Announcer-read report] 


[Text] President Suleyman Demirel has said that Turkey 
attaches great importance to (roatia’s cooperation in 
order to secure a cease-fire in Bosnia-Herzegovina and to 
deliver humanitarian aid to the Muslims there. 


The president received Croatian ambassador to Ankara 
at the Cankaya Mansion today. 


A statement issued by the Presidential Press Office says 
that the ambassador delivered a message from Croatian 
President Tudyman to President Demirel. Al the 
meeting. Demirel stressed the importance Turkey 
attaches to Croatia’s effective cooperation in order to 
secure a cease-fire between the Croatians and the 
Bosnian Muslims. and to deliver humanitarian aid to the 
Musiims. Demirel asked that President Tudyman help in 
this regard 


Cetin Reacts to Greek Stand on Defense of Cyprus 


TP 4i811/ 75°93 Ankara TRT Television Network in 
Turkish 1-OO GMT 18 Now 93 


| Announcer-read report over video] 


[Text] Foren Minister Hikmet Cetin has said that the 
allegation by Greek Prime Minister Papandreou and 
Greek Cypnot leader Klindhis that Cyprus should be 
included in Greece's defense areca will harm the peace 
process 


Replying to questions in Ankara. Cetin recalled that this 
approach 1s a continuation of Greece's past stand He 
said: If vou consider the rsland a Greek island, then you 
deny the Turkish cxrstence, you reject the existence of a 
Turkish Cypriot community there 


Ferhat Ataman. the Foresgn Ministry acting spokesman. 
recalled that during his previous term, Greek Prime 
Minister Papandreou never made any constructive con- 
tributions toward a negotiated peace un Cyprus. Ataman 
pointed out that the pan-Hellenic approach being dis- 
played by the new Greek Government and the statc- 
ments issued in the wake of Kliridhis visit to Greece 
reduce the hopes concerning the future of the negotiation 
process 


Ataman stressed that Turkey encourages the Turkish 
Cypnot side to hold negotiations under equal terms to 
reach a just. realistic, and lasting solution. He said: A 
lasting solution can emerge in Cyprus only if Greece 
adopts the same attitude and persuades the Greek Cyp- 
riot side to agree to a peaceful solution 


Asked to comment on Papandreou'’s remarks that forc- 
ibly changing the status quo in Cyprus would be a reason 


TURKEY " 


for war, the acting spokesman said that 1 1s difficult to 
understand the logic behind these remarks. because the 
Greek Cypriot-Greek partnership has never been happs 
about the status quo in Cyprus anyway. Ataman sand: 
Turkey shares Greece's sensitivity about the possibility 
of having the situation in Cyprus forcibly changed. 
Turkey 1s determined to oppose adventurous attempts 
similar to past ones in Cyprus. 


Government Hails French Crackdown on Kurds 


NC 1811142193 Paris AFP in Enelish 1343 GMI 
IN Now 93 


[Excerpt] Ankara. Nov 18 (AF P}—The Turkish govern- 
ment hailed a French crackdown on Kurdish separatists 
Thursday [18 November]. saying hoped the action 
would serve as “an cxample™ to other countries 


“We welcome these operations with great satisfaction.” 
Foreign Ministry spokesman Ferhat Ataman told AFP 


“We have always maintained that the PKK (Kurdistan 
Workers Party) 1s a terrorist organization and that ter- 
rorism must be prevented.” he added 


The presumed PKK leader in France, Gultckin Kavak 
and his alleged deputy Aydin Sercan were among more 
than 110 people detained across France im rands 
Thursday. [passage omitted] 


Syrian Interior Ministry Chief Holds Talks 


TAIS11193093 Ankara TRI Television Network in 
Turkish ISOO GMT IS Now 92 


{|Announcer-read report over video) 


[Text] A delegation headed by Mayor General [Adnan 
Badar al-Hasan}. chicf of the Syrian Interior Ministry 
Security Department. 1s holding talks in Ankara 


[Al-Hasan}] and hes delegation first visited Security 
Director General Mehmet Agit, They then visited Inte- 
nor Minister Nahit Mentese. who said that Turkey and 
Syna have historical and strong tics of fnendship and 
brotherhood. He pointed out that Turkey wants to act mn 
cooperation with Syria regarding certain issucs. Our 
cooperation in the fight against smuggling and terrorism 
he said. 1s to the benefit of both countries 


[Al-Hasan] stressed that anything that bothers Turkey 
bothers his country as well, Me added that Syria attaches 
great importance to Turkey's security, stability. and 
territorial integrity 


Official talks between the two delegations will begin in 
Ankara tomorrow 
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Ciller Forms Committees to Deal With EC Issues 


741811155893 Ankara TRT Television Network in 
Turkish 1100 GMT 18 Now 93 


{[Announcer-read report over still of Prime Minister 
Tansu Ciller} 


[Text] Three different commutices have been established 
with the aim of initiating coordinated and integral relations 
with the EC. In a letter she rssued, Prime Minister Tansu 
Ciller announced the formation of the following commit- 
tees: the EC Higher Commuttec. the EC Coordination Com- 
mittee, and the EC Consultative Commutice 


Stating that relations between Turkey and the EC will 
accelerate with Turkey joining the customs union in 
1995. Ciller said that all munisines and organizations 
should start intensive Cooperation and coordination to 
enable the mitiation of the customs union in 1995. 


According to Ciller’s letter, the EC Higher Commutice will 
have the following dutees: Organizing and deciding the 
political, economic, and social strategies regarding Turkey's 
relations with the EC. Whenever necessary, the EC Higher 
Commuttee will have the mght to submit proposals to the 
Council of Minesters. The EC Higher Council will be headed 
by the prime minister, and will be comprised of the state 
minister and deputy prime munister. concerned state min- 
isters, the foreagn minister. and the prime munister’s chief 
adviser in relations with the EC 


The EC Coordimation Commiutice will work toward the 
smooth and organized continuation of relations with the 
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EC. The EC Coordination Commitice will be comprised 
of the prime muinester’s chief adviser. concerned static 
minisines. and institutions assigned with csiabirshine 
high-level coordination with the EC 


The EC Consultative Commiutice will work toward 
achieving a harmonious cooperation between public and 
private organizations that work im connection with E¢ 
Representatives of minisines coordination committees 
of the Turkish-European Joint Parhamentary Commis- 
son, of varnous universities, institutions. and unions will 
be called to serve in the EC Consultative Commutice by 
the prime minister's chocf adviser 


Demirel Receives Afghan Foreign Minister 


T41911098193 Ankara Turkive Radvolan Neteor’ im 
Turkish 2100 GUT 18 New 92 


{Text} President Suleyman Demure! has recernved Atghan 
Foreign Minister Hedayat Amin Arsala at the Cankaya 
Mansion. According to a statement nsucd by the Presiden 
tual Press Office. the guest monister expressed bes apprecia 
tion for Turkey's close mmterest in Afghanistan's problems 
Pointing out Turkey's mmportance im the region. Arsala 
requesied cconomic and humanitarian ard 


In turn. Demirel stressed the importance Turkes 
attaches to Afghanistan's stabiirty. adding that stability 
is Imperative for Afghanistan's reconstruction. Demure! 
further stated that Turkey considers Afghanistan + prot 
lems [word indistinct}, adding that it will assist on every 
way possible 
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